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PT BISI INTERNATIONAL Tbk. (hereinafter referred to as the “Company”) submitted its Statement 
of Listing of Securities in connection with this Initial Public Offering to the Chairman of the Capital 
Market Supervisory Agency and Financial Institutions  (BAPEPAM-LK) in Jakarta through letter 
No. 003/IPO-BISI/III/2007 dated March 22, 2007, in accordance with the requirements set out 
in the Republic of Indonesia Law No. 8 of 1995 on the Capital Market, as published in Official 
Gazette of the Republic of Indonesia No. 64 of 1995, Supplement No. 3608 (hereinafter referred 
to as the “Capital Market Law”), and its ancillary regulations.

The shares offered in this Initial Public Offering will be listed in the Jakarta Stock Exchange in line 
with the Preliminary Stock Listing Agreement that was made and signed by the Company and PT 
Bursa Efek Jakarta (BEJ) on May 1, 2007, if all requirements are complied for the listing as set 
by BEJ. Should the Company fail to fulfill the requirements for the listing of share as set by BEJ, 
then this Initial Public Offering shall be aborted and the subscription payments that are already 
received shall be returned to the subscriber based on the Capital Market Law.

The Company, the Managing Underwriter and the Capital Market Supporting Institutions and 
Professionals in this Initial Public Offering shall be fully responsible for the accuracy of all material 
information or facts and truthfulness of all representations presented in this Prospectus in 
accordance with their respective duties under the regulations in force in the Republic of Indonesia 
as well as their respective professionals ethical code, norms and standard. 

With respect to this Public Offering, each affiliated parties of the Company shall be prohibited from 
giving any explanation and/or making any statement whatsoever concerning matters not set forth 
in this Prospectus without prior written approval of the Company and the Managing Underwriter. 

PT Indo Premier Securities as the Managing Underwriter and the Capital Market Supporting 
Institutions and Professions expressly state that they are not parties affiliated to the Company as 
defined in the Capital Market Law. A full discussion on affiliated parties is set out in chapter XIV 
of the Managing Underwriter.

THIS PUBLIC OFFERING HAS NOT BEEN REGISTERED UNDER THE LAW OF ANY 
COUNTRY OTHER THAN THE REPUBLIC OF INDONESIA. SHOULD A PERSON OUTSIDE 
OF THE TERRITORY OF THE REPUBLIC OF INDONESIA RECEIVE THIS PROSPECTUS, 
IT SHALL NOT BE CONSTRUED AS AN OFFER OF SHARES, UNLESS THE OFFER 
AND PURCHASE OF SHARES ARE NOT CONTRARY TO OR ARE NOT CONSTITUTE A 
VIOLATION OF THE PREVAILING LAW AND REGULATIONS IN THAT COUNTRY.

THE COMPANY HAS MADE FULL DISCLOSURE OF ALL INFORMATION REQUIRED TO 
BE KNOWN BY THE PUBLIC AND THERE IS NO INFORMATION THAT HAS NOT BEEN 
DISCLOSED IN SUCH A WAY THAT COULD MISLEAD THE PUBLIC. 

TRANSLATION DISCLAIMER

This english translation of Prospectus of PT BISI International Tbk. (the “English 
Translation”) has been prepared by PT BISI International Tbk. for the purpose of and is 
intended solely as a convenience to the non-Bahasa Indonesia readers.

This English Translation is not an official document. It has absolutely no legal status 
and it is not legally binding in any manner whatsoever. Readers relying on accurate 
and precise information should refer and check the original Prospectus of PT BISI 
International Tbk.

Should there be any difference in the interpretation of the meaning of the word(s) and 
phrase(s) between the original Prospectus of PT BISI International Tbk. and the English 
Translation, the original Prospectus of PT BISI International Tbk. shall prevail.
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DEFINITIONS AND ABBREVIATIONS

Subsidiary A company which ownership, directly or indirectly, belongs

to the Company by 50% or more of its total number of shares

and its financial statements are consolidated to the financial

statements of the Company.

AP PT Agrindo Pratama, formerly PT Charoen Pokphand

Intertrade.

BAPEPAM Acronym for Capital Market Supervisory Agency, as stated

in the Capital Market Law.

BAPEPAM-LK Acronym for Capital Market Supervisory Agency and

Financial Institution, as stated in KMK No. 606/KMK.01/

2005 dated December 30, 2005 on Organization and

Working Administration of Capital Market Supervisory

Agency and Financial Institution.

JSX Acronym for the Jakarta Stock Exchange.

Basic Seed Breeding result from Mother Seed.

Mother Seed Plant seed which has undergone several selection process

for producing commercial seed.

Commercial Seed Plant seed which has been used and traded as material for

plant breeding.

Hereditary Seeds Plant seed which resulted from commercial plant and

re-used as production material (seed).

Breeder Seed Same with Mother Seed.

BSI Bangkok Seed Industry Co. Ltd.

CP PT Central Pertiwi.

CPIN PT Charoen Pokphand Indonesia Tbk.

List of Shares Subscription A list which contains the names of the subscriber of the

shares and total number of the subscribed shares which

was arranged based on the share subscription form.

Field Inspection Supervision of planting activities and maintaining the plants

for producing the expected seeds.

Field Production Breeding Process of Breeder Seed through the cooperation

agreements with the farmers.

Plant Physiology Selection of plant’s adaptation on the shortage of water,

biotic materials, acidity of land and salinity of land.

Allotment Confirmation Form A confirmation result of the allotment on behalf of the

subscribers as the evidence of the ownership of share in

Initial Market.
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Share Subscription Form Original share subscription form to purchase the offering

shares or a copy of share subscription form obtained from

the Brief Prospectus as advertised in newspapers and shall

be made in 5 (five) copies which each shall be completely

filled and signed by the subscriber and submitted to the

Underwriters at the time of the offering shares.

Foundation Seed Same with Basic Seed.

Offering Price Price for each offered share through Public Offering of which

amount is determined and agreed by the Company and the

Managing Underwriter.

Calendar Day Each day in 1 (one) year in accordance with Gregorian

calendar without any exception, including Saturday, Sunday

and public holiday which occasionally determined by the

government and usual working days whichever by certain

conditions determined not as working days.

Working Day Generally, working day is a day not including Saturday and

Sunday as well as the days which are determined by the

Government of the Republic of Indonesia as public holidays.

Written Confirmation Confirmation letter for the ownership of shares which is

issued by KSEI and/or Custodian Bank and/or Securities

Company (in such case are the Managing Underwriter and

the Underwriters) for interest of the Account Holder in the

Secondary Market.

KSEI PT Kustodian Sentral Efek Indonesia, domiciled in Jakarta,

which is a Settlement and Custody Institutions as regulated

in the Capital Market Law.

Tissue Culture Plant’s breeding through embryo culture.

Labeling Activity of giving label in seed’s packing, contains

information about characteristics of seeds, growth capability,

purity and others.

Offering Period The period of time permitted for subscription of shares and

the Share Subscription Form may be submitted by public

to the Managing Underwriter and the Underwriters as

described in this Prospectus and Share Subscription From,

except if the offering period is closed at an earlier date as

regulated in the Agreement of the Underwriting Share

Offering.

The Public Individuals and/or institutions and/or corporations, whether

Indonesian citizen and/or Indonesian institutions and/or

Indonesian corporations and/or foreign citizen and/or foreign

institutions and/or foreign corporations that are resident or

domiciled within the territory of the Republic of Indonesia

or outside the territory of the Republic of Indonesia, after

considering the valid regulations in the Republic of

Indonesia.

Molecular Breeding Mapping of genre of plant.
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MSI PT Multi Sarana Indotani.

Accounts Holder A party whose name is recorded as the holder of a securities

account in KSEI or in the Custodian Bank or Securities

Company.

Public Offering The offering of shares by the Company to the public in

accordance with regulations under the Capital Market Law.

Collective Custody Custody of shares which is owned together by more than

one party whose interests is represented by KSEI.

Underwriters A limited liability company that entered into an agreement

with the Company to manage the Public Offering on behalf

of the Company, which is PT Indo Premier Securities,

domiciled in Jakarta, which will guarantee the offered shares

and pay the proceeds of the Initial Public Offering to the

Company through the Managing Underwriter in accordance

with the terms and conditions on the Shares’ Underwriting

Agreement.

Managing Underwriter The Lead Underwriter who manages and convenes the

Public Offering is PT Indo Premier Securities, domiciled in

Jakarta.

Form of Registration Document that shall be submitted by the Company so that

the Company is permitted to sell the offering shares as set

out under Capital Market Law.

Shares’ Underwriting Agreement Shares’ Underwriting Agreement No. 24 dated March 21,

2007 and Addendum of Share Underwriting Agreement No.

9 dated April 3, 2007, all of two deeds were witnessed by

SP Henny Singgih, S.H., as well as the Addendum of Share

Underwriting Agreement including all amendments and/or

addendums and/or alterations which will be made in the

future.

The Company PT BISI International Tbk.

Securities Company A party that acted as the underwriters, sales agents, and/or

manager of investment as stated under the Capital Market

Law.

Plant Protection Selection for plant’s health and resistance of pest-attack

and plant-disease.

Processing Inspection Supervising the on-going process of seeds, whether comply

with predetermined standard.

Prospectus A final written document which is prepared by the Company

together with the Managing Underwriter that contains all

the relevant and material information and facts regarding

the Company and the shares being offered in the Public

Offering.

Raw Material Inspection Inspection activity on the quality of raw materials used to

become commercial seed.
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ROA Acronym for Return on Asset - which constitutes a

comparison between net income before tax for 12 (twelve)

months period with total assets in the same period.

ROE Acronym for Return on Equity - which constitutes a

comparison between net income before tax for 12 (twelve)

months period with total equity in the same period.

SHS PT Surya Hidup Satwa.

TSP PT Tanindo Subur Prima.

Capital Market Law Law No. 8 of 1995 dated November 10, 1995 on the Capital

Market, State Gazette of the Republic of Indonesia No. 64

of 1995, and Supplement No. 3608.



vii

PT BISI INTERNATIONAL Tbk.

SUMMARY

The summary contains material facts and considerations and shall constitute an integral part and

inseparable part of this Prospectus, and must be read in conjunction with the more detailed

information provided herein, including the financial statements together with notes to the financial

statements, also the business risks stated in this Prospectus. All financial information of the Company

is prepared in Indonesian Rupiah currency and in accordance with the generally accepted accounting

principles.

THE COMPANY

The Company was established and started its operations in 1983 under the name of PT Bright

Indonesia Seed Industry. The Company’s business line is seeding and trading of corn, vegetable

and paddy seeds. At present, the Company is a Foreign Capital Investment Company. The

Company’s head office is located at Jl. Surabaya-Mojokerto Km.19, Sidoarjo with its plant located

in Desa Sumber Agung, Kecamatan Poso Klaten, Kabupaten Kediri, Jawa Timur.

In the Extraordinary Shareholders General Meeting held on March 1, 2007, the minutes of which

were notarized by Deed No. 3 dated March 1, 2007 as witnessed by Siti Pertiwi Henny Singgih,

S.H., Notary in Jakarta, which was reported to the Minister of Justice and Human Rights of the

Republic of Indonesia under a Decree No. W7-HT.01.04-2665 dated March 6, 2007 and approved

by the Minister of Justice and Human Rights of the Republic of Indonesia under a Decree No. W7-

02165.HT.01.04-TH.2007 dated March 5, 2007, the shareholders approved the increase of the

Company’s issued and fully paid share capital from Rp195,000,000,000 (one hundred and ninety

five billion Rupiah) to Rp210,000,000,000 (two hundred and ten billion Rupiah) through distribution

of share dividends and change in the Company’s par value of share capital from Rp1,000 (a

thousand Rupiah) to Rp100 (a hundred Rupiah); the appointment of an Independent Commissioners

and a Not-Affiliated Director; and change in status of the company from a Closely Held Company

to a Publicly listed Company by amending several articles of the Articles of Association to conform

with Stipulation Law No. 8 of 1995 on the Capital Market Law and the regulation of the Capital

Market Supervisory Agency No. XI.J.1, supplement of Decree of the Chairman of the Capital

Market Supervisory Agency No. Kep-13/PM/1997 dated April 30, 1997 on the Articles of Association

of Companies Conducting Public Offerings and Public Companies.

The Company’s share capital structure, at the time this Prospectus is published, is as follows:

SHARE CAPITAL

Consist of Registered Common Shares

With Par Value of Rp100 (a hundred Rupiah) per share

Total Par Value

Description Total Shares (Rp) (%)

Authorized Share Capital 4,000,000,000 400,000,000,000

Issued and Fully Paid

PT Agrindo Pratama 840,000,000 84,000,000,000 40.00

Midsummer Corporation 819,000,000 81,900,000,000 39.00

CP Agriculture Limited 441,000,000 44,100,000,000 21.00

Total Issued and Fully Paid 2,100,000,000 210,000,000,000 100.00

Portfolio Shares 1,900,000,000 190,000,000,000
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Subsidiaries

The Company has 2 (two) subsidiaries with an ownership of 50% or more:

Description Principal Activity Business Domicile Percentage of

Ownership

PT Multi Sarana Indotani Production of Pesticides Desa Lengkong, Kecamatan 99.99%

Mojoanyar, Kabupaten Mojokerto.

PT Tanindo Subur Prima Import and trading of seeds, Jl. Raya Surabaya-Mojokerto 54.20%

fertilizer and pesticide Km. 19, Sidoarjo

Reasons and Background of the Company Restructuring in 2006

The business of the Company is seeding and trading of corn, vegetable and paddy seeds, while

MSI is producing and trading of pesticides. The business of TSP is distribution of agricultural tools

including the products produced by the Company and MSI. To strengthen its business and to

consolidate other companies with similar business line in agriculture within the Charoen Pokphand

Group Indonesia, the Company acquired the shares of TSP and MSI.

The main purpose of the restructuring is to increase the value of the Company by consolidating the

two subsidiaries which have the same, related and supported business line based on its strength

in agriculture; therefore, the performance of the Company is expected to improve in the future.

FINANCIAL HIGHLIGHTS

The table below sets out the Company’s summarized financial data based on the consolidated

financial statements of the Company and Subsidiaries’ for the year ended December 31, 2006, as

audited by Public Accounting Firm Purwantono, Sarwoko & Sandjaja that expresses an unqualified

opinion on these statements with an explanatory paragraph on the restatements of the 2005 and

2004 financial statements in relation with restructuring entities under common control in accordance

with PSAK No. 38 (Revised 2004) on "Accounting for Restructuring of Entities Under Common

Control". The consolidated financial statements of the Company and Subsidiaries’ for the years

ended December 31, 2005 and 2004 have been restated by the Company using the pooling of

interest method in accordance with PSAK No. 38 (Revised 2004) on "Accounting for Restructuring

of Entities under Common Control". The consolidated financial statements have been combined

from the financial statements of the Company, TSP and MSI, the subsidiaries. The 2005 and 2004

combined financial statements of the Company and Subsidiaries’ were audited by Public Accounting

Firm Purwantono, Sarwoko, Sandjaja with opinion stated that the 2005 and 2004 financial statement

were combined using pooling-of-interest method in accordance with PSAK No. 38 (Revised 2004)

on "Accounting for Restructuring of Entities Under Common Control". The Company’s financial

statements (before restatement related to restructuring entities under common control in 2006)

and the financial statements of TSP for the years ended December 31, 2005 and 2004 were

audited by Prasetio, Sarwoko & Sandjaja that expressed on those statements an unqualified opinions

with explanatory paragraph on the implementation of PSAK No. 24 (Revised 2004) on "Employees’

Benefits". The financial statements of MSI for the years ended December 31, 2005 and 2004 were

audited by Public Accounting Firm Johan Malonda Astika & Partner that expressed unqualified

opinions on those statements.
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Consolidated Balance Sheets

(In million Rupiah, except for ROA and ROE in percentage)

December 31,

Description 2006 2005 2004*

ASSETS

Current Assets 401,130 232,955 160,554

Non-Current Assets 133,132 110,988 102,064

Total Assets 534,262 343,943 262,618

LIABILITIES

Current Liabilities 231,134 118,675 110,057

Non-Current Liabilities 37,739 30,958   14,275

Total Liabilities 268,873 149,633 124,332

Minority Interest in Net Assets

of Consolidated Subsidiaries 47,876 38,299   29,249

Total Equity 217,513 156,011 109,037

TOTAL LIABILITIES AND EQUITY 534,262 343,943 262,618

ROA (%) 13.83 15.49 10.74

ROE (%) 32.52 35.45 27.33

* As restated

Consolidated Statements of Income

(In million Rupiah, except for earnings per share)

December 31,

Description 2006 2005 2004*

Net Sales 573,676 464,456 356,956

Gross Profit 246,708 189,787 163,543

Income from Operations 125,479 89,375 76,742

Income before Income Tax 102,197 80,074 44,799

Income Tax Expense - Net 31,887 24,050 13,064

Income before Minority Interests in

Net Income of Consolidated Subsidiaries 70,310 56,024 31,735

Minority Interests in Net Income of

Consolidated Subsidiaries (9,573) (9,050) (6,472)

Net Income after Effect of Pro Forma Adjustments 60,737 46,974 25,263

Effect of Pro Forma Adjustments

of Consolidated Subsidiaries (14,809) (11,920) (8,771)

Net Income before Effect of Pro Forma Adjustments 45,928 35,054 16,492

Earnings per Share 81 156 73

* As restated
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BUSINESS RISKS

In every business, there are always risks as well as the business activities of the Company. In

operating its business, the Company faces several business risks as follows:

� Risks of  Failure in Developing of Hybrid-Seed Products

� Risks of Products Imitation

� Risks from Changes in Government Policies and Regulations

� Fluctuation of Market Prices of the Products of the Company

� Risks from Business Competition

� Risks from Fluctuation of Foreign Exchange Rates

� Risks of Pest-Attack and Plant-Diseases

� Risks from Extreme Changes in the Climate

� Risks on Human Resources

PUBLIC OFFERING

The Managing Underwriter and the Underwriters acting on behalf of the Company hereby will

conduct a public offering of 900,000,000 (nine hundred million) Registered Common Shares with

par value of Rp100 (a hundred Rupiah) per share, at an Offered Price of Rp200 (two hundred

Rupiah) per share to be fully paid at the time submitting the Share Subscription Form.  Total

number of shares registered in the Stock Exchange will be 3,000,000,000 (three billion) or 100%

(a hundred percent) of the Issued and Fully-Paid Share Capital after the Public Offering. The total

amount of the Public Offering will be Rp180,000,000,000 (one hundred and eighty billion Rupiah).

At the time all shares offered by the Company in this Public Offering are sold, the capital structure

and the shareholders of the Company before and after the Public Offering in Pro Forma are as

follows:

Before Public Offering After Public Offering

Par Value of Rp100 Par Value of Rp100

Total Total

Total  Face Value  Total Face Value

Description Shares        (Rp) (%)     Shares (Rp) (%)

Share Capital 4,000,000,000 400,000,000,000 4,000,000,000 400,000,000,000

Issued and Fully Paid:

PT Agrindo Pratama 840,000,000 84,000,000,000 40.00 840,000,000 84,000,000,000 28.00

Midsummerr Corporation 819,000,000 81,900,000,000 39.00 819,000,000 81,900,000,000 27.30

CP Agriculture Limited 441,000,000 44,100,000,000 21.00 441,000,000 44,100,000,000 14.70

Public - - - 900,000,000 90,000,000,000 30.00

Total Issued and Fully Paid 2,100,000,000 210,000,000,000 100.00 3,000,000,000 300,000,000,000 100.00

Portfolio Shares 1,900,000,000 190,000,000,000 1,000,000,000 100,000,000,000

PLAN ON USE OF THE PROCEEDS FROM PUBLIC OFFERING

The proceeds from this Public Offering, after deduction of share issuance costs, shall be allocated

as follows:

� Approximately 40% will be used to pay portion of the Company’s working capital loans to

PT Bank Rakyat Indonesia (Persero) Tbk.

� Approximately 30% will be used by the Company to construct the manufacturing plant for corn

and paddy seeds in Kabupaten Kediri with a production capacity of 10,000 tons per year. The

full details of the utilization of this new plant are explained in Chapter IX of this Prospectus.

� Approximately 30% will be used to increase the Company’s working capital.
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DIVIDEND POLICY

The payment of cash dividends shall be approved in the resolution during the Shareholders’ General

Meeting from a recommendation from the Board of Directors. Based on the Articles of Association

of the Company, if the Company records net income in each financial year, the Company is able to

pay cash dividends to the shareholders based on a recommendation from the Board of Directors

with approval from shareholders through the Shareholders’ General Meeting.

Cash dividend received by a non-Indonesian citizen shareholder is subjected to the regulations in

force in Indonesia.

Dividends paid or payable to foreign taxpayers is subjected to a tax rate of 20% (twenty percent) of

cash payment (if in the form of cash dividends) or 20% (twenty percent) of par value (if in the form

of share dividends). For those who are residents of a country that have written agreement for

double tax avoidance with Indonesia by complying with the Circular Letter of the Directorate General

of Tax No. SE-03/PJ.101/1996 dated March 29, 1996 on Implementation of Agreement of Double

Taxation Avoidance (P3B), can be charged with a lower rate if they give their original residence

certificate issued by Department of Taxation of the origin country. The certificate is only valid for 1

(one) year but subject to extend for another year. However, for foreign bank investor, as long as

the bank’s address has not changed as stated in the certificate, the certificate is still valid.

As part of the Company’s long-term purpose to maximize stocks value, the Company plans to pay

cash dividend at a maximum rate of 40% of net income after tax each year, starting 2007. The

amount of cash dividend is in line with the Company’s income for the current year as well as cash

surplus from the operating activities after taking into consideration the needed funds for capital

expenditures and working capital in the future, without disregarding the Company’s liquidity, law

and regulations in force and the shareholders’ right to make other decision under the provisions in

the Company’s Articles of Association.

ALLOTMENT OF SHARES

The allotment of shares will be conducted by the Managing Underwriter as a Allotment Manager

through combination of Fixed and Pooling Allotments based on Rule No. IX.A.7 on The

Responsibilities of Underwriters with Respect to Subscriptions and Allotments of Securities in a

Public Offering and Supplement of the Chairman of the Capital Market Supervisory Board in its

Decision Letter No. Kep-45/PM/2000 dated October 27, 2000 and other law and regulations

regulating the Capital Market.

The allotment system is a combination of Fixed Allotment and Pooling Allotment, whereas the

fixed allotment is limited to 99% (ninety-nine percent) of the total offered shares and the remaining

1% (one percent) will be conducted by Pooling Allotment.

Those who will receive the shares through Fixed Allotment are the several parties that are chosen

by the Allotment Manager, such as investor with good credibility and strategic investor with long-

term investment consideration.

The full details of allotment of shares are stated in Chapter XX in this Prospectus.
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I. PUBLIC OFFERING

The Managing Underwriter and the Underwriters acting on behalf of the Company hereby will

conduct a Public Offering of 900,000,000 (nine hundred million) new Register Common Shares,

each with a par value of Rp100 (one hundred Rupiah) per share. These shares will be offered to

public at an offering price of Rp200 (two hundred Rupiah) per share, which must be fully paid at

the time of submitting the Share Subscription Form. The total amount of Public Offering will be

Rp180,000,000,000 (one hundred and eighty billion Rupiah).

PT BISI INTERNATIONAL Tbk.

Business

Seeding and Trading of Corn, Vegetable and Paddy Seeds

Domiciled in Sidoarjo, Indonesia

Head Office

Jl. Raya Surabaya Mojokerto Km. 19

Desa Bringinbendo, Kecamatan Taman

Kabupaten Sidoarjo, Jawa Timur

Indonesia

Phone: (031) 788 2528 Fax: (031) 788 2856

Plant Location

Desa Sumber Agung, Kecamatan Ploso Klaten,

Kabupaten Kediri, Jawa Timur

Indonesia

Phone: (0354) 392 624, 392 625   Fax: (0354) 391 628

THE PRINCIPAL RISKS FACED BY THE COMPANY ARE THOSE CONNECTED WITH

THE FAILURE OF RESEARCH HYBRID SEEDS PRODUCT

A FULL DISCUSSION OF THE RISKS FACED BY COMPANY IS SET OUT IN

CHAPTER V OF THIS PROSPECTUS.



PT BISI INTERNATIONAL Tbk.

2

The Company was established in Indonesia on June 22, 1983 within the framework of the Foreign

Investment Law No. 1 Year 1967 under Deed No. 35 of Drs. Gde Ngurah Rai, S.H. The Deed of

Establishment was approved by the Ministry of Justice of the Republic of Indonesia in its Decision

Letter No. C2-5415-HT.01.01.TH.84 dated September 27, 1984, and was published in Supplement

No. 4731 of State Gazette No. 94 dated November 23, 1990.

In the Extraordinary Shareholders’ General Meeting held on March 1, 2007, the minutes of which

were notarized by Deed No. 3 dated March 1, 2007 as witnessed by Siti Pertiwi Henny Singgih,

S.H., notary in Jakarta, which was reported to the Ministry of Justice and Human Rights of the

Republic of Indonesia received under a Decree No.W7-HT.01.04-2665 dated March 6, 2007 and

approved by the Ministry of Justice and Human Rights of the Republic of Indonesia in its Decision

Letter No. W7-02165 HT.01.04.TH.2007 dated March 5, 2007, the shareholders approved the

increase in the Company’s issued and fully paid share capital from Rp195,000,000,000 (one hundred

and ninety five billion Rupiah) to Rp210,000,000,000 (two hundred and ten billion Rupiah). The

increase was related to the stock dividends, which changed the par value of the share capital of

the Company from Rp1,000 (one thousand Rupiah) per share to Rp100 (one hundred Rupiah) per

share. An appointment by the Independent Commissioner and Unaffiliated Independent Director

and changed the status of the Company from a Private Company to a Publicly-listed Company by

amending several articles in the Articles of Association of the Company and simultaneous in

compliance with the Decision Letter of BAPEPAM No. Kep-13/PM/1997 dated April 30, 1997 on

"Article of Association of Companies Conducting Public Offerings and Public Companies".

The composition of the share capital of the Company, at the time this Prospectus is published, is

as follows:

SHARE CAPITAL

Consisting of Registered Common Shares

With the Par Value of Rp100 (one hundred Rupiah) Per Share

Total Par Value

Description Total Shares (Rp) (%)

Authorized Shares 4,000,000,000 400,000,000,000

Issued and Fully Paid Shares

   PT Agrindo Pratama 840,000,000 84,000,000,000 40.00

   Midsummer Corporation 819,000,000 81,900,000,000 39.00

   CP Agriculture Limited 441,000,000 44,100,000,000 21.00

Total Issued and Fully Paid Shares 2,100,000,000 210,000,000,000 100.00

Portfolio Shares 1,900,000,000 190,000,000,000

Based on Decision Letter No. S-2238/BL/2007 of BAPEPAM-LK dated May 11, 2007, the Statement

of Registration has became effective for the purpose of this Public Offering of the 900,000,000

(nine hundred million) Registered Common Shares with a par value of Rp100 (one hundred Rupiah)

per share.

In this Public Offering, all the offered Registered Common Shares consist of new shares,

representing 30.00% (thirty percent) of the issued and fully paid shares after the Public Offering

and will give the holders thereof the same and equal rights in all respects as and to those of other

shares in the Company which have been issued and fully paid.
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Upon the sale of all of the shares being offered as part of this Public Offering, the pro forma share

capital structure and the shareholders of the Company before and after Public Offering are as

follows:

Before Public Offering After Public Offering

Par Value of Rp100 Par Value of Rp100

Total Total

Total  Face Value  Total Face Value

Description Shares        (Rp) (%)     Shares (Rp) (%)

Authorized Shares 4,000,000,000 400,000,000,000 4,000,000,000 400,000,000,000

Issued and Fully Paid Shares

   PT Agrindo Pratama 840,000,000 84,000,000,000 40.00 840,000,000 84,000,000,000 28.00

   Midsummer Corporation 819,000,000 81,900,000,000 39.00 819,000,000 81,900,000,000 27.30

   CP Agriculture Limited 441,000,000 44,100,000,000 21.00 441,000,000 44,100,000,000 14.70

   Public - - - 900,000,000 90,000,000,000 30.00

Total Issued and Fully Paid Shares 2,100,000,000 210,000,000,000 100.00 3,000,000,000 300,000,000,000 100.00

Portfolio Shares 1,900,000,000 190,000,000,000 1,000,000,000 100,000,000,000

In conjunction with the listing of the 900,000,000 (nine hundred million) Registered Common Shares

at this Public Offering or 30.00% (thirty percent) from all issued and fully paid share capital after

Public Offering, the Company will record 2,100,000,000 (two billion and one hundred million)

Registered Common Shares belonging to the founding Shareholders or 70.00% (seventy percent)

of the issued and fully paid share capital after Public Offering. Therefore, the number of shares

listed after Public Offering of the Company will be 3,000,000,000 (three billion) shares or 100.00%

(one hundred percent) from all issued and fully paid share capital after Public Offering.

All shares to be listed, excluding the offering new shares in this Public Offering, will not be sold

within a period of 8 months following the Statement of Registration in connection with this Public

Offering will become effective.

The Company shall not issue any new shares or other instruments that could be converted into the

shares for a period of 12 months following the Statement of Registration will become effective.
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II. PLAN ON USE OF THE PROCEEDS FROM PUBLIC

OFFERING

The proceeds from this Public Offering after deductions of the costs of share issuance will be used

for:

� Approximately 40% will be used to pay portion of the Company’s working capital loans to

PT Bank Rakyat Indonesia (Persero) Tbk.

� Approximately 30% will be used by the Company to construct the manufacturing plants for

corn and paddy seeds located at Kabupaten Kediri with a production capacity of 10,000 tons

per year. Additional information on these new factories is set out in Chapter IX in this prospectus.

The plan to construct these factories is in compliance with the Regulation of BAPEPAM-LK

No. IX.E.2 on "Material Transaction and Changing in Core Business" and/or with the Regulation

of BAPEPAM-LK No. IX.E.1 on "Conflicts of Interest on Certain Transactions".

� Approximately 30% will be used to increase the Company’s working capital.

The Company shall report on the utilization of the fund on a periodic basis to BAPEPAM-LK, until

all proceeds from this Public Offering will be utilized in accordance with Rule No. X.K.4, Appendix

from the Chairman of BAPEPAM Decree No. Kep-27/PM/2003 dated July 17, 2003 for Report on

"Realization of the Use of Funds from Public Offering" (Rule No. X.K.4). The report on the utilization

of the fund will be justified in the Annual Shareholders’ General Meeting.

If the Company subsequently wishes to change its planned utilization of the proceeds from the

Public Offering, the Company shall first report such plan to the BAPEPAM-LK and shall state the

reasons and considerations motivating the said change. This rule is accordance with Rule No.X.K.4.

The change on the utilization shall require pre-approval in the Shareholders General Meeting.

Under Circular letter No. SE-05/BL/2006 of BAPEPAM-LK dated September 29, 2006 on "The

Transparency of Expense Information Incurred in The Public Offering", the total expenses incurred

by the Company represents of 2.75% of the total proceeds from Public Offering that include:

1. Service fee for underwriters at 0.30%, consisting of underwriting fee of 0.10%, management

fee of 0.10%, and selling fee of 0.10%.

2. Capital Market Supporting Professional fee at 1.45%, consisting of audit fee of 1.15%, legal

consultant fee of 0.15%, notarial fee of 0.05%, and appraisal fee of 0.10%.

3. Capital Market Supporting Institution fee at 0.05% representing fee for the Biro Administrasi

Efek.

4. Listing fee in PT Bursa Efek Jakarta, Registration of Shares fee in PT Kustodian Sentral Efek

Indonesia, public expose expenses, Prospectus and Certificate Printing expenses,

advertisement of The Brief Prospectus in Newspaper expenses, site visit expenses, and other

related expense at 0.95%.
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III. STATEMENT OF LIABILITIES

The information on liabilities as of December 31, 2006 presented below are taken from the

Consolidated Financial Statements of the Company and Subsidiaries which have been audited by

Public Accounting Firm Purwantono, Sarwoko & Sandjaja, with an unqualified opinion and

explanatory paragraph about the restatements of financial statements for the years ended 2005

and 2004. This is relation with the restructuring of entities under common control transactions in

accordance with PSAK No. 38 (Revised 2004) "Accounting for Restructuring of Entities under

Common Control".

As of December 31, 2006, the total liabilities of the Company and Subsidiaries amounted to

Rp268,873 million. The following table presents the component of the liabilities of the Company

and Subsidiaries.

(In million Rupiah)

Description December 31, 2006

CURRENT LIABILITIES

Short-term bank loans 143,117

Accounts payable - trade

Third parties 27,040

Related parties 5,547

Others payable - third parties 20,789

Taxes payable 18,447

Accrued expenses 12,049

Current portion of long-term debt

Bank loans 2,000

Obligation under capital lease 2,145

Total Curent Liabilities 231,134

NON-CURRENT LIABILITIES

Due to related parties 12,827

Long-term debts - net of current portion

Bank loans 4,500

Obligation under capital lease 4,824

Estimated liability for employees’ benefits 15,588

Total Non-Current Liabilities 37,739

TOTAL LIABILITIES 268,873

CURRENT LIABILITIES

As December 31, 2006, the Company and Subsidiaries have current liabilities amounted to

Rp231,134 million that consist of:

1. Short-term Bank Loans

The balance of short-term bank loans of the Company and Subsidiaries as of December 31,

2006 amounted to Rp143,117 million.

This account represents working capital loans obtained by the Company, TSP and MSI from

PT Bank Rakyat Indonesia (Persero) Tbk. (BRI) with maximum credit facility of Rp75 billion,

Rp60 billion and Rp15 billion, respectively, in 2006. These credit facilities have maturity periods

of one year. On December 8, 2006, BRI agreed to extend the credit facility to the Company

and TSP until December 17, 2007. As of March 21, 2007, BRI agreed to extend the credit
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facility to MSI until December 20, 2007. The loans bear annual interest rate of 15.0% in 2006.

As of December 31, 2006, these loans are secured by accounts receivable of Rp32 billion,

inventories of Rp89.5 billion and certain property, plant and equipment of Rp88.7 billion owned

by the Company and Subsidiaries.

Based on the related loan agreements, the Company and Subsidiaries should obtain a written

approval from BRI to conduct certain transactions, among others, the following:

- Give loans other than balances arising from the Company’s main line of business with

third parties excluding parent company and subsidiaries;

- change of shareholder structure which will result to the Charoen Pokphand group not

being the majority shareholder;

- merger and declare dissolution;

- give any guarantee of or assets to other parties outside Charoen Pokphand Group

exceeding 20% of the share capital;

- give loans to shareholders exceeding 20% of share capital;

- make payment to any shareholder’s loan totaling (accumulated during one accounting

period) more than 20% of the share capital; and

- declare or pay any dividends exceeding current net income.

Based on Addendum Extending Credit Facility Agreements dated December 8, 2006 and

March 21, 2007, BRI agreed to change the covenant on dividend payment whereby the

Company and Subsidiaries could pay dividend as long as the dividend payment will not result

the Debt to Equity Ratio to exceed at 2.33 : 1.

2. Trade Payables - Third Parties

As of December 31, 2006, the balance of trade payables of the Company and Subsidiaries

amounted to Rp27,040 million that consist of:

(In million Rupiah)

Description December 31, 2006

Farmers 8,537

Shanghai Joysun Co. Ltd., China 7,263

Hubei Sanonda Co. Ltd., China 5,283

CV Kertopaten, Surabaya 3,001

V.D Reijt - Meststoffen B.V., The Netherlands 2,041

Others 915

Total Trade Payables – Third Parties 27,040

3.    Trade Payables - Related Parties

The balance of trade payables - related parties of the Company and Subsidiaries as of

December 31, 2006 amounted to Rp5,547 million.

4.     Others Payables - Third Parties

The balance of other payables - third parties of the Company and Subsidiaries as of December

31, 2006 amounted to Rp20,789 million.
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5. Taxes Payable

The balance of taxes payable of the Company and Subsidiaries as of December 31, 2006

amounted to Rp18,447 million that consists of:

(In million Rupiah)

Description December 31, 2006

Income Taxes

Article 4 (2) 40

Article 21 1,919

Article 23 244

Article 25 1,804

Article 26 2,681

Article 29 9,388

Value Added Tax 2,371

Total Taxes Payable 18,447

6.    Accrued Expenses

The balance of accrued expenses of the Company and Subsidiaries as of December 31,

2006 amounted to Rp12,049 million.

7.    Current Portion of Long-term Debts

The balance of current portion of long-term debts as of December 31, 2006 amounted to

Rp4,145 million  consisted of loan from PT Bank Rakyat Indonesia (Persero) Tbk. (BRI)

amounted to Rp2,000 million and obligation under capital lease amounted to Rp2,145 million.

NON-CURRENT LIABILITIES

As December 31, 2006, the Company and Subsidiaries have non-current liabilities amounted to

Rp37,739 million that consist of:

1. Due to Related Parties

The balance of due to related parties of the Company and Subsidiaries as of December 31,

2006 amounted to Rp12,827 million.

2. Long-term Debts - net of Current Portion

Long-term Bank Loan

The balance of long-term bank loan (net of current portion) as of December 31, 2006 amounted

toRp4,500 million. The detail of long-term bank loan is as follow:

(In million Rupiah)

Description December 31, 2006

Investment loan 6,500

Less current portion 2,000

Long-term portion 4,500

This long-term bank loan represents investment loan in Rupiah currency obtained by MSI

from BRI with maximum credit of Rp10 billion. This loan will mature on December 20, 2010.

This loan bears annual interest rate of 15%. This loan has the same limitation and collateral

with the short-term loans obtained from BRI.
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Obligation under Capital Lease

The balance of obligation under capital lease (less current maturities) as of December 31,

2006 amounted to Rp4,824 million. The detail on payment of obligation under capital lease is

as follows:

(In million Rupiah)

Description December 31, 2006

2006 11

2007 3,344

2008 2,775

2009 1,874

2010 1,196

2011 392

Total 9,592

Total amount applicable to interest (2,623)

Present value of minimum rental payment 6,969

Current portion (2,145)

Long-term portion 4,824

3. Estimated Liability for Employees’ Benefits

The estimated liability for employees’ benefits of the Company and Subsidiaries as of December

31, 2006 amounted to Rp15,588 million.

MANAGEMENT STATEMENT

All obligations of the Company and Subsidiaries as of the date of the consolidated financial

statements have been disclosed in the Prospectus and in the consolidated financial statements.

 From December 31, 2006 to the date of the Independent Auditors’ Report, the Company and

Subsidiaries have not made or drawdown loan from other parties, except for those that are already

disclosed in the consolidated financial statements. There are no new obligations (except for those

arising from the activities of the Company and Subsidiaries) from the date of the Independent

Auditors’ report to the date of the effectiveness of Registration Statement.

In the loan agreements between the Company and Subsidiaries with PT Bank Rakyat Indonesia

(Persero) Tbk, there are no negative covenants that may inflict the right of the public shareholders.

The management of the Company and Subsidiaries believe that they have capacity to settle all

obligations in accordance with the requirements.

Approximately 40% from the proceeds of the Public Offering shall be utilized to pay part of the

working capital loan obtained by the Company from PT Bank Rakyat Indonesia (Persero) Tbk. As

of December 31, 2006, the balance of the working capital loan of the Company amounted to

Rp74,450 million.  Based on the working capital loan agreement with PT Bank Rakyat Indonesia

(Persero) Tbk, there are no restrictions or specific procedure, related to the payment or settlement

of the loan. Therefore, the Company can settle the loan at anytime.
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IV. MANAGEMENT DISCUSSION AND ANALYSIS

Information contained in this section should be read in conjunction with the Consolidated Financial

Statements of the Company and Subsidiaries together with notes thereto, contained in Section

XVI of this Prospectus.

1. GENERAL

The Company started its operation in 1983 and is engaged in the seeding and trading of corn,

vegetable and paddy seeds. The Company’s head office is located at Jl. Surabaya Mojokerto Km.

19, Sidoarjo, with its plant located at Desa Sumber Agung, Kecamatan Ploso Klaten, Kabupaten

Kediri, Jawa Timur. For developing the seeds, the Company also has land for testing of corn and

vegetable seeds in many locations in Indonesia.

The Company has two subsidiaries, i.e. MSI that is engaged in the manufacture of pesticides, and

TSP that is engaged in the distribution and marketing of the products of the Company and MSI.

2. FINANCIAL

The following financial analysis are prepared based on the consolidated financial statements of

the Company and  Subsidiaries for the year ended December 31, 2006, as audited by Public

Accounting Firm Purwantono, Sarwoko & Sandjaja that expressed an unqualified opinion on those

statements with an explanatory paragraph regarding the restatements of the 2005 and 2004 financial

statements in connection with the restructuring of entities under common control transactions in

accordance with PSAK No. 38 (Revised 2004), "Accounting for Restructuring of Entities under

Common Control", and on the consolidated financial statements of the Company and Subsidiaries

for the years ended December 31, 2005 and 2004, as restated by the Company using pooling-of-

interest method in accordance with PSAK No. 38 (Revised 2004), "Accounting for Restructuring of

Entities under Common Control". These consolidated financial statements were combined from

the financial statements of the Company and its Subsidiaries, TSP and MSI. The adjustments for

the combination of the 2005 and 2004 consolidated financial statements of the Company and

Subsidiaries were audited by Public Accounting Firm Purwantono, Sarwoko and Sandjaja, that

expressed an unqualified opinion with an explanatory paragraph stated that the 2005 and 2004

financial statements were combined using pooling-of-interest method in accordance with PSAK

No. 38 (Revised 2004), "Accounting for Restructuring of Entities under Common Control". The

financial statements (prior to the restatement regarding the restructuring of entities under common

control in 2006) of the Company and the financial statements of TSP for the years ended December

31, 2005 and 2004 were audited by Public Accounting Firm Prasetio, Sarwoko & Sandjaja, that

expressed an unqualified opinion on those financial statements with explanatory paragraph on

adoption of PSAK No. 24 (Revised 2004) on "Employee Benefits". The financial statements of MSI

for the years ended December 31, 2005 and 2004 were audited by Public Accounting Firm Johan

Malonda Astika & Rekan, that expressed an unqualified opinion on those statements.
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Consolidated Financial Statements

(In million Rupiah)

Description

For the year ended

December 31,

2006 2005* 2004*

Net sales 573,676   464,456 356,956

Cost of good sold 326,968  274,669   193,413

Gross Profit 246,708   189,787   163,543

Operating expenses 121,229   100,412     86,801

Income from Operations 125,479     89,375     76,742

Other income (charges) - net (23,282)      (9,301)    (31,943)

Income before Income Tax 102,197     80,074     44,799

Income Tax Expense - net 31,887     24,050     13,064

Income before Minority Interests in Net Income

of Consolidated Subsidiaries 70,310     56,024     31,735

Minority Interests in Net Income of Consolidated

Subsidiaries (9,573)      (9,050)      (6,472)

Net Income After Effect of Pro Forma Adjustments 60,737     46,974     25,263

Effect of Pro Forma Adjustments (14,809) (11,920) (8,771)

Net Income Before Effect of Pro Forma Adjustments 45,928 35,054 16,492

* As restated

A. NET SALES

The net sales of the Company and Subsidiaries are mainly derived from sales of corn, vegetable

and paddy seeds; pesticides; and fertilizers. Other sales are derived from the sales of retail fruits,

which ceased operation at the end of 2006, and sales of green leaf products. The Company plans

to stop its operation in green leaf products to focus in seeding and trading of seeds. The details of

net sales of the Company and Subsidiaries are as follows:

(In million Rupiah)

For the years ended

December 31,

2006 % 2005* % 2004* %

Products :

Corn seed 237,118 41.3% 193,965 41.8% 145,022 40.6%

Vegetable seed 118,737 20.7% 87,358 18.8% 80,962 22.7%

Pesticides 167,563 29.2% 149,393 32.2% 105,671 29.6%

Fertilizers 19,998 3.5% 13,095 2.8% 17,205 4.8%

Paddy seed 863 0.2% - 0.0% 675 0.2%

Others 29,397 5.1% 20,645 4.4% 7,421 2.1%

Total 573,676 100.0% 464,456 100.0% 356,956 100.0%

* As restated

The cost of purchased corn seeds from farmers represents only a small component from the total

costs of production. Consequently, the demand of corn seeds may not relatively be affected by the

change in the price of seed. The price of corn seed is affected by the price on consumption of corn.

The increase in net sales was mainly due to the increase in sales volume.

Year ended December 31, 2006 as compared to year ended December 31, 2005

The net sales of the Company and Subsidiaries for the year ended December 31, 2006 amounted

to Rp573,676 million, representing an increase of Rp109,220 million or 23.52%, as compared to

the net sales in 2005 amounted to Rp464,456 million. This increase was mainly due to an increase

in the sales volume of corn seeds, vegetable seeds, and pesticides.
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The increase in sale of corn seeds in 2006 was mainly due to the government subsidy to the

farmers to use hybrid corn seeds. In addition, the sales of vegetable seeds also increased due to

higher market demand. The Company and Subsidiaries will continuously increase the sales of

hybrid corn seeds, hybrid paddy and vegetable seeds through introduction of new varieties as

preferred by the market.

Year ended December 31, 2005 as compared to year ended December 31, 2004

The net sales of the Company and Subsidiaries for the year ended in December 31, 2005 amounted

to Rp464,456 million, representing an increase of Rp107,500 million or 30.12%, as compared to

the net sales in 2004 amounted to Rp356,956 million. This increase was mainly due to an increase

in the sales volume of corn seeds, vegetable seeds and pesticides.

The increase in sales of corn seeds in 2005 was mainly due to the increase in the usage of hybrid

corn seeds by farmers as there is a change in the cultivation system from composite seeds to

hybrid seeds. In addition, the Company and Subsidiaries are intensively increasing their market

share in plantations that require large volume of pesticides. Consequently, the pesticide sales had

significantly increased. In the future, the Company and Subsidiaries will continuously develop and

introduce new varieties of hybrid corn and vegetable seeds as preferred by the market.

B. GROSS PROFIT

Year ended December 31, 2006 as compared to year ended December 31, 2005

The gross profit of the Company and Subsidiaries in 2006 amounted to Rp246,708 million,

representing an increase of Rp56,921 million or 29.99%, as compared to gross profit in 2005

amounted to Rp189,787 million. This increase was mainly due to an increase in the 2006 net sales

as compared to 2005. In addition, the gross profit margin also increased from 40.86% in 2005 to

43.00% in 2006. The increase in gross profit margin was mainly due to an increase in efficiency in

the production process.

The increase in gross profit was due to sale of hybrid corn seeds which is the biggest contributor

in terms of margin. Consequently, the increase in the quantity of corn seeds had increased the

gross profit margin of the Company and Subsidiaries. The Company and Subsidiaries will maintain

their market shares in hybrid corn seeds, vegetable seeds and pesticides.

Year ended December 31, 2005 as compared to year ended December 31, 2004

The gross profit of the Company and Subsidiaries in 2005 amounted to Rp189,787 million,

representing an increase of Rp26,244 million or 16.05%, as compared to gross profit in 2004

amounted to Rp163,543 million. This increase was due to an increase in the 2005 net sales as

compared to 2004. The gross profit margin decreased from 45.82% in 2004 to 40.86% in 2005.

The decrease in the gross profit was mainly due to the increase in the cost of sales of corn seeds

in 2005 as compared to 2004.

The decrease in the gross profit margin was also attributable to the change in the sales product

mix whereby the sale of melon seeds which had the biggest margin decreased due to pest attacks.

Consequently, this problem had impacted the total gross profit margin.
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C. OPERATING EXPENSES

(In million Rupiah)

Description

For the year ended

December 31,

2006 2005* 2004*

Selling expenses 69,424 57,202 50,811

General and administrative expenses 51,805 43,210 35,990

Total 121,229 100,412 86,801

* As restated

Year ended December 31, 2006 as compared to year ended December 31, 2005

The operating expenses of the Company and Subsidiaries in 2006 amounted to Rp121,229 million,

representing an increase of Rp20,817 million or 20.73%, as compared to the operating expenses

in 2005 amounted to Rp100,412 million. This increase was mainly due to an increase in the selling

expenses by 21.37% as well as general and administrative expenses by 19.89%.

The increase in selling expenses was mainly due to an increase in salary, wages and employees’

benefits as well as freight-out expenses. The increase in general and administrative expenses

was mainly due to an increase in royalty fee that was inline with the increase in sales, increase in

research and development expenses and additional provision for doubtful accounts.

Year ended December 31, 2005 compared to year ended December 31, 2004

The operating expenses of the Company and its Subsidiaries in 2005 amounted to Rp100,412

million, representing an increase of Rp13,611 million or 15.68%, as compared to the operating

expenses in 2004 which amounted to Rp86,801 million. This increase was mainly due to an increase

in selling expenses by 12.58% as well as general and administrative expenses by 20.06%.

The increase in selling expense was mainly due to increases in salary, wages and employees’

benefits, transportation, and business travel expenses. The increase in general and administrative

expenses was mainly due to increase in royalty that was inline with the increase in sales, increase

in research and development expenses, and increase in honorarium expenses.

D. INCOME FROM OPERATION

Year ended December 31, 2006 as compared to year ended December 31, 2005

As a result of the achieved performance, the income from the operation of the Company and

Subsidiaries in 2006 amounted to Rp125,479 million or an increased by 40.40%, as compared to

income from operation in 2005, which amounted to Rp89,375 million.

Year ended December 31, 2005 as compared to year ended December 31, 2004

As a result of the achieved performance, the income from the operation of the Company and

Subsidiaries in 2005 amounted to Rp89,375 million or an increased by 16.46%, as compared to

income from operation in 2004, which amounted to Rp76,742 million.

E. NET INCOME

Year ended December 31, 2006 as compared to year ended December 31, 2005

As a result of the achieved performance, the net income of the Company and Subsidiaries in 2006

amounted to Rp60,737 million, representing an increase of Rp13,763 million or 29.30%, as

compared to the net income in 2005, which amounted to Rp46,974 million.
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On another perspective, an increase in other expenses was due to an increase on interest expense

from bank loans and losses on sales of salvage seeds that resulted to a decrease in the percentage

on last year’s net income from 85.94% to 29.30%.

Year ended December 31, 2005 as compared to year ended December 31, 2004

As a result of the achieved performance, the net income of the Company and Subsidiaries in 2005

amounted to Rp46,974 million, representing an increase of Rp21,711 million or 85.94%, as

compared to the net income in 2004, which amounted to Rp25,263 million.

The decrease in other expenses was due to net loss on foreign exchange and other expenses,

which also contributed to an increase in the net income in 2005 as compared to 2004.

F. GROWTH OF ASSETS

The assets of the Company and Subsidiaries as of December 31, 2006, 2005 and 2004 are as

follows:

(In million Rupiah)

Description
December 31,

2006 2005* 2004*

CURRENT ASSETS

Cash on hand and in banks 6,189 2,472 2,568

Trade receivables - third parties - net 116,107 30,114 36,999

Trade receivables - related parties 9,655 2,587 2,439

Others payable - net 716 377 394

Inventories - net 257,998 189,304 111,438

Advances 8,388 4,558 4,333

Prepaid tax and expenses 2,077 3,543 2,383

Total Current Assets 401,130 232,955 160,554

NON-CURRENT ASSETS

Due from related parties 1 40 7,574

Deferred tax assets - net 3,429 2,286 1,104

Property, plant and equipment - net 124,886 105,331 90,125

Other assets 4,816 3,331 3,261

Total Non-Current Assets 133,132 110,988 102,064

TOTAL ASSETS 534,262 343,943 262,618

* As restated

As of December 31, 2006 as compared to December 31, 2005

Total assets of the Company and Subsidiaries as of December 31, 2006 amounted to Rp534,262

million, representing an increase of Rp190,319 million or 55.33%, as compared to December 31,

2005, which amounted to Rp343,943 million. This increase was mainly due to an increase in trade

receivables amounted to Rp93,061 million and inventories amounted to Rp68,694 million as of

December 31, 2006 as compared to 2005.

The increase in trade receivables and inventories was mainly due to the majority sales were

transacted at the end of the year, as there was a delay of the winter season in 2006 that affected

the cultivation pattern of harvest crops. This was consistent with the increase in the Company and

Subsidiaries’ activities.
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As of December 31, 2005 as compared to December 31, 2004

Total assets of the Company and Subsidiaries as of December 31, 2005 amounted to Rp343,943

million, representing an increase of Rp81,325 million or 30.97%, as compared to December 31,

2004, which amounted to Rp262,618 million. This increase was mainly due to an increase

in inventories amounted to Rp77,866 million and additions in fixed assets amounted to

Rp15,206 million.

The increase in inventories was mainly due to the anticipated sales for the upcoming cultivating

season. This was inline with the increase in the Company and Subsidiaries’ activities.

G. GROWTH OF LIABILITIES

The liabilities of the Company and Subsidiaries as of December 31, 2006, 2005 and 2004 are as

follows:

(In million Rupiah)

Description
December 31,

2006 2005* 2004*

CURRENT LIABILITIES

Short-term bank loans 143,117 55,172 48,341

Trade payables - third parties 27,040 17,478 20,591

Trade payables - related parties 5,547 3,251 1,932

Other payables - third parties 20,789 16,638 20,415

Taxes payable 18,447 18,702 8,044

Accrued expenses 12,049 5,745 9,283

Current portion of long-term debts

Bank loan 2,000 - -

Obligation under capital lease 2,145 1,689 1,451

Total Current Liabilities 231,134 118,675 110,057

NON-CURRENT LIABILITIES

Due to related parties 12,827 7,655 1,475

Deferred tax liability - net - 30 64

Long-term debts - net of current portion

Bank loan 4,500 6,500 -

Obligation under capital lease 4,824 4,285 4,294

Estimated liability for employees’ benefits 15,588 12,488 8,442

Total Non-Current Liabilities 37,739 30,958 14,275

Total Liabilities 268,873 149,633 124,332

* As restated

As of December 31, 2006 as compared to December 31, 2005

Total liabilities of the Company and Subsidiaries as of December 31, 2006 amounted to Rp268,873

million, representing an increase of Rp119,240 million or 79.69%, as compared to December 31,

2005, which amounted to Rp149,633 million. This increase was mainly due to bank loans obtained

amounted to Rp87,945 million. The additional bank loans were obtained to finance the expansion

of the operations of the Company and Subsidiaries.
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As of December 31, 2005 compared to December 31, 2004

Total liabilities of the Company and Subsidiaries as of December 31, 2005 amounted to Rp149,633

million, representing on increase of Rp25,301 million or 20.35%, as compared to December 31,

2004, which amounted to Rp124,332 million. This increase was mainly due to additional bank

loans amounted Rp6,831 million and increase in due to related parties which amounted to Rp6,180

million as of December 31, 2005. The additional bank loans and increase in due to related parties

were mainly to finance the expansion of the operations of the Company and Subsidiaries.

H. EQUITY GROWTH

The increase in equity of the Company and Subsidiaries as of December 31, 2006, 2005 and 2004

are as follows:

(In million Rupiah)

Description
December 31,

2006 2005* 2004*

Share capital 195,000 7,100 7,100

Additional paid-in capital 78 424 424

Revaluation increment in property, plant and equipment 1 1 1

Difference in value of restructuring transactions of

entities under common control 5,863 - -

Pro forma capital arising from restructuring transactions

of entities under common control - 53,346 41,426

Retained earnings 16,571 95,140 60,086

Total Equity 217,513 156,011 109,037

* As restated

As of December 31, 2006 as compared to December 31, 2005

Total equity of the Company and Subsidiaries as of December 31, 2006 amounted to Rp217,513

million, representing on increase of Rp61,502 million or 39.42%, as compared to December 31,

2005, which amounted to Rp156,011 million. This increase was mainly due to increase in share

capital amounted to Rp187,900 million, increase in retained earnings amounted to Rp45,928 million

(representing 2006 net income), and increase in difference in value of restructuring transactions of

entities under common control amounted to Rp5,863 million in 2006. These increases were

compensated with dividend declaration amounted to Rp124,497 million and deduction of equity

on adjustment on pro forma capital arising from the restructuring transactions of entities under

common control amounted to Rp53,346 million in 2006.

As of December 31, 2005 as compared to December 31, 2004

Total equity of the Company and Subsidiaries as of December 31, 2005 amounted to Rp156,011

million, representing an increase of Rp46,974 million or 43.08%, as compared to December 31,

2004, which amounted to Rp109,037 million. This increase was mainly due to increase of pro

forma capital arising from restructuring transactions of entities under common control amounted to

Rp11,920 million and increase in retained earnings amounted to Rp35,054 million (representing

2005 net income).
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I. RETURN ON EQUITY AND ON ASSETS

(In million Rupiah, except ROE and ROA in %)

Description
December 31,

2006 2005* 2004*

Net Income 60,737 46,974 25,263

Equity 217,513 156,011 109,037

Assets 534,262 343,943 262,618

Return On Equity (ROE) % 32.52 35.45 27.33

Return on Asset (ROA) % 13.83 15.49 10.74

* As restated

As of December 31, 2006 as compared to December 31, 2005

Return on equity and on assets ratios of the Company and Subsidiaries as of December 31, 2006

decreased by 2.93% and 1.66%, respectively, as compared to December 31, 2005. The decrease

in return on equity was mainly due to the increase in capital stock which was higher than the

increase in the 2006 net income.

As of December 31, 2005 as compared to December 31, 2004

Return on equity and on assets ratios of the Company and Subsidiaries as of December 31, 2005

increased by 8.11% and 4.75%, respectively, as compared to December 31, 2004. The increase

on there ratios was mainly due to the increase of the Company and Subsidiaries’ current net

income.

J. PROFITABILITY RATIO

(In percentage)

Description
December 31,

2006 2005* 2004*

Gross profit margin 43.00 40.86 45.82

Operating income margin 21.87 19.24 21.50

Net profit margin 10.59 10.11 7.08

* As restated

The gross profit margin was measured by dividing the gross profit with net sales of the Company

and Subsidiaries. The gross profit margin of the Company and Subsidiaries for the years ended

December 31, 2006, 2005 and 2004 was 43.00%, 40.86% and 45.82%, respectively.

The operating income margin was measured by dividing the operating income with the net sales of

the Company and Subsidiaries. The operating income margin of the Company and Subsidiaries

for the years ended December 31, 2006, 2005 and 2004 was 21.87%, 19.24% and 21.50%,

respectively.

The net profit margin was measured by dividing the net profit with the net sales of the Company

and Subsidiaries. The net profit margin of the Company and Subsidiaries for the years ended

December 31, 2006, 2005 and 2004 was 10.59%, 10.11% and 7.08%, respectively.
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K. LIQUIDITY AND SOLVENCY RATIO

Description
December 31,

2006 2005* 2004*

Liquidity ratio (x) 1.74 1.96 1.46

Equity Solvency Ratio (x) 0.72 0.43 0.50

Assets Solvency Ratio (%) 29.31 19.67 20.59

* As restated

Liquidity

Liquidity shows the capability of the Company and Subsidiaries to fulfill their short-term liabilities

utilizing the current assets. The liquidity was measured using the current ratio by dividing the

current assets with current liabilities.

The liquidity ratio as of December 31, 2006, 2005 and 2004 was 1.74x, 1.96x and 1.46x, respectively.

The decrease in the liquidity ratio as of December 31, 2006 as compared to December 31, 2005

was mainly due to the increase in bank loans. The increase in the liquidity ratio as of December

31, 2005 as compared to December 31, 2004 was mainly due to the increase in inventories.

Solvency

The solvency shows the capability of the Company and Subsidiaries to pay their current and non-

current liabilities that have been due. In measuring solvency, it was also measured through other

financial ratios such as debt to equity ratio and debt to total asset ratio.

The debt to equity ratio was calculated by dividing current liabilities and the non-current liabilities

with the equity. The debt to equity ratio as of December 31, 2006, 2005 and 2005 was 0.72x, 0.43x

and 0.50x, respectively.

The debt to total asset ratio was calculated by dividing current liabilities and the non-current liabilities

with the total assets. The debt to total asset ratio as of December 31, 2006, 2005 and 2004 was

29.31%, 19.67% and 20.59%, respectively.
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V. BUSINESS RISKS

In deciding to invest in the Company, an investor should consider that the business of a company

is greatly influenced by a host of external factors that are beyond the control of the Company. Prior

to this decision, the investor should carefully study and weigh up the risks as explained in this

Prospectus, and other risks that may not have been covered in this Prospectus. All risks, both

those that are known and unknown, can have an adverse impact on the operation of the Company,

the financial performance and/or the price of the Company’s shares. Should any of these risks be

realized, the Company’s share price may decline of which the investor may face a potential loss on

its investment.

1. RISK OF FAILURE IN DEVELOPING HYBRID SEED PRODUCTS

The Company is continuously conducting research and development for seed products that meet

the market condition and requirements. Thus far, the capability of the Company to meet the market

condition and requirements of the seed products are a few of the Company’s key success factors.

The research and development process needs a large amount of fund, relatively long period of

time, and qualified human resources. Therefore, failure in the research and development could

possibly make the Company not able to meet the market demand. This failure may affect the

performance of the Company.

2. RISK OF FORGED PRODUCT

The Company has been successful in discovering some cases of the forged seeds produced

by the Company. These forgery cases might happen again in the future which would affect the

consumer’s trust on the Company’s products and ultimately may impact the revenues of the

Company.

3. RISK OF CHANGES IN THE GOVERNMENT’S REGULATION AND POLICY

The seed products of the Company are classified as staple food plants, as regulated by the

government such as corn and paddy seeds. Currently, the government supports the use of

hybrid seeds for these types of plants. In the future, there is a possibility that the government

might change the regulation in the usage of hybrid seeds that may give negative impact in the

performance of the Company.

4. FLUCTUATION OF MARKET PRICE FOR THE COMPANY’S PRODUCTS

The price of the products of the Company depends on the global market price. The global

market price is based on the changes in the production of world’s industry products, demands

and economic condition that are always changing according to its cycle. The fluctuation in the

global market price may affect the product prices of the Company and the desire of the farmers

to plant other variety of plants, which then ultimately impact the revenues of the Company.

5. RISK OF BUSINESS COMPETITION

At the moment, there are many seed producing companies and trading companies in corn,

vegetable and paddy seeds, comprising of small to big size companies. In addition, there are

imported products that compete with local products in the market. This fierce competition may

result in the decrease of the Company’s market share, and at the end, may affect the revenues

of the Company.
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6. RISK OF FLUCTUATION IN FOREIGN CURRENCIES EXCHANGE RATES

All raw materials in pesticide production in Indonesia use imported pesticides in the form of

finished goods, fertilizer, and part of the raw material vegetable seed productions are imported

products. Consequently, the fluctuation in foreign currency exchange rates may affect the

cost of goods sold. Conversely, selling prices cannot be adjusted every time to reflect the

fluctuation of foreign exchange rates. This condition may affect the revenues of the Company.

7. RISK OF PEST ATTACK AND PLANT’S DISEASES

In producing seeds, the Company deals with threats from different kinds of pest attacks and

plant diseases. The Company’s management has taken preventive measures through intensive

cultivation. However, there is no assurance that pest attacks or plant diseases can be prevented

in a normal condition. If pest attack occurs, production will decrease and will affect the revenues

of the Company. Eventually, the farmers, as the Company’s main customers, are also exposed

to risk on pest attack and plant diseases, which may affect their income and purchasing

powers. Ultimately, these factors may have negative impact to the Company’s performance.

8. RISK OF EXTREME CHANGE IN CLIMATE

To produce quality seeds, both in the development and breeding processes, a specific controlled

climate condition is required. The extreme change in the climate may affect the failure in

fulfilling expected standard seed production that may affect the Company’s performance. In

addition, farmers, as the main Company’s customers, need good climate favorable in their

plants growing for better harvests. The extreme change in the climate may decrease their

revenues and purchasing power, which may ultimately have negative impact to the Company’s

performance.

9. RISK OF HUMAN RESOURCES

The Company is expected to produce preferred varieties of seeds to the farmers. Therefore,

the Company should have specialists, such as plant breeders and bio-technological laboratory

persons. The unavailability of these specialists may affect the continuous development of

plants and may delay the production of preferred products that are required by the market.

The Company’s management believes that all possible business risks that the Company’s

operation may be exposed have been disclosed in this Prospectus.
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VI. MATERIAL EVENTS SINCE THE DATE OF THE

INDEPENDENT AUDITORS’ REPORT

There have been no material events since the date of the independent auditors’ report that are

significant to be stated in this Prospectus. All material and relevant events which have occurred

from the date of the balance sheet to the date of the independent auditors’ report may be read in

the "Notes on the Financial Statements," as stated in the Independent Auditors’ Report appearing

in Chapter XVII of this Prospectus.
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VII. RESTRUCTURING (ACQUISITION) OF SUBSIDIARIES

HISTORY AND REASON FOR RESTRUCTURING

The scope of the business of the Company comprises of seeding, trading of corn, vegetable and

paddy seeds, while MSI is engaged in the manufacturing and trading of pesticides. TSP is engaged

in the distribution of the agricultural products, including the products of the Company and MSI. To

strengthen the business activity and to consolidate the companies that are engaged in agriculture

within the Charoen Pokphand Group Indonesia, the Company has acquired the shares of TSP and

MSI.

The main purpose of the restructuring is to increase the value of the Company. Through consolidation

of the two acquired subsidiaries, which are engaged in the related business and supported by

solid background in agriculture, it may increase the performance of the Company in the future. The

increase in the Company value is an advantage to the shareholders, including the public

shareholders of the Company after Public Offering will be conducted.

INFORMATION ABOUT RESTRUCTURING

In the restructuring framework, the Company had entered into the following:

1. Sales and Purchases of Share Agreement with PT Central Pertiwi dated December 13, 2006

to purchase 11,499,855 shares of MSI amounted to Rp11,982,848,910.

2. Sales and Purchases of Share Agreement with Jialipto Jiaravanon dated December 1, 2006

to purchase 144 shares of MSI amounted to Rp150,048.

3. Sales and Purchases of Share Agreement with PT Surya Hidup Satwa dated December 13,

2006 to purchase 49,860,102 shares of TSP amounted to Rp50,308,842,918.

4. Sales and Purchases of Share Agreement with PT Central Pertiwi dated December 13, 2006

to purchase 3,898 shares of TSP amounted to Rp3,933,082.

There is no special condition on the above agreements and all payments have been made in cash.

The percentage of ownership of TSP and MSI before and after restructuring is as follow:

PT Multi
Sarana Indotani

Company
PT Tanindo
Subur Prima

PT Surya
Hidup Satwa

PT Surya
Hidup Satwa

BEFORE RESTRUCTURING

Jiaravanon’s
Family

PT Agrindo
Pratama

100% 100%

100%

99.99% 99.99% 99.99%

PT Multi
Sarana Indotani

Company

PT Tanindo
Subur Prima

PT Surya
Hidup Satwa

PT Central
Pertiwi

AFTER RESTRUCTURING

PT Agrindo
Pratama

100% 100%

40.00%

99.99% 54.20%

80.04%

Jiaravanon’s
Family
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The following is the list of Transaction Values, Range of Fair Market Values and Book Values of

TSP and MSI. The Range of Fair Market Values was determined from share valuation conducted

by Truscel Capital based on its Share Valuation Report of PT Multi Sarana Indotani No. TC/CF/

3605/06 and Share Valuation Report of PT Tanindo Subur Prima No. TC/CF/3705/06.

Percentage

of Transaction

Subsidiaries Ownership Values Range of Fair Market Values Book Values

MSI 99.99% Rp11,982,998,958 Rp10,563,588,081 - Rp12,147,012,944 Rp12,465,581,615

TSP 54.20% Rp50,312,776,000 Rp46,813,773,050 - Rp52,136,754,508 Rp55,693,250,086

The total issued and fully paid shares of MSI at the time of the share valuation as conducted by

Truscel Capital was 80,000 shares. After the change of par value per share from Rp100,000 per

share to Rp1,000 per share and increase in issued and fully paid share capital from Rp8.0 billion

to Rp11.5 billion, the number of issued and fully paid shares of MSI becomes 11,500,000 shares.

At date of acquisition by the Company, the number of issued and fully paid shares of MSI was

11,500,000 shares.

The total issued and fully paid shares of TSP at the time of the share valuation as conducted by

Truscel Capital was 23,600 shares. After the change of par value per share from Rp100,000 per

share to Rp1,000 per share, the issued and fully paid share capital increased from Rp2.4 billion to

Rp92.0 billion. The number of issued and fully paid share capital of TSP becomes 92,000,000

shares. At date of acquisition by the Company, the number issued and fully paid shares of TSP

was 92,000,000 shares.

FINANCIAL STATEMENTS BEFORE AND AFTER RESTRUCTURING

The balance sheets before and after restructuring as of December 31, 2005 and 2004 are as

follows:

Balance Sheets

(In million Rupiah)

 December 31,

Before Restructuring After Restructuring

2005 2004 2005 2004

ASSETS

Current assets 129,089 106,690 232,955 160,554

Non-current assets 53,689 44,685 110,988 102,064

Total Assets 182,778 151,375 343,943 262,618

LIABILITIES

Current liabilities 73,180 78,776 118,675 110,057

Non-current liabilities 6,933 4,988 30,958 14,275

Total Liabilities 80,113 83,764 149,633 124,332

Minority Interests in Net Assets

of Consolidated Subsidiaries - - 38,299 29,249

Total Equity 95,140 60,086 156,011 109,037

TOTAL LIABILITES AND EQUITY 182,778 151,375 343,943 262,618
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Statements of Income

(In million Rupiah)

For The Years Ended

December 31,

Before Restructuring After Restructuring

2005 2004 2005 2004

Net sales 208,096 166,018 464,456 356,956

Cost of good sold 122,188 88,112 274,669 193,413

Gross Profit 85,908 77,906 189,787 163,543

Operating Expenses

Selling 1,255 1,296 57,202 50,811

General and administrative 26,130 21,899 43,210 35,990

Total Operating Expenses 27,385 23,195 100,412 86,801

Income From Operations 58,523 54,711 89,375 76,742

Other Income (Charges) (8,372) (31,137) (9,301) (31,943)

Income Before Income Tax 50,151 23,574 80,074 44,799

Income Tax Expense - net 15,097 7,082 24,050 13,064

Income Before Minority Interests In Net Income

of Consolidated Subsidiaries 35,054 16,492 56,024 31,735

Minority Interests In Net income of

Consolidated Subsidiaries - - (9,050) (6,472)

Net Income After Effect of

Pro Forma Adjustments 35,054 16,492 46,974 25,263

Effect of Pro Forma Adjustments - - (11,920) (8,771)

Net Income Before Effect of

Pro Forma Adjustments 35,054 16,492 35,054 16,492
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VIII. COMPANY INFORMATION

1. BRIEF HISTORY OF THE COMPANY

The Company was established under the name of PT Bright Indonesia Seed Industry, domiciled in

Jakarta. It was established based on and in accordance with Laws of the Republic of Indonesia,

specifically within the framework of the Foreign Investment Law No. 1 Year 1967, concerning

foreign capital investment, under the establishment Deed No. 35 dated June 22, 1983, which was

later amended by Deed of Amendment No. 20 dated August 23, 1984, both witnessed by Drs. Gde

Ngurah Rai, S.H., Notary in Jakarta. Both Deeds were approved by the Ministry of Justice of the

Republic of Indonesia in its Decision Letter No. C2-5415.HT.01.01.TH.84 dated September 27,

1984, registered in the District Court Office of North Jakarta under No. 13/Leg/1985 dated January

15, 1985, and announced in Supplement No. 4731 in the State Gazette of the Republic of Indonesia

No. 94 dated November 23, 1990.

The Articles of Association of the Company has been amended several times as follows:

(a) In accordance with Notarial Deed No. 15 dated March 26, 1987, as witnessed by Esther

Riawati Gunawan, S.H., Notary in Cirebon, which was based on the minutes of the

Shareholders’ General Meeting held on March 20, 1987, the shareholders agreed to change

Article 1 of the Company’s Articles of Association concerning the change in the Company’s

domicile from Jakarta to Surabaya. This amendment was received and recorded by the Ministry

of Justice of the Republic of Indonesia under a letter No. C2-6481.HT.01.04-TH.88 dated July

30, 1988.

(b) In accordance with Notarial Deed No. 24 dated August 31, 1988, as witnessed by Esther

Riawati Gunawan, S.H., Notary in Cirebon, which was based on the minutes of the

Shareholders’ General Meeting held on July 31, 1988, the shareholders agreed to change

Article 1 of the Company’s Articles of Association concerning the change in the Company’s

domicile from Surabaya to Sidoarjo Regency, East Java. This amendment was received and

recorded by the Ministry of Justice of the Republic of Indonesia under a letter

No. C2-4605.HT.01.04-TH.89 dated May 23, 1989.

(c) In accordance with Deed No. 21 dated June 30, 1994, as witnessed by Rachmad Umar, S.H.,

Notary in Bekasi Regency area II in Pondok Gede, which was based on the minutes of the

Extraordinary Shareholders’ General Meeting held on June 8, 1994, of which the shareholders

agreed to change Article 1 of the Company’s Articles of Association concerning the change in

the Company’s name from PT Bright Indonesia Seed Industry to PT Benihinti Suburintani.

This amendment was approved by the Ministry of Justice of the Republic of Indonesia in its

Decision Letter No. C2-1.205.HT.01.04.Th.95 dated January 27, 1995; entered in the

Secretariat District Court Office of Sidoarjo under No. 140/49/PT-1995 dated April 10, 1995;

and announced in Supplement No. 1314 in the State Gazette of the Republic of Indonesia

No. 10 dated February 2, 1996.

(d) In accordance with Deed No. 20 dated November 18, 1994, as witnessed by Rachmad Umar,

S.H., Notary in Bekasi Regency area II in Pondok Gede, which was based on the minutes of

the Extraordinary Shareholders’ General Meeting held on June 8, 1994, the shareholders

agreed to change Article 2 until 27 of the Company’s Articles of Association concerning the

change in the Company’s name and approval of the Company’s status from Foreign Capital

Investment (PMA) to a Domestic Capital Investment (PMDN). These amendments were

approved by the Ministry of Justice of the Republic of Indonesia in its Decision Letter

No. C2-1.205.HT.01.04.Th.95 dated January 27, 1995; entered in the Secretariat Distric Court

Office of Sidoarjo under No. 139/48/PT-1995 dated April 10, 1995; and announced in

Supplement No. 1314 in the State Gazette of the Republic of Indonesia No. 10 dated February

2, 1996.
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(e) In accordance with Deed No. 19 dated April 26, 1995, as witnessed by Rachmad Umar, S.H.,

Notary in Bekasi Regency area II in Pondok Gede, which was based on the minutes of the

Extraordinary Shareholders’ General Meeting held on April 23, 1995, the shareholders agreed

to change clauses 1 and 2 of Article 4 concerning changes in the Company’s authorized

capital and par value of share capital from Rp687,500 (six hundred eighty seven thousand

five hundred Rupiah) per share to Rp1,000 (one thousand Rupiah) per share. These

amendments were approved by the Ministry of Justice of the Republic of Indonesia in its

Decision Letter No. C2-7937 HT.01.04.TH.95 dated June 22, 1995; entered in the Secretariat

District Court Office of Sidoarjo under No. 363/99/PT/1995 and No. 363/99/PT/1995, both

dated September 11, 1995; and announced in Supplement No. 10438 in the State Gazette of

the Republic of Indonesia  No. 101 dated December 19, 1995.

(f) In accordance with Notarial Deed No. 31 dated February 29, 1996, as witnessed by Rachmad

Umar, S.H., Notary in Bekasi Regency area II in Pondok Gede, which was based on the

minutes of the Extraordinary Shareholders’ General Meeting held on December 27, 1995, the

shareholders agreed to change the Company’s issued capital from Rp1,375,000,000 (one

billion three hundred seventy five million Rupiah) to Rp5,000,000,000 (five billion Rupiah) and

to change the fully paid share capital from Rp825,000,000 (eight hundred twenty five million

Rupiah) to Rp3,289,410,000 (three billion two hundred eighty nine million four hundred ten

thousand Rupiah).

(g) In accordance with Notarial Deed No. 20 dated March 5, 1998, as witnessed by Rachmad

Umar, S.H., Notary in Bekasi Regency area II in Pondok Gede, which was based on the

minutes of the Extraordinary Shareholders’ General Meeting held on March 3, 1998, the

shareholders agreed to change all the Company’s Articles of Association to conform with Law

No. 1 year 1995 under Limited Liability Company. The report on the change in the Articles of

Association was received and recorded under a letter No. C2-9811 HT.01.04.Th.98 dated

July 28, 1998; entered in the List of Companies Register in the Companies Registry Autonomous

Administrative Region 1 Regional Office of Department of Commerce of East Java, under

No. 152/BH.13-17/XI/98 dated November 28, 1998; and announced in Supplement No. 80 in

the State Gazette of the Republic of Indonesia No. 23 dated March 19, 1999.

(h) In accordance with Notarial Deed No. 21 dated March 5, 1998, as witnessed by Rachmad

Umar, S.H., Notary in Bekasi Regency area II in Pondok Gede, which was based on the

minutes of the Extraordinary Shareholders’ General Meeting held on March 3, 1998, the

shareholders agreed to change Articles 2 and 3 of the Articles of Association to conform with

Law No. 1 year 1995, under Limited Liability Company. This amendment was received and

recorded by the Ministry of Justice and Human Rights of the Republic of Indonesia under

No. C2-9812 HT.01.04.Th.98 dated July 28, 1998, entered in the List of Companies Register

in the Companies Registry Autonomous Administrative Region 1 Regional Office of Department

of Commerce of East Java under No. 152/BH.13-17/XI/98 dated November 28, 1998, and

announced in Supplement No. 1611 in the State Gazette of the Republic of Indonesia No. 21

dated March 12, 1999.

(i) In accordance with Notarial Deed No. 15 dated October 18, 1996, as witnessed by Rachmad

Umar, S.H., Notary in Jakarta, which was based on the minutes of the Extraordinary

Shareholders’ General Meeting held on October 12, 2000, the shareholders agreed to change

clauses 1 and 2 of Article 4 of the Articles of Association concerning changes in the Company’s

authorized and issued and fully paid share capital. These amendments were approved by the

Ministry of Justice and Human Rights of the Republic of Indonesia in its Decision Letter

No. C-6561.HT.01.04.TH.2001 dated May 1, 2001; entered in the List of Companies Register

in the Companies Registry Office, Sidoarjo Regency under No. 31/BH.13.17/IX/2001 dated

September 10, 2001; and announced in Supplement No. 8586 to the State Gazette of the

Republic of Indonesia No. 103 dated December 24, 2001.
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(j) In accordance with Notarial Deed No. 17 dated October 3, 2006, as witnessed by Dr. Fulgensius

Jimmy Hardjo Lukito Tjhe, S.H., M.H., M.M., Notary in Jakarta, which was based on the minutes

of the Extraordinary Shareholders’ General Meeting held on October 2, 2006, the shareholders

agreed to amend several article of the Articles of Association. These changes were Article 1

concerning the change in the Company’s name to become PT BISI INTERNATIONAL and

clauses 1 and 2 of Article 4 concerning changes in the Company’s authorized and issued and

fully paid share capital. These amendments were approved by the Ministry of Justice and

Human Rights of the Republic of Indonesia in its decision letter No. W7-02215

HT.01.04.TH.2006 dated November 6, 2006; entered in the List of the Companies Register in

the Companies Registry Office, Sidoarjo Regency under No. 514/04/BH.13.17/XI/2006 dated

November 23, 2006; and is still in process to obtain declaration in the State Gazette of the

Republic of Indonesia based on a letter from the General Company of Printing Establishment

of the Republic of Indonesia Official Statement dated January 25, 2007, stated that the above

deed will be announced in Supplement No. 1139/2007 in the State Gazette of the Republic of

Indonesia  No. 11 dated February 6, 2007.

(k)  In accordance with Notarial Deed No. 89 dated November 21, 2006, as witnessed by

Dr. Fulgensius Jimmy Hardjo Lukito Tjhe, S.H., M.H., M.M., Notary in Jakarta, which was

based on the minutes of the Extraordinary Shareholders’ General Meeting held on

November 20, 2006, the shareholders agreed to change Article 2, clause 2 of Article 5, clause

2 of Article 10, and clause 2 of Article 13 of the Articles of Association related to changes in

share ownership, including the shareholders proposal to change the Company’s status from

Domestic Capital Investment to a Foreign Capital Investment. These amendments were

approved by the Ministry of Justice and Human Rights of the Republic of Indonesia with its

Decision Letter No. W7-03519 HT.01.04-TH.2006 dated December 11, 2006; its report was

received by the Ministry of Justice and Human Rights of the Republic of Indonesia under

No. W7-HT.01.04-4832 dated December 11, 2006; entered in the List of the Companies

Register in the Company Registry Office, Sidoarjo Regency under No. 510/110/BH.13.17/XII/

06 dated December 27, 2006, and is still in process to obtain the declaration in the State

Gazette of the Republic of Indonesia based on General Company of Printing Establishment of

the Republic of Indonesia Official Statement dated January 25, 2007, stated that the above

deed which will be announced in Supplement No. 1139/2007 in the State Gazette of the

Republic of Indonesia  No. 11 dated February 6, 2007.

(l) In accordance with Notarial Deed No. 18, dated December 12, 2006, as witnessed by Siti Pertiwi

Henny Singgih, S.H., Notary in Jakarta, which was based on the minutes of the Extraordinary

Shareholders’ General Meeting held on December 12, 2006, the shareholders agreed to change

the Company’s issued and fully paid share capital from Rp132,000,000,000 (one hundred thirty

two billion Rupiah) to Rp195,000,000,000 (one hundred ninety five billion Rupiah) through

issuance of 63,000,000 (sixty three million) shares or equivalent to Rp63,000,000,000 (sixty

three billion Rupiah). This amendment was reported to the Ministry of Justice and Human Rights

of the Republic of Indonesia in its decision letter No. W7-HT.01.04-5209, dated December 19,

2006 and entered in the List of Companies Register in the Company Registry Office, Sidoarjo

Regency under No. 5101/III/BH.13.17/XII/2006 dated December 27, 2006.

(m) In accordance with Notarial Deed No. 3 dated March 1, 2007, as witnessed by Siti Pertiwi

Henny Singgih, S.H., Notary in Jakarta, which was based on the minutes of the Extraordinary

Shareholders’ General Meeting held on March 1, 2007, the shareholders agreed to change

the Company’s issued and fully paid share capital from Rp195,000,000,000 (one hundred

ninety five billion Rupiah) to Rp210,000,000,000 (two hundred ten billion Rupiah) through

declaration of share dividend and change in par value of share capital from Rp1,000 (one

thousand Rupiah) per share to Rp100 (one hundred Rupiah) per share; to appoint independent

commissioners and an unaffiliated director; and to amend the  Articles of Association to conform

with stipulation Law No. 8 year 1995 on “Capital Market” and BAPEPAM regulations

No. IX.J.1, Supplement from BAPEPAM Decrees No. KEP-13/PM/1997 dated April 30, 1997

on “Articles of Association of Companies Conducting Public Offerings and Public Companies”.
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These amendments were approved by the Department of Justice and Human Rights in its

Decision Letter No. W7-02165.HT.01.04-TH.2007 dated March 5, 2007 and reported to the

Department of Justice and Human Rights under No. W7-HT.01.04-2665 dated March 6, 2007.

(n) In accordance with Notarial Deed No. 4, dated March 1, 2007, as witnessed by Siti Pertiwi

Henny Singgih, S.H., Notary in Jakarta, which was based on the minutes of the Extraordinary

Shareholders’ General Meeting (RUPSLB) held on March 1, 2007, the shareholders agreed

to the Company’s plan to conduct an Initial Public Offering of its shares through the capital

market representing  900,000,000 (nine hundred million) shares coming from new issued

shares of the Company, to grand an  authority to commissioners in determining the type and

the total directors’ salaries, and also to give an authority to the commissioners of the Company

related to the Initial Public Offerings through the capital market.

In accordance with Notarial Deed No. 3 dated March 1, 2007, as witnessed by Siti Pertiwi Henny

Singgih, S.H., Notary in Jakarta, which was based on the minutes of the Extraordinary Shareholders’

General Meeting held on March 1, 2007, the shareholders agreed to change the Company’s issued

and fully paid share capital from Rp195,000,000,000 (one hundred ninety five billion Rupiah) to

Rp210,000,000,000 (two hundred ten billion Rupiah) through distribution of share dividend, and

change in par value of share capital from Rp1,000 (one thousand Rupiah) per share to Rp100

(one hundred Rupiah) per share, to appoint independent commissioners and unaffiliated director,

and to amend several Articles of Association to conform with stipulation Law No. 8 year 1995 on

“Capital Market” and BAPEPAM regulations No. IX.J.1, Supplement from BAPEPAM decrees

No.KEP-13/PM/1997 dated April 30, 1997 on “Articles of Association of Companies Conducting

Public Offerings and Public Companies”. These amendments were reported to the Department of

Justice and Human Rights under a letter Decree No. W7-HT.01.04-2665 dated March 6, 2007 and

was approved by the Department of Justice and Human Rights in its Decision Letter No. W7-

02165.HT.01.04-TH.2007 dated March 5, 2007,

In an Annual Shareholders’ General Meeting, the minutes of which were notarized by Deed No. 16

dated October 3, 2006, as witnessed by Dr. Fulgensius Jimmy H.L.T., S.H., M.H.,M.M., Notary in

Jakarta, the shareholders agreed to, among others, the declaration of cash dividend of Rp95

billion to come from:

(a) the Rp60 billion from the December 31, 2004 retained earnings, and

(b) the Rp35 billion from 2005 retained earnings.

In the Extraordinary Shareholders’ General Meeting, the minutes of which were notarized by Deed

No. 17 dated October 3, 2006, as witnessed by Dr. Fulgensius Jimmy H.L.T., S.H., M.H., M.M.,

Notary in Jakarta, the shareholders approved, among others, the declaration of the 2006 interim

cash dividend of Rp29.5 billion and bonus shares of 400,000 shares or Rp400 million from the

additional paid-in capital.

INFORMATION OF ASSETS

The list of land owned and controlled by the Company and Subsidiaries are as follows:
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A. LAND ARE OWNED BY THE COMPANY

NO. LOCATION OWNERSHIP EVIDENCE EXPIRY DATE AREA

OF RIGHT (square meter)

1. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3149 dated May 26, 2004 May 23, 2024 1,826

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00819/2004

dated March 25, 2004

2. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3150 dated May 26, 2004 May 23, 2024 845

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00812/2004

dated March 25, 2004

 3. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3151 dated May 26, 2004 May 23, 2024 556

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00817/2004

dated March 25, 2004

4. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3152 dated May 26, 2004 May 23, 2024 634

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00816/2004

dated March 25, 2004

5. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3153 dated May 26, 2004 May 23, 2024 1,442

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00815/2004

dated March 25, 2004

6. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3154 dated May 26, 2004 May 23, 2024 1,204

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00802/2004

dated March 25, 2004

7. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3155 dated May 26, 2004 May 23, 2024 949

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00804/2004

dated March 25, 2004

8. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3156 dated May 26, 2004 May 23, 2024 937

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00805/2004

dated March 25, 2004

9. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3157 dated  May 26, 2004 May 23, 2024 425

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00806/2004

dated March 25, 2004

10. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3158 dated May 26, 2004 May 23, 2024 1,458

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00807/2004

dated March 25, 2004

11. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3159 dated May 26, 2004 May 23, 2024 1,235

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00803/2004

dated March 25, 2004

12. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3160 dated May 26, 2004 May 23, 2024 1,927

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00814/2004

dated March 25, 2004

13. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3161 dated May 26, 2004 May 23, 2024 1,533

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00811/2004

dated March 25, 2004

14. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3162 dated May 26, 2004 May 23, 2024 577

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00809/2004

dated March 25, 2004

15. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3163 dated  May 26, 2004 May 23, 2024 749

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00821/2004

dated March 25, 2004

16. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3164 dated  May 26, 2004 May 23, 2024 734

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00820/2004

dated March 25, 2004

17. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3340 dated December 2, 2004 November 30, 4,481

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00808/2004 2024

dated March 25, 2004

18. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3341 dated December 2, 2004 November 30, 21,222

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00822/2004 2024

dated March 25, 2004

19. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3342 dated December 2, 2004 November 30, 3,288

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00813/2004 2024

dated March 25, 2004

20. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3343 dated December 2, 2004 November 30, 2,394

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00810/2004  2024

dated March 25, 2004

21. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3344 dated December 2, 2004 November 30, 2,065

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00823/2004  2024

dated March 25, 2004

22. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3345 dated December 2, 2004 November 30, 2,802

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00818/2004  2024

dated March 25, 2004

23. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3346 dated  December 2, 2004 November 30, 3,453

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00824/2004 2024

dated March 25, 2004

24. Desa Ngijo, Kecamatan Karangploso, Right of Building No.3062 dated  August 26, 2003 August 26, 2023 11,413

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00689/2003

dated April 1, 2003



29

PT BISI INTERNATIONAL Tbk.

NO. LOCATION OWNERSHIP EVIDENCE EXPIRY DATE AREA

OF RIGHT (square meter)

25. Desa Ngroto, Kecamatan Pujon, Right of Building No.4 dated  February 16, 1995 February 15, 2025 3,830

Kabupaten Malang, Propinsi Jawa Timur Situation Picture No.1163 dated February 15, 1995

26. Desa Ngroto, Kecamatan Pujon, Right of Building No.5 dated  February 16, 1995 February 15, 2025 2,415
Kabupaten Malang, Propinsi Jawa Timur Situation Picture No.1164 dated February 15, 1995

27. Desa Ngroto, Kecamatan Pujon, Right of Building No.00006 dated  November 24, 1997 November 24, 1,975

Kabupaten Malang, Propinsi Jawa Timur Situation Picture No.05117/1997  2027

dated September 16, 1997

28. Desa Ngroto, Kecamatan Pujon, Right of Building No.8 dated  May 4, 2000 May 4, 2030 1,994
Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00004/2000

dated April 18, 2000

29. Desa Ngroto, Kecamatan Pujon, Right of Building No.10 dated  September 17, 2004 August 31, 2024 3,766

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00123/2004
dated September 14, 2004

30. Desa Ngroto, Kecamatan Pujon, Right of Building No.11 dated September 24, 2004 September 13, 4,252

Kabupaten Malang, Propinsi Jawa Timur Measurement Letter No.00119/2004 2024

dated March 18, 2004

31. Desa Kencong, Kecamatan Kepung, Right of Building No.03 dated  July 10, 2000 June 30, 2030 61,134
Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.199/Kencong/2000

dated July 1, 2000

32. Desa Kencong, Kecamatan Kepung, Right of Building No.04 dated  November 30, 2001 November 30, 10,935

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.05/Kencong/2001  2031
dated June 6, 2001

33. Desa Kencong, Kecamatan Kepung, Right of Building No.05 dated  November 30, 2001 November 30, 11,230

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.04/Kencong/2001  2031

dated June 6, 2001

34. Desa Kencong, Kecamatan Kepung, Right of Building No.06 dated  November 30, 2001 November 30, 970
Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.09/Kencong/2001  2031

dated July 12, 2001

35. Desa Kencong, Kecamatan Kepung, Right of Building No.07 dated  November 30, 2001 November 30, 5,190

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.08/Kencong/2001  2031
dated July 12, 2001

36. Desa Kencong, Kecamatan Kepung, Right of Building No.24 dated February 4, 2004 December 3, 2033 15,591

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.27/Kencong/2004

dated January 23, 2004

37. Desa Kencong, Kecamatan Kepung, Right of Building No.25 dated  February 4, 2004 December 3, 2033 5,488
Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.28/Kencong/2004

dated January 23, 2004

38. Desa Kencong, Kecamatan Kepung, Right of Building No.26 dated  April 21, 2006 April 11, 2036 3,175
Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.57/Kencong/2006

dated April 20, 2006

39. Desa Sumberagung, Right of Building No.1 dated  June 24, 1987 June 23, 2027 20,740

Kecamatan  Plosoklaten, Situation Picture No.3014 dated  June 24, 1987
Kabupaten Kediri, Propinsi Jawa Timur

40. Desa Sumberagung, Right of Building No.2 dated  January 15, 1998 September 24, 2028 880

Kecamatan Plosoklaten, Situation Picture No.01 dated January 14, 1998

Kabupaten Kediri, Propinsi Jawa Timur

41. Desa Sumberagung, Right of Building No.3 dated  January 15, 1998 September 24, 2028 1,000
Kecamatan Plosoklaten, Situation Picture No.02 dated January 14, 1998

Kabupaten Kediri, Propinsi Jawa Timur

42. Desa Sumberagung, Right of Building No.4 dated  January 15, 1998 September 24, 2028 785

Kecamatan Plosoklaten, Situation Picture No.03 dated January 14, 1998
Kabupaten Kediri, Propinsi Jawa Timur

43. Desa Sumberagung, Right of Building No.5 dated March 26, 1998 March 26, 2028 22,665

Kecamatan Plosoklaten, Measurement Letter No.04 dated February 20, 1998

Kabupaten Kediri, Propinsi Jawa Timur

44. Desa Kambingan, Kecamatan Pagu, Right of Building No.1 dated  April 4, 1995 April 4, 2025 67,830
Kabupaten Kediri, Propinsi Jawa Timur Situation Picture No.3040 dated March 30, 1995

45. Desa Kambingan, Kecamatan Pagu, Right of Building No.2 dated  November 30, 2001 November 30, 2031 5,468

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.29/Kambingan/2001

dated November  27, 2001

46. Desa Kambingan, Kecamatan Pagu, Right of Building No.03 dated  November 30, 2001 November 30, 23,401
Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.16/Kambingan/2001  2031

dated July 12, 2001

47. Desa Kambingan, Kecamatan Pagu, Right of Building No.04 dated November 30, 2001 November 30, 1,625

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.15/Kambingan/2001  2031
dated July 12, 2001

48. Desa Kambingan, Kecamatan Pagu, Right of Building No.5 dated December 9, 2003 December 8, 2033 977

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.14/Kambingan/2003

dated October 8, 2003
49. Desa Kambingan, Kecamatan Pagu, Right of Building No.8 dated  February 4, 2004 December 8, 2033 3,098

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.27/Kambingan/2004

dated January 23, 2004

50. Desa Kambingan, Kecamatan Pagu, Right of Building No.9 dated  January 26, 2005 December 21, 2034 1,162
Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.41/Kambingan/2004

dated August 11, 2004
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NO. LOCATION OWNERSHIP EVIDENCE EXPIRY DATE AREA

OF RIGHT (square meter)

51. Desa Kambingan, Kecamatan Pagu, Right of Building No.10 dated  March 10, 2005 February 17, 2035 2,754

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.42/Kambingan/2004

dated August 11, 2004

52. Desa Kambingan, Kecamatan Pagu, Right of Building No.11 dated  March 10, 2005 February 17, 2035 4,999

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.43/Kambingan/2004

dated August 11, 2004

53. Desa Kambingan, Kecamatan Pagu, Right of Building No.12 dated  April 21, 2006 April 11, 2036 6,968

Kabupaten Kediri, Propinsi Jawa Timur Measurement Letter No.59/Kambingan/2006

dated April 20, 2006

54. Desa Bagik Polak, Kecamatan Labuapi, Right of Building No.7 dated  January 31, 2004 January 30, 2034 30,542

Kabupaten Lombok Barat, Measurement Letter No.332/BPK/2003

Nusa Tenggara Barat dated October 21, 2003

55. Desa Bagik Polak, Kecamatan Labuapi, Right of Building No.8 dated  January 31, 2004 January 30, 2034 26,137

Kabupaten Lombok Barat, Measurement Letter No.333/BPK/2003

Nusa Tenggara Barat dated October 21, 2003

56. Desa Bagik Polak, Kecamatan Labuapi, Right of Building No.9 dated  November 10, 2004 November 9, 2034 21,074

Kabupaten Lombok Barat, Measurement Letter No.386/BPK/2004

Nusa Tenggara Barat dated August 26, 2004

B. LAND CONTROLED BY THE COMPANY

NO. AREA STATUS ON CONTROL OF LAND AREA

(square meter)

1. Desa Kencong, Kecamatan Kepung, Released and Shift of Right of Land Deed No. 65 1,415

Kabupaten Kediri, Propinsi Jawa Timur dated February 10, 2006 of Sri Areni, S.H., MM,

Notary in Tulungagung

2. Desa Kencong, Kecamatan Kepung, Released and Shift of Right of Land Deed No. 39 2,900

Kabupaten Kediri, Propinsi Jawa Timur dated  May 6, 2006 of  Sri Areni, S.H., M.M.,

Notary in Tulungagung

C. LAND OWNED BY TSP

NO. LOCATION OWNERSHIP EVIDENCE EXPIRY DATE AREA

OF RIGHT (square meter)

1. Kelurahan Sunter Jaya, Right of Building No.3679 December 4, 2020 346

Kecamatan Tanjung Priok, dated December 5, 2000

Kotamadya Jakarta Utara,

Propinsi Daerah Khusus Ibukota Jakarta

(known as Jalan Taman Sunter Indah Situation Picture No.2929/1996

Blok G-II Kav. No.23) dated September 27, 1996

2. Desa Citapen, Kecamatan Ciawi, Right of Building No.2 dated December 21, 1990 March 20, 2030 6,665

Kabupaten Bogor, Propinsi Jawa Barat Situation Picture No.1/2005 dated March 21, 2005

3. Desa Cilampeni, Kecamatan Katapang, Right of Building No.10 dated September 2, 1997 September 24, 1,650

Kabupaten Bandung, Propinsi Jawa Barat Situation Picture No.10746/1997 dated July 10, 1997  2023

4. Desa Parigimulya, Kecamatan Cipunagara, Used Rights No.4 dated July 12, 2004 Used Rights is given 92,670

Kabupaten Subang, Propinsi Jawa Barat Measurement Letter  No.14/Parigimulya/2004   for unspecified

dated July 2, 2004 period based on land

period being used

for various plantations.

5. Desa Sidogede, Kecamatan Grabag, Right of Building No.4 dated June 11, 2004 June 1, 2034 250

Kabupaten Magelang, Measurement Letter  No.1143/Sidogede/2004

Propinsi Jawa Tengah dated April 28, 2004

6. Desa Sidogede, Kecamatan Grabag, Right of Building No.5 dated June 11, 2004 June 7, 2034 8,730

Kabupaten Magelang, Measurement Letter  No.743/Sidogede/2004

Propinsi Jawa Tengah dated March 18, 2004

7. Desa Sidogede, Kecamatan Grabag, Right of Building No.6 dated June 11, 2004 June 7, 2034 42,480

Kabupaten Magelang, Measurement Letter No.744/Sidogede/2004

Propinsi Jawa Tengah dated March 18, 2004

8. Desa Genuksari, Kecamatan Genuk, Right of Building No.91 dated December 3, 1996  September 24, 1,680

Kotamadya Semarang, Situation Picture No.7152/1996 dated July 8, 1996   2026

Propinsi Jawa Tengah

(setempat dikenal sebagai

Komplek Pangkalan Truk Blok AA.55)

9. Desa Tanjung Morawa, Right of Building No.576 dated July 23, 2001 July 7, 2030 3,668

Kecamatan Tanjung Morawa, Kabupaten Measurement Letter  No.111/Tanjung Morawa B

Deli Serdang, Propinsi Sumatera Utara /2001 dated July 28, 2001

10. Desa Semangat, Right of Building No.16 dated February 20, 2003 November 14, 55,195

Kecamatan Simpang Empat, Measurement Letter No.9/Semangat/2003  2032

Kabupaten Karo, Propinsi Sumatera Utara dated February 19, 2003
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11. Desa Banta-Bantaeng, Right of Building No.20132 dated June 30, 2003 June 30, 2033 126

Kecamatan Rappocini, Kabupaten Measurement Letter No.00043/2001

Makassar,  Propinsi Sulawesi Selatan dated September 7, 2001

12. Desa Banta-Bantaeng, Right of Building No.20130 dated June 4, 2003 June 4, 2033 124

Kecamatan Rappocini, Kabupaten Measurement Letter  No.00042/2001

Makassar, Propinsi Sulawesi Selatan dated September 7, 2001

13. Desa Banta-Bantaeng, Right of Building No.20131 dated June 4, 2003 June 4, 2033 122

Kecamatan Rappocini, Kabupaten Measurement Letter  No.00041/2001

Makassar, Propinsi Sulawesi Selatan dated September 7, 2001

14. Desa Gedong Dalam, Kecamatan “Hak Guna Usaha” No.37 dated December 12, 1996 September 24, 106,965

Sukadana, Kabupaten Lampung Tengah, Situation Picture No.6907/1996  2026

Propinsi Lampung dated September 18, 1996

15. Desa Gedong Dalam, Kecamatan Right of Building No.61 dated October 28, 1996 September 24, 2025 41,835

Sukadana, Kabupaten Lampung Tengah, Situation Picture No.7927/1996

Propinsi Lampung dated October 25, 1996

16. Desa Sindang Sari, Kecamatan Right of Building No. 6 dated August 7, 2002 September 22, 2025 6,230

Tanjung Bintang, Kabupaten Measurement Letter  No. 13/Sindang Sari/2002

Lampung Selatan, Lampung dated July 29, 2002

D.   LAND CONTROLED BY TSP

NO. LOCATION OWNERSHIP EVIDENCE EXPIRY DATE AREA DESCRIPTION

OF RIGHT (square meter)

1. Desa Parigimulya, Right of Building (Hak September 24, 2016 195,490 Right of Building is still on

Kecamatan Cipunagara, Guna Bangunan – HGB) behalf of PT Centralavian

Kabupaten Subang, No.1 dated  November  23, 1996 Pertiwi; however there is sales

Propinsi Jawa Barat and purchase agreement of

Situation Picture No.2933/1996 land between TSP and

dated  November 18, 1996 PT Centralavian Pertiwi,

based on Sale and Purchased

Deed No. 15 dated June 29, 1998

as witnessed by Rachmad Umar,

S.H., Notary in Bekasi Regency

area II in Pondok Gede.

2. Desa Parigimulya, Right of Building No.3 September 24, 2016 191,589 Right of Building is still on

Kecamatan Cipunagara, dated November 23, 1996 behalf of PT Centralavian

Kabupaten Subang, Pertiwi; however, there is sale

Propinsi Jawa Barat Situation Picture No.2933/1996 and purchase agreement of

dated November 18, 1996 land between TSP and

PT Centralavian Pertiwi, based

on Sale and Purchased Deed

No. 17 dated June 29, 1998, as

witnessed by Rachmad Umar,

S.H., Notary in Bekasi Regency

area II in Pondok Gede.

3. Desa Parigimulya, Right of Building No.2 September 24, 2016 203,466 Right of Buidling is still on

Kecamatan Cipunagara, dated  November 23, 1996 behalf of PT Centralavian

Kabupaten Subang, Pertiwi; however, there is sale

Propinsi Jawa Barat Situation Picture No.2934/1996 and purchase agreement of

dated  November 18, 1996 land between TSP and

PT Centralavian Pertiwi, based

on Sales Purchased Deed No. 16
dated June 29, 1998 as
witnessed by Rachmad Umar,
S.H., Notary in Bekasi Regency
area II in Pondok Gede.

4. Desa Parigimulya, Right Used (no certificate, - 233,241 Based on Official Statement
Kecamatan Cipunagara, and still in process). No.9/IRS/II/2007 dated
Kabupaten Subang, February 14, 2007 as witnessed
Propinsi Jawa Barat by Ny.Hj. Rokayah Sulaeman,

S.H., Notary/PPAT in Subang, it
is stated that the data/shelf
application requested by Region
of Land Matters Head through
its Letters No. 530.2-2810 dated
November 7, 2006 on
Application Used Rights on
behalf of TSP were fulfilled and
completed by TSP, at the
moment, the process still in
progress for Decision Letters of
Used Rights on Land Used from

the Regional Office of Land

Matters Board in Bandung.
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OF RIGHT (square meter)

5. Desa Pamengkang, Right of Building No. 164 Right of Buidling is still on

Kecamatan Mundu, dated  December 23, 1997 behalf of Bambang Gunawan;

Kabupaten Cirebon, however, there is sale and

Jawa Barat Situation Picture No. 5620/1997 purchase agreement of land

dated  October 4, 1997 between TSP and

PT Centralavian Pertiwi, based

on Sale and Purchased Deed

No. 2 dated June 15, 2004 of

Afrizal, S.H., Notary in

Tangerang, Serpong.

6. Desa Citapen, Kecamatan Used Right (no certificate, and - 26,465 Based on an Official Statement

Ciawi, Kabupaten Bogor, approved by Region of Land in the National Land Matters

Propinsi Jawa Barat Matters Head Decision in Head West Java Province

West Java province related No.69-550.2-32-2006 dated

to Used Rights). December 29, 2006 on Giving

of Used Rights of Land  of

26,465 square meters, located in

Desa Citapen, Kecamatan Ciawi,

Kabupaten Bogor, on behalf of

PT Tanindo Subur Prima,

Domicile in Sidoarjo it is stated

that:

A. TSP has been given a Used

Rights for time period of 25

years starting from the

registration date in Region

Office of Land Matters in

Bogor for the development

and production activity in

horticulture and foods

plants, with certain

condition.

B. To obtain Used Right

Certificate, TSP has to

register the Rights that they

gain no more than 6 (six)

months since decision date,

by showing   the original

letter assessment of

acquisition cost of

Landrights and Building

(BPHTB), and also hand

provide a copy.

C The Decision Conferral of

Used Rights will not be valid,

if TSP doesn’t fulfill the

above conditions in item A

and B.

MSI’s owned or  control assets consist of land and building with total area 20,000 square meters

as supported by Right of Building Certificate No. 22 dated February 15, 2005 that is valid until

January 11, 2035 and Measurement Letter No. 321/18.01/2005 dated January 26, 2005, which is

located in Lengkong, Kecamatan Mojoanyar, Kabupaten Mojokerto, Jawa Timur.
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The Company and Subsidiaries also own several trademarks, that are registered in the Directorate

General Rights of Wealth Intellectual as follows:

A. REGISTERED TRADEMARKS ON BEHALF OF THE COMPANY

No. CERTIFICATE NO. & REGISTRATION DATE OF RECEIPT TRADEMARK/ EFFECTIVE PERIOD

DATE OF APPLICATION TRADE NAME  (10 YEARS FROM DATE

OF RECEIPT OF APPLICATION)

1. IDM000044383 dated  August 3, 2005  November  11, 2004 Cemeti  November 11,  2014

2. IDM000048748 dated  September  5, 2005  November 11,  2004 Nenggala  November 11,  2014

3. IDM000048969 dated  September  6, 2005  November 11, 2004 Tombak  November 11, 2014

4. 457019 dated December 11, 2000  November 25, 1998 BISI, stand for  November 25,  2008

PT Benihinti Suburintani

5. IDM000019105 dated  October 18, 2004  June 13, 2005 Intani, (name).  June 13,  2015

6. IDM000019093 dated October 18, 2004  June 13,  2005 RW 24 (name).  June 13, 2015

7. IDM000019104 dated October 18, 2004  June 13, 2005 Putih Super  June 13,  2015

8. IDM000019103 dated October 18, 2004  June 13, 2005 Hijau Super  June 13, 2015

9. IDM000018736 dated October 12, 2004  June 13, 2005 Harmony  June 13, 2015

10. Extention No.: 542105 dated July 7, 2003  June 11,  2003 CPI  June 11,  2013

11. Extention No.: 542104 dated July 7,  2003  May 7,  2003 Cap Anak Lembu  May 7, 2013

B. REGISTERED TRADEMARKS ON BEHALF OF TSP

No. CERTIFICATE NO. & REGISTRATION DATE OF RECEIPT TRADEMARK/ EFFECTIVE PERIOD

DATE OF APPLICATION TRADE NAME  (10 YEARS FROM DATE

OF RECEIPT OF APPLICATION)

1. IDM000030317 dated March 4, 2005  March 4, 2005 X-TRA POP  March 4, 2015

2. IDM000038799 dated  May 12, 2005  November  5, 2003 Winder Double  November  5, 2013

3. IDM00005654 dated  April 18,  2005  October  9, 2003 Victory Double  October  9, 2013

4. IDM000039586 dated  May 20, 2005  October  9, 2003 Victory Mix October 9,  2013

5. IDM000030164 dated February 17,  2005  September 4, 2003 Stopper  September 4, 2013

6. IDM000052616 dated  October 5, 2005  April 3, 2006 Supertan  April 3,  2016

7. IDM000055022 dated November  17, 2005  April 13,  2004 Sugarbaby  April 13,  2014

8. IDM000047214 dated August 25,  2005  January 19,  2004 Royal Green  January 19,  2014

9. IDM000052612 dated October 5,  2005  April 3,  2006 Rover  April 3,  2016

10. IDM000053006 dated  October 7,  2005  April 3,  2006 Ranger  April 3,  2016

11. IDM000053551 dated October 11, 2005  April 3,  2006 Redin  April 3,  2016

12. IDM000052615 dated October  5, 2005  April 3,  2006 Rani  April 3,  2016

13. IDM000042890 dated  July 15, 2005  November 11,  2004 Olive  November  11, 2014

14. IDM000054251 dated October 18, 2005  April 6,  2004 Ovation  April 6,  2014

15. IDM000053005 dated October 7,  2005  April 3,  2006 Orient April 3,  2016

16. IDM000042891 dated July 15,  2005  November, 11 2004 Ninja  November 11,  2014

17. IDM000053003 dated October  7, 2005  April 3, 2006 Novo  April 3,  2016

18. IDM000029494 dated February 16, 2005  November 24,  2005 Multi - K  November 24,  2015

19. IDM000044935 dated December  19, 2003  August 9, 2005 Matrix  August 9,  2015

20. IDM000052613 dated October  5, 2005  April 3,  2006 Milky  April 3,  2016

21. IDM000055021 dated November  17, 2005  April 13,  2004 Micro  April 13,  2014

22. IDM000029493 dated February 16,  2005  November 10,  2005 Liberty  November 10,  2015

23. IDM000053550 dated October 11, 2005  April 3,  2006 Lebat  April 3,  2016

24. IDM000052614 dated October 5, 2005 April 3, 2006 Kunthi  April 3, 2016

25. IDM000029492 dated February 16, 2005  November 10, 2005 Idola  November 10, 2015

26. IDM000039184 dated May 17,  2005 September  18, 2005 Gardena  September 18, 2015

27. IDM000044163 dated August 2,  2005  June 9, 2003 Golden  June 9, 2013

28. IDM000052611 dated October 5,  2005  April 3, 2006 Fantasi  April 3, 2016

29. IDM000053004 dated October 7,  2005  March 8, 2006 Cap Kapal Terbang  March 8, 2016

30. IDM000054252 dated October 18, 2005  April 6, 2004 CC Okinawa  April 6, 2014

31. IDM000029495 dated February 16, 2005  November 10, 2005 Classic  November 10, 2015

32. IDM000038798 dated May 12,  2005  November 5, 2003 Aurora  November  5, 2013

33. IDM000039183 dated May 17,  2005  September 18, 2005 Apollo  September 18, 2015

34. IDM000053548 dated October 11, 2005  April 3, 2006 Bisma  April 3, 2016

35. IDM000053549 dated October 11, 2005  April 3, 2006 Bhaskara  April 3, 2016

36. IDM000054253 dated October 18, 2005  April 6, 2004 Amanda  April 6, 2014
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No. CERTIFICATE NO. & REGISTRATION DATE OF RECEIPT TRADEMARK/ EFFECTIVE PERIOD

DATE OF APPLICATION TRADE NAME  (10 YEARS FROM DATE

OF RECEIPT OF APPLICATION)

37. IDM000025308 dated December  29, 2004  September 18, 2005 Toba  September 18, 2015

38. IDM000025311 dated December  29, 2004 September 18, 2005 Fortuna September 18, 2015

39. IDM000025312 dated December 29, 2004 September 18, 2005 Bangkok Flower September 18, 2015

40. IDM000019099 dated October 18, 2004  June 21, 2005 Maya  June 21, 2015

41. IDM000007870 dated May 24,  2004  June 9, 2003 Hammer  June 9, 2013

42. IDM000007873 dated May 24,  2004 June 9, 2003 Marble June 9, 2013

43. IDM000007874 dated May 24,  2004 June 9, 2003 BI Color June 9, 2013

44. IDM000007875 dated May 24,  2004 June 9, 2003 Angled Gourd June 9, 2013

45. IDM000007876 dated May 24,  2004 June 9, 2003 Proton June 9, 2013

46. IDM000007877 dated May 24,  2004 June 9, 2003 Cosmonot June 9, 2013

47. IDM000007878 dated May 24,  2004 June 9, 2003 Rembulan June 9, 2013

48. IDM000008454 dated June 1, 2004 June 9, 2003 Falcon June 9, 2013

49. IDM000008455 dated June 1, 2004 June 9, 2003 Frontier June 9, 2013

50. IDM000008456 dated June 1, 2004 June 9, 2003 Imperial June 9, 2013

51. IDM0000084574 dated June 1, 2004 June 9, 2003 Helix June 9, 2013

52. IDM000008458 dated June 1, 2004 June 9, 2003 Asteroid June 9, 2013

53. IDM000008459 dated June 1, 2004 June 9, 2003 Cosmos June 9, 2013

54. IDM000008460 dated June 1, 2004 June 9, 2003 Horison June 9, 2013

55. IDM000012948 dated July 30, 2004  December 15, 2000 Starry  December 15, 2010

56. 543130 dated July 15, 2003  June 20, 2002 Fresty  June 20, 2012

57. 531477 dated March 6, 2003  May 11, 2003 Action  May 11, 2013

58. 531478 dated March 6, 2003  May 5, 2003 Arimbi  May 5, 2013

59. 531479 dated March 6, 2003 May 5, 2003 Asian Star May 5, 2013

60. 531480 dated March 6, 2003 May 11, 2003 Bali Flower May 11, 2013

61. 531482 dated March 6, 2003 May 11, 2003 Christina May 11, 2013

62. 531483 dated March 6, 2003 May 11, 2003 Deli May 11, 2013

63. 531484 dated March 6, 2003  May 7, 2003 Diana  May 7, 2013

64. 531485 dated March 6, 2003 May 11, 2003 Galaxy May 11, 2013

65. 531486 dated March 6, 2003 May 11, 2003 Glory May 11, 2013

66. 531487 dated March 6, 2003 May 7, 2003 Grand May 7, 2013

67. 531488 dated March 6, 2003 May 11, 2003 Green Pack Choy May 11, 2013

68. 531489 dated March 6, 2003 May 11, 2003 Roberto May 11, 2013

69. 531490 dated March 6, 2003 May 5, 2003 Srikandi May 5, 2013

70. 531491 dated March 6, 2003 May 11, 2003 Sunny May 11, 2013

71. 531492 dated March 6, 2003 May 11, 2003 Titan May 11, 2013

72. 531493 dated March 6, 2003  March 11, 2003 Top Green  March 11, 2013

73. 531494 dated March 6, 2003 May 5, 2003 Warrior May 5, 2013

74. 531495 dated March 6, 2003 May 5, 2003 Master As May 5, 2013

75. 531496 dated March 6, 2003 May 5, 2003 Meteor May 5, 2013

76. 531497 dated March 6, 2003 May 5, 2003 New Queen May 5, 2013

77. 531498 dated March 6, 2003 May 5, 2003 Papirus May 5, 2013

78. 531499 dated March 6, 2003 May 11, 2003 Phuket May 11, 2013

79. 531500 dated March 6, 2003 May 11, 2003 Pluto May 11, 2013

80. 534885 dated April 8, 2003 May 5, 2003 Rocky May 5, 2013

81. 534886 dated April 8, 2003 May 5, 2003 Sweet Boy May 5, 2013

82. 534887 dated April 8, 2003  May 10, 2003 Victory  May 10, 2013

83. 534889 dated April 8, 2003 May 5, 2003 Hybrid Cabbage Pro 92 May 5, 2013

84. 534890 dated April 8, 2003 May 5, 2003 Model May 5, 2013

85. 534891 dated April 8, 2003 May 5, 2003 Princess May 5, 2013

86. 540521 dated June 26, 2003  January 13, 2003 Super Sweet Corn  January 13, 2013

87. 540531 dated June 26, 2003  May 7, 2003 trade mark lambang kapal terbang May 7, 2013

88. 540535 dated June 26, 2003  June 11, 2003 lambang kapal terbang  June 11, 2013

89. 540536 dated June 26, 2003  July 24, 2003 Hijau Roket  July 24, 2013

90. 540538 dated June 26, 2003  July 24, 2003 Tanigro  July 24, 2013

91. 546406 dated August 13, 2003 May 5, 2003 Hercules May 5, 2013

92. 549443 dated October 8, 2003  September 3, 2002 Noxone  September 3, 2012

93. 549929 dated October, 13 2003  November 12, 2001 Total  November 12, 2011

94. IDM000008461 dated June 1, 2004  June 9, 2003 Emerald  June 9, 2013
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No. CERTIFICATE NO. & REGISTRATION DATE OF RECEIPT TRADEMARK/ EFFECTIVE PERIOD

DATE OF APPLICATION TRADE NAME  (10 YEARS FROM DATE
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95. 505777 dated  April 17, 2002  June 27, 2001 Promefon  June 27, 2011

96. 505778 dated April 17, 2002 June 27, 2001 Promenol June 27, 2011

97. 505998 dated April 18, 2002 June 27, 2001 Puspita June 27, 2011

98. 505999 dated April 18, 2002 June 27, 2001 Pesona June 27, 2011

99. 506000 dated April 18, 2002 June 27, 2001 Absorb June 27, 2011

100. 506001 dated April 18, 2002 June 27, 2001 Fishfree June 27, 2011

101. 520450 dated October 30, 2002  October 16, 2001 Cyrrotex October 16, 2011

102. 520451 dated October 30, 2002 October 16, 2001 Winder Coat October 16, 2011

103. 520453 dated October 30, 2002 October 16, 2001 Prothephon October 16, 2011

104. 520454 dated October 30, 2002 October 16, 2001 Winder Coat October 16, 2011

105. 520449 dated October 30, 2002 October 16, 2001 Wincoat October 16, 2011

106. 520452 dated October 30, 2002 October 16, 2001 Wingran October 16, 2011

107. 521931 dated November 7, 2002  November 12, 2001 Canitro  November 12, 2011

108. 462899 dated January 18, 2001  August 26, 1999 Saprofon  August 26, 2009

109. 466546 dated February 13, 2001  November 17, 1999 Royal Green  November 17, 2009

110. 467020 dated February 19, 2001  November 26, 1999 Mayang  November  26, 2009

111. 470456 dated March 27, 2001  December 4, 2001 Mamigro  December  4, 2011

112. 492667 dated October 5, 2001  December 15, 2000 Antaboga  December  15, 2010

113. 492668 dated October 5, 2001 December 15, 2000 Naga December 15, 2010

114. 492669 dated October 5, 2001 December 15, 2000 Loli December 15, 2010

115. 492670 dated October 5, 2001 December 15, 2000 Cakra December 15, 2010

116. 492671 dated October 5, 2001 December 15, 2000 Siputih December 15, 2010

117. 492672 dated October 5, 2001 December 15, 2000 Sunnet December 15, 2010

118. 458834 dated December 20, 2000  June 17, 1999 Geulis  June 17, 2009

119. 459117 dated December 21, 2000  June 14, 1999 CTH  June 14, 2009

120. 422537 dated February 1, 1999  September 3, 1997 Vita Flora  September 3, 2007

121. 423667 dated February 19, 1999  September 19, 1997 Besmor  September 19, 2007

122. 424110 dated March 22,1999  October 10, 1997 Starmyl  October 10, 2007

123. 424142 dated March 22,1999  September 9, 1997 Rambo  September 9, 2007

124. 424166 dated March 22,1999 October 27, 1997 Kapindo October 27, 2007

125. 425160 dated March 25,1999 October 27, 1997 Melindo October 27, 2007

126. 425161 dated March 25,1999 October 27, 1997 Parindo October 27, 2007

127. 425162 dated March 25,1999 October 27, 1997 Semindo October 27, 2007

128. 425163 dated March 25,1999 October 27, 1997 Setabindo October 27, 2007

129. 425164 dated March 25,1999 October 27, 1997 Sapindo October 27, 2007

130. 425165 dated March 25,1999 October 27, 1997 Cabindo October 27, 2007

131. 425166 dated March 25,1999 October 27, 1997 Sawindo October 27, 2007

132. 425168 dated March 25,1999 October 27, 1997 Tomindo October 27, 2007

133. 425531 dated March 25,1999 October 27, 1997 Timindo October 27, 2007

134. 425543 dated March 25,1999 October 27, 1997 Terindo October 27, 2007

135. 426227 dated March 25,1999  September 19, 1997 Besmor September 19, 2007

136. 426826 dated March 25,1999  September  19,1997 Brokindo September 19, 2007

137. 429446 dated April 29, 1999  October 10, 1997 Isabel  October 10, 2007

138. 429560 dated April 29, 1999  October  10,1997 Jetset October 10, 2007

139. 430413 dated August 5, 1999  September 9, 1997 Aladin  September 9, 2007

140. 431461 dated August 30, 1999  July 21, 1997 A - Plus July 21, 2007

141. 434087 dated October  29,1999  March 6, 1998 Surya  March 6, 2008

142. 436126 dated December 31, 1999  February 18, 1998 Suprathion  February 18, 2008

143. 412379 dated March 17, 1998 May 30, 1997 Tanivit May 30, 2007

144. 412455 dated March 17, 1998 May 30, 1997 Tanimic May 30, 2007

145. 412687 dated March 24, 1998 May 30, 1997 Queen May 30, 2007

146. 412688 dated March 24, 1998 May 30, 1997 Samite May 30, 2007

147. 412727 dated March 24, 1998 May 30, 1997 Billy May 30, 2007

148. 412728 dated March 24, 1998 May 30, 1997 Newcomer May 30, 2007

149. 412878 dated March 24, 1998 May 30, 1997 Winder May 30, 2007

150. 415647 dated April 27, 1998  July 21, 1997 Abdi Tani  July 21, 2007

151. 415935 dated May 4, 1998  July 25, 1997 Orbit  July 25, 2007

152. 416449 dated May 20, 1998  July 25, 1997 Trade Mark Cap Kapal Terbang  July 25, 2007

153. 417595 dated October 16, 1998  August 5, 1997 Victory  August 5, 2007

154. 418415 dated November 25, 1998  July 25, 1997 Trade Mark Cap Kapal Terbang July 25, 2007

155. 420614 dated November 30, 1998  September 29, 1997 Amandy  September 29, 2007

156. 421224 dated December 24, 1998  September 9, 1997 Warrior  September 9, 2007
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No. CERTIFICATE NO. & REGISTRATION DATE OF RECEIPT TRADEMARK/ EFFECTIVE PERIOD

DATE OF APPLICATION TRADE NAME  (10 YEARS FROM DATE

OF RECEIPT OF APPLICATION)

157. IDM000011955 dated July 21, 2004  November 11, 2004 Toto  November 11, 2014

158. IDM000009736 dated June 16, 2004  August 15, 2004 Gardena  August 15, 2014

159. IDM000011960 dated July 21, 2004 November 11, 2004 Bravo November 11, 2014

160. IDM000009735 dated June 16, 2004 August 15, 2004 Gardena  August 15, 2014

161. 426450 dated March 30, 1999 October 27, 1997 Kubindo  October 27, 2007

162. IDM000011957dated July 21, 2004 November 11, 2004 Super Salmon November 11, 2014

163. IDM00011954 dated July 21, 2004 November 11, 2004 Tub Tim November 11, 2014

164. IDM000011958 dated July 21, 2004 November 11, 2004 Spirit November 11, 2014

165. IDM000025213 dated December 29, 2004 September  18,2005 Gardena  September 18, 2015

166. 389561 dated September 15, 1997  July 12, 1996 Tanindo Extension process

167. 399385 dated October 14, 1997  October 17, 1996 Sunny Extension process

168. 402797 dated November 3, 1997  December  13,1996 Saromyl Extension process

169. IDM000018735 dated October 12, 2004  June 21, 2005 Resort  June 21, 2015

170. IDM000019101 dated June 13, 2005  October 18, 2004 Bio Agro  October 18, 2014

171. IDM000019096 dated October 18, 2004 June 21, 2005 Sigma June 21, 2015

172. IDM000019097 dated October 18, 2004 June 21, 2005 Buana June 21, 2015

173. IDM000019095 dated October 18, 2004 June 21, 2005 Lotus June 21, 2015

174. IDM000025310 dated December 29, 2004  September 18, 2005 Japonika  September 18, 2015

175. IDM000019098 dated October 18, 2004 June 21, 2005 Koloni June 21, 2015

176. IDM000019100 dated October 18, 2004  June 13, 2005 Bio Aqua 13 June 2015

177. IDM000025309 dated December 29, 2004 September 18, 2005 Primadona September 18, 2015

178. IDM000025306 dated December 29, 2004 September 18, 2005 Regency September 18, 2015

179. IDM000025307 dated December 29, 2004 September 18, 2005 Bianglala September 18, 2015

180. IDM000019102 dated October 18, 2004 June 13, 2005 Fitomic  June 13, 2015

181. IDM000009734 dated June 16, 2004 August 15, 2004 Grand – S15  August 15, 2014

182. IDM000009737 dated June 16, 2004 August 15, 2004 Roket  August 15, 2014

183. IDM000011962 dated July 21, 2004 November 11, 2004 Gypsy November 11, 2014

184. IDM000011959 dated July 21, 2004 November 11, 2004 Sapphire November 11, 2014

185. IDM000011961 dated July 21, 2004 November 11, 2004 Lucky Boy November 11, 2014

186. IDM000019094 dated October 18, 2004 June 13, 2005 Aroma  June 13, 2015

187. IDM000011956 dated July 21, 2004 November 11, 2004 Agustina November 11, 2014

188. Extention No.: 531481 dated  March 6,  2003  May 5, 2003 Chinese Cabbage Lui  May 5, 2013

189. Extention No.: 540537 dated June 26, 2003  July 7, 2003 Besmor  July 7, 2013

190. Extention No.: 540539 dated June 26, 2003  July 19, 2003 Chia Tai Seed  July 19, 2013

191. IDM000039185 dated May 17, 2005  September 18, 2005 Gardena September 18, 2015

2. DEVELOPMENT OF THE COMPANY’S SHAREHOLDING STRUCTURE

YEAR 1983

The Deed of Establishment No. 35 dated June 22, 1983, as amended by Deed of Amendment

No. 20, dated August 23, 1984, were made before the presence of Drs. Gde Ngurah Rai,

S.H., Notary in Jakarta. Both deeds were approved by the Ministry of Justice of the Republic

of Indonesia in its Decision Letter No. C2-5415.HT.01.01.TH.84 dated September 27, 1984;

entered in the Court of First Instance Office, North Jakarta, under No. 13/Leg/1985 dated

January 15, 1985; and announced in Supplement No. 4731 in the State Gazette of the Republic

of Indonesia No. 94 dated November 23, 1990.
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The Company’s share capital structure was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 2,000 1,375,000,000

Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

Charoen Pokphand Overseas 1,600 1,100,000,000 400 275,000,000 80.00

Investment, Co., Ltd.

PT Sri Rejeki Nusantara 400 275,000,000 100 68,750,000 20.00

Total 2,000 1,375,000,000 500 343,750,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -

Information:

In the Deed of Establishment, it stated that 25% (twenty five percent) or equivalent to

Rp343,750,000 (three hundred forty three million seven hundred fifty thousand Rupiah) from

the issued shares should be fully paid in cash, while the remaining shares should be fully paid

in accordance with the working capital requirement of the Company.

YEAR 1985

In accordance with Notarial Deed No. 32 dated August 29, 1985, as witnessed by Drs. Gde

Ngurah Rai, S.H., Notary in Jakarta, which was based on the minutes of the Shareholders’

General Meeting held on August 27, 1985, the shareholders agreed the sale of the 400 (four

hundred) shares owned by PT Sri Rejeki Nusantara to PT Surya Hidup Satwa as supported

by a Share Sale and Purchase Agreement dated August 28, 1985.

The structure of shareholders after the sale of the shares was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 2,000 1,375,000,000

Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

Charoen Pokphand Overseas

Investment, Co., Ltd. 1,600 1,100,000,000 400 275,000,000 80.00

PT Surya Hidup Satwa 400 275,000,000 100 68,750,000 20.00

Total 2,000 1,375,000,000 500 343,750,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -
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YEAR 1986

In accordance with Notarial Deed No. 39 dated April 18, 1986, as witnessed by Drs. Gde

Ngurah Rai, S.H., Notary in Jakarta, which was based on the minutes of the Shareholders’

General Meeting held on March 18, 1986, the shareholders agreed the sale of 800 (eight

hundred) shares owned by Charoen Pokphand Overseas Investment, Co., Ltd. to PT Surya

Hidup Satwa, as supported by a Share Sale and Purchase Agreement dated March 18, 1986,

which was signed, duty stamp and approved by all parties.

The structure of shareholders after the sale of the shares was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 2,000 1,375,000,000

Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

Charoen Pokphand Overseas Investment, Co., Ltd. 800 550,000,000 400 275,000,000 40.00

PT Surya Hidup Satwa 1,200 825,000,000 600 412,500,000 60.00

Total 2,000 1,375,000,000 1,000 687,500,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -

Information:

In accordance with Notarial Deed No. 39 dated April 18, 1986, as witnessed by Drs. Gde

Ngurah Rai, S.H., Notary in Jakarta, it stated that 50% (fifty percent) or equivalent to

Rp687,500,000 (six hundred eighty seven million five hundred thousand Rupiah) from the

issued shares were fully paid by cash, while the remaining shares were fully paid at no more

than 3 (three) years from the date of Extraordinary Shareholders’ General Meeting held on

March 18, 1986.

In accordance with Notarial Deed No. 32 dated December 17, 1986, as witnessed by Drs.

Gde Ngurah Rai, S.H., Notary in Jakarta, which was based on the minutes of the Shareholders’

General Meeting held on October 10, 1986, the shareholders agreed the sale of 1,200 (one

thousand two hundred) shares owned by PT Surya Hidup Satwa to PT Tunggal Eka Sakti, as

supported by a Share Sale and Purchase Agreement dated October 10, 1986, signed, duty

stamp and approved by all parties, and 300 (three hundred) shares owned by Charoen

Pokphand Overseas Investment Co. Ltd. to PT Tunggal Eka Sakti, as supported by a Share

Sale and Purchase Agreement dated October 10, 1986.

The structure of shareholders after the sale of share was as follow:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 2,000 1,375,000,000
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Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

Charoen Pokphand Overseas

Investment, Co., Ltd. 500 343,750,000 250 171.875.000 25.00

PT Tunggal Eka Sakti 1,500 1,031,250,000 750 515.625.000 75.00

Total 2,000 1,375,000,000 1,000 687.500.000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -

YEAR 1988

In accordance with Notarial Deed No. 24 dated August 31, 1988, as witnessed by Esther

Riawati Gunawan, S.H., Notary in Cirebon, which was based on the minutes of the shareholders

meeting, the shareholders agreed the sale of 500 (five hundred) shares owned by Charoen

Pokphand Overseas Investment Co. Ltd. to PT Charoen Pokphand Jaya Farm, as supported

by a Share Sale and Purchase Agreement dated July 31, 1988.

The structure of shareholders after the sale of share was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 2,000 1,375,000,000

Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

PT Charoen Pokphand Jaya Farm 500 343,750,000 250 171,875,000 25.00

PT Tunggal Eka Sakti 1,500 1,031,250,000 750 515,625,000 75.00

Total 2,000 1,375,000,000 1,000 687,500,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -

YEAR 1989

In accordance with Notarial Deed No. 98 dated October 18, 1989, as witnessed by Gde

Kertayasa, S.H., Notary in Jakarta, which was based on the minutes of the Shareholders’

General Meeting held on June 30, 1989, the shareholders agreed the sale of 1,500 (one

thousand five hundred) shares owned by PT Tunggal Eka Sakti to PT Surya Hidup Satwa, as

supported by a Share Sale and Purchase Agreement, dated June 30, 1989.

The structure of shareholders after the sale of share was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 2,000 1,375,000,000
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Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

PT Charoen Pokphand Jaya Farm 500 343,750,000 300 206,250,000 25.00

PT Surya Hidup Satwa 1,500 1,031,250,000 900 618,750,000 75.00

Total 2,000 1,375,000,000 1,200 825,000,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -

Information:

In Notarial deed No. 98 dated October 18, 1989, as witnessed by Gde Kertayasa, S.H., Notary

in Jakarta, it stated that 60% (sixty percent) or equivalent to Rp825,000,000 (eight hundred

twenty five million Rupiah) from the issued shares were fully paid in cash.

The detail of the additional paid in capital was as follows:

(In million Rupiah)

Cash Authorized Additional Paid

Received  Capital  in Capital

Par value - Rp687,500 (US$1,000)  per share

Charoen Pokphand Overseas Investment Co. Ltd. - 400 shares 416 275 141

PT Sri Rejeki Nusantara - 100  shares 104 69 35

PT Surya Hidup Satwa - 700 shares 729 481 248

Total  1,249 825 424

YEAR 1991

In accordance with Notarial Deed No. 4 dated August 15, 1991, as witnessed by Esther Riawati

Gunawan, S.H., Notary in Cirebon, which was based on the minutes of the Extraordinary

Shareholders’ General Meeting held on June 27, 1991, the shareholders agreed the sale of

1,500 (one thousand five hundred) shares owned by PT Surya Hidup Satwa to PT Vista Grain

Corporation as supported by a Share Sale and Purchase Agreement dated June 28, 1991.

The structure of shareholders after the sale of share was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 2,000 1,375,000,000

Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

PT Charoen Pokphand Jaya Farm 500 343,750,000 300 206,250,000 25.00

PT Vista Grain Corporation 1,500 1,031,250,000 900 618,750,000 75.00

Total 2,000 1,375,000,000 1,200 825,000,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -
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YEAR 1993

In accordance with Notarial Deed No. 28 dated December 14, 1993, as witnessed by Rachmad

Umar, S.H., Notary in Bekasi Regency area II in Pondok Gede, which was based on the

minutes of the Extraordinary Shareholders’ General Meeting held on December 2, 1993, the

shareholders agreed the sale of 200 (two hundred) shares owned by PT Charoen Pokphand

Jaya Farm to PT Prospek Pertiwi as supported by a Share Sale and Purchase Agreement

dated December 2, 1993.

The structure of shareholders after the sale of shares was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 2,000 1,375,000,000

Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

PT Charoen Pokphand Jaya Farm 300 206,250,000 180 123,750,000 15.00

PT Prospek Pertiwi 200 137,500,000 120 82,500,000 10.00

PT Vista Grain Corporation 1,500 1,031,250,000 900 618,750,000 75.00

Total 2,000 1,375,000,000 1,200 825,000,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -

YEAR 1994

In accordance with Notarial Deed No. 31 dated February 21, 1994, as witnessed by Rachmad

Umar, S.H., Notary in Bekasi Regency area II in Pondok Gede, which was based on the

minutes of the Extraordinary Shareholders’ General Meeting held on February 2, 1994, the

shareholders agreed on the sale of:

a. 1,500 (one thousand five hundred) shares owned by PT Vista Grain Corporation to

PT Surya Hidup Satwa, as supported by a Share Sale and Purchase Agreement dated

February 3, 1994;

b. 200 (two hundred) shares owned by PT Prospek Pertiwi to PT Surya Hidup Satwa, as

supported by a Share Sale and Purchase Agreement dated February 3, 1994;

c. 300 (three hundred) shares owned by PT Charoen Pokphand Jaya Farm to Mrs. Lioe,

Lisda Lawrendra as supported by a Share Sale and Purchase Agreement dated February

3, 1994.

The structure of shareholders after the sales of shares was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 2,000 1,375,000,000
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Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

PT Surya Hidup Satwa 1,700 1,168,750,000 1,020 701,250,000 85.00

Mrs. Lioe, Lisda Lawrendra 300 206,250,000 180 123,750,000 15.00

Total 2,000 1,375,000,000 1,200 825,000,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -

In accordance with Notarial Deed No. 47 dated July 30, 1994, as witnessed by Rachmad

Umar, S.H., Notary in Bekasi Regency area II in Pondok Gede, which was based on the

minutes of the Extraordinary Shareholders’ General Meeting held on June 30, 1994, the

shareholders agreed the sale of 300 (three hundred) owned by Mrs. Lioe, Lisda Lawrendra to

PT Surya Hidup Satwa as supported by a Share Sale and Purchase Agreement dated June

30, 1994 and registered in specified book of Rachmad Umar, S.H., Notary in Bekasi Regency

area II in Pondok Gede under No. 15/P/1994 dated June 30, 1994.

The structure of shareholders after the sales of shares was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 2,000 1,375,000,000

Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

PT Surya Hidup Satwa 2,000 1,375,000,000 1,200 825,000,000 100.00

Total 2,000 1,375,000,000 1,200 825,000,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -

YEAR 1995

In accordance with Notarial Deed No. 19 dated April 26, 1995, as witnessed by Rachmad

Umar, S.H., Notary in Bekasi Regency area II in Pondok Gede, which was based on the

minutes of the Extraordinary Shareholders’ General Meeting held on April 23, 1995, the

shareholders agreed the change in the Company’s authorized share capital from

Rp1,375,000,000 (one billion three hundred seventy five million Rupiah) to Rp5,000,000,000

(five billion Rupiah), and the change in par  value of share from Rp687,500 (six hundred

eighty seven thousand five hundred Rupiah) per share to Rp1,000 (one thousand) per share,

so that the Company’s capital structure was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 5,000,000 5,000,000,000
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Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

PT Surya Hidup Satwa 1,375,000 1,375,000,000 825,000 825,000,000 100.00

Total 1,375,000 1,375,000,000 825,000 825,000,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares 3,625,000 3,625,000,000

Information:

In Notarial Deed No. 19 dated April 26, 1995, as witnessed by Rachmad Umar, S.H., Notary in

Bekasi Regency area II in Pondok Gede, it stated that 60% (sixty percent) or equivalent to

Rp825,000,000 (eight hundred twenty five million Rupiah) from the issued shares were fully

paid in cash, while the remaining 40% (forty percent) of shares or equivalent to Rp550,000,000

(five hundred fifty million Rupiah)  were fully paid in accordance with the Company’s working

capital requirements and the payment should be paid at no more than 5 (five) years from the

latest amendment of the Articles of Association as approved by an appropriate government

agency.

YEAR 1996

In accordance with Notarial Deed No. 31 dated February 29, 1996, as witnessed by Rachmad

Umar, S.H., Notary in Bekasi Regency area II in Pondok Gede, which was based on the

minutes of the Extraordinary Shareholders’ General Meeting held on December 27, 1995, the

shareholders agreed the change in the Company’s issued share capital from Rp1,375,000,000

(one billion three hundred seventy five million Rupiah) to Rp5,000,000,000 (five billion Rupiah),

and the change in fully paid share capital from Rp825,000,000 (eight hundred twenty five

million Rupiah) to Rp3,289,410,000 (three billion two hundred eighty nine thousand four hundred

thousand ten hundred Rupiah), so that the Company’s capital structure was as follows:

Description Par Value - Rp687,500 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 5,000,000 5,000,000,000

Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

PT Surya Hidup Satwa 5,000,000 5,000,000,000 3,289,410 3,289,410,000 100.00

Total 5,000,000 5,000,000,000 3,289,410 3,289,410,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares 3,625,000 3,625,000,000

Information:

In Notarial Deed No. 31 dated February 29, 1996, as witnessed by Rachmad Umar, S.H.,

Notary in Bekasi Regency area II in Pondok Gede, it stated that Rp3,289,410,000 (three

billion two hundred eighty nine million four hundred ten thousand Rupiah) from the issued

shares were fully paid in cash, while the remaining shares amounting to Rp1,710,590,000
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(one billion seven hundred ten million five hundred ninety thousand Rupiah)  should be fully

paid to the Company in cash at no more than 2 (two) years from the date of the Extraordinary

Shareholders’ General Meeting was held.

YEAR 1998

In accordance with Notarial Deed No. 20 dated March 5, 1998, as witnessed by Rachmad

Umar, S.H., Notary in Bekasi Regency area II in Pondok Gede, which was based on the

minutes of the Extraordinary Shareholders’ General Meeting held on March 3, 1998, the

shareholders agreed the sale of 1,000 (one thousand) shares owned by PT Surya Hidup

Satwa to PT Tanindo Subur Prima as supported by a Share Sale and Purchase Agreement

dated March 3, 1998.

The structure of shareholders after the sale of shares was as follows:

Description Par Value - Rp1,000 per share

Total Shares (of shares) Total Par Value (Rp)

Authorized Shares 5,000,000 5,000,000,000

Shareholders Issued Shares Fully Paid Shares

Total Shares Total Total Shares Total %

(of shares) (Rp) (of shares) (Rp)

PT Surya Hidup Satwa 4,999,000 4,999,000,000 4,999,000 4,999,000,000 99.98

PT Tanindo Subur Prima 1,000 1,000,000 1,000 1,000,000 0.02

Total 5,000,000 5,000,000,000 5,000,000 5,000,000,000 100.00

Total Shares (shares) Total Par Value (Rp)

Portfolio Shares - -

Information:

In Notarial Deed No. 20 dated March 5, 1998, as witnessed by Rachmad Umar, S.H., Notary

in Bekasi Regency area II in Pondok Gede, it stated that the 100% (one hundred percent) or

equivalent to Rp5,000,000,000 (five billion Rupiah) issued shares were fully paid in cash by

the shareholders.

YEAR 2000

In accordance with Notarial Deed No. 15 dated October 18, 2000, as witnessed by Rachmad

Umar, S.H., Notary in Jakarta, which was based on the minutes of the Extraordinary

Shareholders’ General Meeting held on October 12, 2000, the shareholders agreed the change

in the Company’s authorized capital from Rp5,000,000,000 (five billion Rupiah) to

Rp10,000,000,000 (ten billion Rupiah), and the change in the issued and fully paid share

capital from Rp5,000,000,000 (five billion Rupiah) to Rp7,100,000,000 (seven billion one

hundred million Rupiah) through capitalization of retained earnings up to 1999, as disposed in

the Annual Shareholders’ General Meeting held on June 28, 2000, which was supported by

and stamp on duty, under Notarial Deed No. 9 dated October 17, 2000 of Notary in Bekasi

Regency area II in Pondok Gede, so that the Company’s capital structure was as follows:
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Description Par Value - Rp1,000 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 10,000,000 10,000,000,000

Issued and Fully Paid Shares

PT Surya Hidup Satwa 7,098,580 7,098,580,000 99.98

PT Tanindo Subur Prima 1,420 1,420,000 0.02

Total Issued and Fully Paid Shares 7,100,000 7,100,000,000 100.00

Portfolio Shares 2,900,000 2,900,000,000

YEAR 2001

In accordance with Notarial Deed No. 11 dated June 14, 2001, as witnessed by Rachmad

Umar, S.H., Notary in Jakarta; which was reported to the Ministry of Justice of the Republic of

Indonesia based on Notary Announcement Letters No. 05/07/Not/PT/2001 dated July 3, 2001

and was received by the same notary on August 21, 2001, the Company approved the sell of:

a. 1,419 (one thousand four hundred nineteen) shares  owned by PT Tanindo Subur Prima

to PT Surya Hidup Satwa as supported by a Share Sale and Purchase Agreement dated

May 17, 2001;

b. 1 (one) share owned by PT Tanindo Subur Prima to PT Centralwindu Sejati as supported

by a Share Sale and Purchase Agreement dated May 17, 2001.

The structure of shareholders after the sale of shares was as follows:

Description Par Value - Rp1,000 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 10,000,000 10,000,000,000

Issued and Fully Paid Shares

PT Surya Hidup Satwa 7,099,999 7,099,999,000 99.999985

PT Centralwindu Sejati 1 1,000 0.000015

Total Issued and Fully Paid Shares 7,100,000 7,100,000,000 100.000000

Portfolio Shares 2,900,000 2,900,000,000

YEAR 2006

In accordance with the Circular Shareholders’ General Meeting No. 21 dated September 11,

2006 as witnessed by Rachmad Umar, S.H., Notary in Jakarta, which was based on the

minutes of the Extraordinary Shareholders’ General Meeting, the shareholders agreed the

sale of 1 (one) share owned by PT Centralwindu Sejati to PT Central Pertiwi as supported by

a Share Sale and Purchase Agreement dated August 1, 2006.
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The structure of shareholders after the sale of shares was as follows:

Description Par Value - Rp1,000 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 10,000,000 10,000,000,000

Issued and Fully Paid Shares

PT Surya Hidup Satwa 7,099,999 7,099,999,000 99.999985

PT Central Pertiwi 1 1,000 0.000015

Total Issued and Fully Paid Shares 7,100,000 7,100,000,000 100.000000

Portfolio Shares 2,900,000 2,900,000,000

Information :

In a Letter No. 13/01/NOT/KET/PT/2007 from Rachmad Umar, S.H. dated January 29, 2007

it was explained that the announcement and registration of the changes in the Company’s

shareholders under Circular Shareholders’ General Meeting No. 21 dated September 11,

2006 of Rachmad Umar, S.H., Notary in Jakarta, cannot be executed considering several the

changes of shareholders and the latest amendment based on the Notarial Deed No. 89,

dated November 21, 2006 as witnessed by Dr. Fulgensius Jimmy Hardjo Lukito Tjhe, S.H.,

M.H., M.M. has been approved by the Ministry of Justice of the Republic of Indonesia.

In accordance with Notarial Deed No. 17 dated October 3, 2006, as witnessed by Dr. Fulgensius

Jimmy Hardjo Lukito Tjhe, S.H., M.H., M.M., Notary in Jakarta, which was based on the minutes

of the Extraordinary Shareholders’ General Meeting held on October 2, 2006, the shareholders

agreed the changes in the Company’s authorized share capital from Rp10,000,000,000 (ten

billion Rupiah) to Rp400,000,000,000 (four hundred billion Rupiah) and issued and fully paid

shares capital from Rp7,100,000,000 (seven billion one hundred million Rupiah) to

Rp132,000,000,000 (one hundred thirty two billion Rupiah), which came from:

a. issuance of shares amounted to Rp124,500,000,000 (one hundred twenty four billion five

hundred million Rupiah);

b. capitalization of additional paid in capital through issuance of bonus shares to PT Surya

Hidup Satwa amounted to Rp400,000,000 (four hundred million Rupiah).

The structure of shareholders after the above transactions was as follows:

Description Par Value - Rp1,000 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 400,000,000 400,000,000,000

Issued and Fully Paid Shares

PT Surya Hidup Satwa 131,999,981 131,999,981,000 99.999985

PT Central Pertiwi 19 19,000 0.000015

Total Issued and Fully Paid Shares 132,000,000 132,000,000,000 100.000000

Portfolio Shares 268,000,000 268,000,000,000
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Information:

The Company’s shareholders subscription payment were made in cash amounting to

Rp124,500,000,000 (one hundred twenty four billion five hundred million Rupiah) based on

the following supporting documents:

a. Payment of share subscriptions from PT Surya Hidup Satwa totaling to Rp124,499,982,000

(one hundred twenty four billion four hundred ninety nine million nine hundred eighty two

thousand Rupiah) were made in several occasions, as follows:

i) Rp45,000,000,000 (forty five billion Rupiah) was based on a Fund Transfer Application

No. 1428107 dated October 11, 2006 from Citibank, NA, Jakarta;

ii) Rp45,000,000,000 (forty five billion Rupiah) was based on a Fund Transfer Application

No. 1428108 dated October 12, 2006 from Citibank, NA, Jakarta;

iii) Rp34,499,982,000 (thirty four billion four hundred ninety nine million nine hundred

eighty two thousand Rupiah) was based on a Fund Transfer Application No. 1428109

dated October 13, 2006 from Citibank, NA, Jakarta.

b. Payment of share subscriptions from PT Central Pertiwi amounting to Rp18,000 (eighteen

thousand Rupiah) was based on a Fund Transfer Application dated October 11, 2006

from Citibank, NA, Jakarta.

In accordance with Notarial Deed No. 89 dated November 21, 2006, as witnessed by

Dr. Fulgensius Jimmy Hardjo Lukito Tjhe, S.H., M.H., M.M., Notary in Jakarta, which was

based on the minutes of the Extraordinary Shareholders’ General Meeting held on November

20, 2006, in accordance agreed on the sale of 131,999,981(one hundred thirty one million

nine hundred ninety nine thousand nine hundred eighty one) shares owned by PT Surya

Hidup Satwa representing:

a. 52,799,981 (fifty two million seven hundred ninety nine thousand nine hundred eighty

one) shares to PT Central Pertiwi, as supported by a Share Sale and Purchase Agreement

dated November 15, 2006;

b. 27,720,000 (twenty seven million seven hundred twenty thousand) shares to Aspen Vista

Holding Limited, as supported by a Share Sale and Purchase Agreement dated November

15, 2006;

c. 51,480,000 (fifty one million four hundred eighty thousand Rupiah) shares to Midsummer

Corporation, as supported by a Share Sale and Purchase Agreement dated November

20, 2006.

The structure of shareholders after the sales of shares was as follows:

Description Par Value - Rp1,000 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 400,000,000 400,000,000,000

Issued and Fully Paid Shares

PT Central Pertiwi 52,800,000 52,800,000,000 40.00

Midsummer Corporation 51,480,000 51,480,000,000 39.00

Aspen Vista Holding Limited 27,720,000 27,720,000,000 21.00

Total Issued and Fully Paid Shares 132,000,000 132,000,000,000 100.00

Portfolio Shares 268,000,000 268,000,000,000
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In accordance with Notarial Deed No. 18 dated December 12, 2006, as witnessed by Siti

Pertiwi Henny Singgih, S.H., Notary in Jakarta, as reported and received to the Ministry of

Justice of the Republic of Indonesia  under No.W7-HT.01.04-5209 dated December 19, 2006

and entered in the List of Companies Register in the Companies Registry of Sidoarjo

Municipality under No. 5101/III/BH.13.17/XII/2006 dated December 27, 2006, which was based

on the minutes of the Extraordinary Shareholders’ General Meeting held on December 12,

2006, the shareholders agreed to increase the issued and fully paid share capital from

Rp132,000,000,000 (one hundred thirty two billion Rupiah) to Rp195,000,000,000 (one hundred

ninety five billion Rupiah) through issuance of portfolio shares representing 63,000,000 (sixty

three million) shares or equivalent to Rp63,000,000,000 (sixty three billion Rupiah), so that

the Company’s capital structure was as follows:

Description Par Value - Rp1,000 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 400,000,000 400,000,000,000

Issued and Fully Paid Shares

1. PT Central Pertiwi 78,000,000 78,000,000,000 40.00

2. Midsummer Corporation 76,050,000 76,050,000,000 39.00

3. Aspen Vista Holding Limited 40,950,000 40,950,000,000 21.00

Total Issued and Fully Paid Shares 195,000,000 195,000,000,000 100.00

Portfolio Shares 205,000,000 205,000,000,000

Information:

a. Aspen Vista Holding Limited ‘s new corporate name is CP Agriculture Ltd.

b. The Company’s shareholders already paid in cash amounting to Rp63,000,000,000 (sixty

three billion Rupiah) based on the following supporting documents:

i) Payment of share subscriptions by Aspen Vista Holding Limited amounted to

Rp13,230,000,000 (thirteen billion two hundred thirty million Rupiah). The payment

was made using US dollar currency equivalent to US$1,458,655 (one million four

hundred fifty eight thousand six hundred fifty five United States Dollar) based on a

Transmission of Original sent through SWIFT (ACK) from HSH Nordbank AG

Singapore dated December 18, 2006 with Message Input Reference: 2115

061218HSHNSGSGAXXX1064152120, stating that on December 18, 2006 a transfer

of fund amounting to the value mentioned above was made from Aspen Vista Holding

Limited to BISI’s account in Citibank;

ii) Payment of share subscriptions by Midsummer Corporation amounted to

Rp24,570,000,000 (twenty four billion five hundred seventy million Rupiah). The

payment was made using US dollar currency equivalent to US$2,708,931 (two million

seven hundred eight thousand nine hundred thirty one United States Dollar) based

on Notification (Transmission) of Original sent through SWIFT (ACK) from HSH

Nordbank AG Singapore dated December 18, 2006 with Message Input Reference:

2101 061218HSHNSGSGAXXX1064152113 stating that on December 18, 2006 a

transfer of fund amounting to the value mentioned above was made from Midsummer

Corporation paid to BISI’s account in Citibank;

iii) Payment of share subscriptions by PT Central Pertiwi amounted to Rp25,200,000,000

(twenty five billion two hundred million Rupiah) was based on a Fund Transfer

Application No. 117067 dated  December 14, 2006 from Citibank, NA Jakarta.
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The detail of additional paid in capital was as follows:

(In million Rupiah)

Cash Authorized Additional paid

capital in capital

Par Value – Rp1,000 per share

PT Surya Hidup Satwa – 124,499,982 shares 124,500 124,500 -

PT Central Pertiwi – 25,200,018 shares 25,200 25,200 -

Midsummer Corporation – 24,570,000 shares 24,605 24,570 35

Aspen Vista Holding – 13,230,000 shares 13,249 13,230 19

Total 187,554 187,500 54

YEAR 2007

In accordance with Notarial Deed No. 3 dated March 1, 2007, as witnessed by Siti Pertiwi

Henny Singgih, S.H., Notary in Jakarta, as reported to the Ministry of Justice of the Republic

of Indonesia and received  under No. W7-HT.01.04-2665 dated March 6, 2007, as approved

by the Ministry of Justice of the Republic of Indonesia under No. W7-02165.HT.01.04-TH.2007

dated March 5, 2007, and in registered in the List of Companies Register at the Companies

Register Office of Sidoarjo Municipality that is still in progress; which was based on the minutes

of the Extraordinary Shareholders’ General Meeting held on March 1, 2007, the shareholders

agreed to increase the issued and fully paid share capital from Rp195,000,000,000 (one

hundred ninety five billion Rupiah) to Rp210,000,000,000 (two hundred ten billion Rupiah)

through dividend stock distribution and change in the Company’s par value of share from

Rp1,000 (one thousand Rupiah) per share to Rp100 (one hundred Rupiah) per share, to

appoint independent commissioners and unaffiliated director; and to amend several article of

the Articles of Association to conform with stipulation Law No. 8 year 1995 on “the Capital

Market” and BAPEPAM regulations No. IX.J.1, Supplement from BAPEPAM decrees No. KEP-

13/PM/1997, dated April 30, 1997 on “Articles of Association of Companies Conducting Public

Offerings and Public Companies”. The Company’s capital structure after the above transactions

was as follows:

Description Par Value - Rp100 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 400,000,000 400,000,000,000

Issued and Fully Paid Shares

PT Central Pertiwi 840,000,000 84,000,000,000 40.00

Midsummer Corporation 819,000,000 81,900,000,000 39.00

CP Agriculture Limited (formerly Aspen

Vista Holding Limited) 441,000,000 44,100,000,000 21.00

Total Issued and Fully Paid Shares 2,100,000,000 210,000,000,000 100.00

Portfolio Shares 1,900,000,000 190,000,000,000

Information:

The detail of the dividend distribution to shareholders in relation to increase the issued in

share capital was as follows:

a. PT Central Pertiwi received the equivalent amount of Rp6,000,000,000 (six billion Rupiah);

b. CP Agriculture Limited received the equivalent amount of Rp3,150,000,000 (three billion

one hundred fifty million Rupiah);
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c. Midsummer Corporation received the equivalent amount of Rp5,850,000,000 (five billion

eight hundred fifty million Rupiah).

In accordance with Notarial Deed No. 5 dated March 2, 2007, as witnessed by Siti Pertiwi

Henny Singgih, S.H., Notary in Jakarta, reported to the Ministry of Justice of the Republic of

Indonesia and received under No. W7-HT.01.10-3023 dated March 12, 2007, which was based

on the minutes of the Extraordinary Shareholders’ General Meeting held on March 2, 2007,

the shareholders agreed the sale of 840,000,000 (eight hundred forty million) shares owned

by PT Central Pertiwi to PT Agrindo Pratama as supported by a Share Sale and Purchase

Agreement dated March 2, 2007, so that the Company’s capital structure was as follows:

Description Par Value - Rp100 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 4,000,000,000 400,000,000,000

Issued and Fully Paid Shares

PT Agrindo Pratama 840,000,000 84,000,000,000 40.00

Midsummer Corporation 819,000,000 81,900,000,000 39.00

CP Agriculture Limited (formerly Aspen

Vista Holding Limited) 441,000,000 44,100,000,000 21.00

Total Issued and Fully Paid Shares 2,100,000,000 210,000,000,000 100.00

Portfolio Shares 1,900,000,000 190,000,000,000

The Chronology of Dividend Distribution

In the Annual Shareholders’ General Meeting, the minutes of which were notarized by Deed

No. 16 dated October 3, 2006 by Dr. Fulgensius Jimmy H.L.T., S.H., M.H., M.M., Notary in

Jakarta, the shareholders agreed to, among others, the distribution of cash dividend of Rp95

billion, which came from (a) Rp60 billion from retained earnings until December 31, 2004 and

(b) Rp35 billion from the 2005 net income.

In the Extraordinary Shareholders’ General Meeting, the minutes of which were notarized by

Deed No. 17 dated October 3, 2006 by Dr. Fulgensius Jimmy H.L.T., S.H., M.H., M.M., Notary

in Jakarta, the shareholders approved the distribution of the 2006 interim cash dividend of

Rp29.5 billion and bonus shares of 400,000 shares or Rp400 million from the additional paid-

in capital.

In the Extraordinary Shareholders’ General Meeting, the minutes of which were notarized by

Deed No. 2 dated March 1, 2007 by Siti Pertiwi Henny Singgih, S.H., Notary in Jakarta, the

shareholders agreed to, among others, the approval 2006 of dividend distribution of Rp44.5

billion consisted of interim cash dividend of Rp29.5 billion and share dividend of Rp15 billion.

3.   MANAGEMENT AND SUPERVISION OF THE COMPANY

In the Company’s Articles of Association, the Company is managed and supervised by the

Board of Directors, comprises of one or more directors. In exercising their role, the directors

are supervised by the Board of Commissioners. The Boards of Directors and Commissioners

are appointed at the Shareholders’ General Meeting. The duties and responsibility of the

Boards of Directors and Commissioners are stated in the Company’s Articles of Association.

In accordance with Notarial Deed No. 5 dated December 29, 2006, as witnessed by Rachmad

Umar, S.H., Notary in Jakarta, which was based on the minutes of the Extraordinary

Shareholders’ General Meeting held on December 28, 2006, the shareholders agreed to change

the composition of the Company’s Boards Directors and Commissioners with term of office of
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5 (five) years, based on provision of the Company’s Articles of Association. This deed was

reported to the Ministry of Justice of the Republic of Indonesia under No. W7-01.10-2298

dated February 23, 2007, and registered at the Companies Registry Office of Sidoarjo

Municipality dated March 12, 2007. Furthermore, based on Notarial Deed No. 3 dated March

1, 2007, as witnessed by Siti Pertiwi Henny Singgih, S.H., Notary in Jakarta, which was reported

and received by the Ministry of Justice of the Republic of Indonesia under Revision No.W7-

HT.01.04-2665 dated March 6, 2007, and approved and received by the Ministry of Justice of

the Republic of Indonesia under Revision No. W7-02165.HT.01.04-TH.2007 dated March 5,

2007, and registered at the Companies Registry of Sidoarjo Municipality is still in progress,

which was based on the Extraordinary Shareholders’ General Meeting held on March 1, 2007,

the shareholders agreed to appoint Mr. Ir. Putu Darsana, MP, Ph.D as an unaffiliated Director

and Mr. Burhan Hidayat as an Independent Commissioner. The current composition of the

Boards of Commissioners and Directors of the Company is as follows:

Commissioners

President Commissioner : Jialipto Jiaravanon

Vice President Commissioner : Eddy Susanto Zaoputra

Independent Commissioner : Burhan Hidayat

Director

President Director : Junaidi Sungkono

Vice President Director : Thomas Effendy

Vice President Director : Jemmy Eka Putra

Director : Sunardi

Director : Setiadi Setiokusumo

Director : Putu Darsana

The corporate secretary is Mr. Setiadi Setiokusumo.

The following is a brief profile on each member of the Board of Commissioners:

Commissioners

Jialipto Jiaravanon

President Commissioner

Indonesian citizen, born at Jakarta in 1978.

He completed his education at Babson College, United States, with

a Bachelor of Science in Entrepreneurship and Finance in 2000.

He has been a President Commissioner of the Company since 2006.

His previous and current positions are as follows:

� Analyst, Merrill Lynch & Co (2000 - 2002)

� President Director of PT Central Pertiwi (2003 - 2004)

� Vice President Director of PT Charoen Pokphand Indonesia

(2003 - 2004)

� President Director of PT Central Proteinaprima (2003 - 2004)

� Director of PT Surya Hidup Satwa (2003 - 2004)

� Commissioner of PT Charoen Pokphand Indonesia (2004 - now)

� Commissioner of PT Central Pertiwi (2004 - now)

� Vice President Commissioner of PT Surya Hidup Satwa (2004 -

now)
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� Vice President Commissioner of PT Central Proteinaprima (2004

- now)

� President Commissioner of PT BISI International Tbk. (2006 -

now)

� Commissioner of PT Multi Sarana Indotani (2006 - now)

� Commissioner of PT Tanindo Subur Prima (2006 - now)

Eddy Susanto Zaoputra

Vice President Commissioner

Indonesian citizen, born at Nanga Silat in 1947.

He completed his education at Tarumanagara University, with a

Bachelor degree in Economics in 1977.

He has been a Vice President Commissioner of the Company since

2006. His previous and current positions are as follows:

� Finance Supervisor of PT Charoen Pokphand Indonesia  (1972 -

1974)

� Finance Manager of PT Charoen Pokphand Indonesia 1974 -

1977)

� Director of PT Charoen Pokphand Indonesia (1977 - 1979)

� Vice President Director of PT Bright Indonesia Seed Industry

(1983 - 1985)

� Commissioner of PT Benihinti Suburintani (1986 - 2004)

� President Director of PT Central Pertiwi (1993 - 2003)

� Commissioner of PT Tanindo Subur Prima (1998 - 2004)

� Commissioner of PT Central Pertiwi ( 2003 - 2004)

� Vice President Commissioner of PT Charoen Pokphand

Indonesia ( 2003 - 2004)

� President Commissioner of PT Benihinti Suburintani (2004 - 2006)

� Commissioner of PT Charoen Pokphand Indonesia (2004 - now)

� President Commissioner of PT Tanindo Subur Prima (2004 - now)

� President Commissioner of PT Multi Sarana Indotani (2004 - now)

� President Director of PT Central Pertiwi (2004 - now)

� Commissioner of PT Surya Hidup Satwa (2005 - now)

� Vice President Commissioner of PT BISI International Tbk. (2006

- now)
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Burhan Hidayat

Independent Commissioner

Indonesian citizen, born at Padang in 1956.

He completed his education at Tarumanegara University, with a

Bachelor degree in Accounting in 1983.

He has been a Commissioner of the Company since 2006. His

previous and current positions are as follows:

� Accounting Staff of PT Charoen Pokphand Indonesia (1978 -

1983)

� Accounting Chief of PT Charoen Pokphand Indonesia (1984 -

1988)

� Finance Manager of PT Vista Grain Corporation (1989 - 1990)

� Treasury Manager of PT Charoen Pokphand Indonesia (1990 -

1992)

� GM Finance of PT Central Proteinaprima (1992 - 1993)

� GM Finance Analysis of PT Charoen Pokphand Indonesia (1993

- 1994)

� GM Finance of PT Centralpertiwi Bahari (1994 - 1996)

� AVP Treasury of PT Centralpertiwi Bahari (1996 - 1999)

� VP Treasury of PT Centralpertiwi Bahari (1999 - 2000)

� VP Finance of PT Vista Grain (2001 - 2001)

� VP Operation Integration of PT Vista Grain (2001 - 2002)

� VP Marketing of PT Vista Grain (2002 - 2005)

� Entrepreneur (2005 - 2006)

� Independent Commissioner of PT BISI International Tbk. (2006 -

now)

The following is a brief profile on each member of the Board of Directors:

DIRECTOR

Junaidi Sungkono

President Director

Indonesian citizen, born at Pontianak in 1956.

He completed his education at Tarumanagara University, with a

Bachelor degree in Economics in 1980.

He has been a President Director of the Company since 2004. His

previous and current positions are as follows:

� Marketing of PT Aneka Steel Mill (1978 - 1980)

� Forwarding Section of PT Charoen Pokphand Indonesia (1980 -

1981)

� Chief of Procurement of PT Vista Grain (1981 - 1983)

� Chief of Domestic Purchasing of CP Group Indonesia (1983 -

1990)
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� COO Agribusiness Division of CP Group Indonesia (1990 - 2004)

� Director of PT Tanindo Subur Prima ( 1994 - 2004)

� President of Conti Chia Tai Int. Holding Ltd. (2003 - 2004)

� Director of PT Surya Hidup Satwa ( 2003 - 2004)

� President Director of PT Tanindo Subur Prima (2004 - 2006)

� Vice President Director of PT Surya Hidup Satwa (2004 - now)

� President Director of PT BISI International Tbk. (2004 - now)

� Vice President Director of PT Tanindo Subur Prima (2006 - now)

� President Director of PT Multi Sarana Indotani (2006 - now)

Thomas Effendy

Vice President Director

Indonesian citizen, born at Pontianak in 1958.

He completed his education at University of City Manila, with a

Master of Business Administration degree in 1994.

He has been a President Director of the Company since 2006. His

previous and current positions are as follows:

� Accounting staff of PT Charoen Pokphand Indonesia (1980 -

1982)

� Accounting & Finance Chief of PT Charoen Pokphand Indonesia

(1982 - 1983)

� Accounting & Finance Deputy Manager of PT Charoen Pokphand

Indonesia (1983 - 1987)

� Director of PT Tanindo Subur Prima ( 1987 - 1990)

� Finance GM of PT Charoen Pokphand Indonesia (1990 - 1992)

� AVP HRD of PT Charoen Pokphand Indonesia (1993 - 1994)

� AVP Group Controller of PT Charoen Pokphand Indonesia (1994

- 1998)

� VP Group Controller of PT Charoen Pokphand Indonesia (1998

- 2000)

� SVP Finance Planning of PT Charoen Pokphand Indonesia (2000

- 2003)

� Director of PT Central Pertiwi (2003 - now)

� Director of PT Surya Hidup Satwa (2003 - now)

� Director of PT Charoen Pokphand Indonesia Tbk (2003 - now)

� Vice President Director of PT BISI International Tbk. (2006 - now)

� Commissioner of PT Tanindo Subur Prima (2006 - now)

� Commissioner of PT Multi Sarana Indotani (2006 - now)
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Jemmy Eka Putra

Vice President Director

Indonesian citizen, born at Surabaya in 1968.

He completed his education of Brawijaya University, Malang, with a

Bachelor degree in Agriculture in 1990.

He has been a Director of the Company since 2006. His previous

and current positions are as follows:

� Marketing Supervisor of PT Tanindo Subur Prima (1990 - 1992)

� Head of Marketing of PT Tanindo Subur Prima (1993 - 1994)

� Sales Manager of PT Tanindo Subur Prima (1994 - 1999)

� Senior Manager of Marketing of PT Tanindo Subur Prima (1999

- 2000)

� Deputy GM of PT Tanindo Subur Prima (2000 - 2001)

� GM Marketing of PT Tanindo Subur Prima ( 2001 - 2002)

� AVP Marketing of PT Tanindo Subur Prima (2002 - 2003)

� Director of PT Tanindo Subur Prima ( 2003 - 2004)

� President Director of PT Multi Sarana Indotani (2004 - 2006)

� Vice President Director of PT BISI International Tbk. (2006 - now)

� President Director of PT Tanindo Subur Prima (2006 - now)

Sunardi

Director

Indonesian citizen, born at Tulung Agung in 1956.

He completed his education at Muhammadiyah University, Jakarta

with a Master degree in Economics in 1992.

He has been a Director of the Company since 1998. His previous

and current positions are as follows:

� General Assistant of Production Head of PT Bright Indonesia

Seed Industry (1983 - 1984)

� Field Production SH of PT Bright Indonesia Seed Industry (1984

- 1987)

� Processing SH of PT Bright Indonesia Seed Industry (1988 - 1989)

� Deputy Production Manager of PT Benihinti Suburintani (1989 -

1990)

� Production Manager of PT Benihinti Suburintani (1990 - 1995)

� Production Senior Manager of PT Benihinti Suburintani (1996 -

1997)

� Director of PT BISI International Tbk. (1998 - now)
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Setiadi Setiokusumo

Director

Indonesian citizen, born at Bangkalan in 1965.

He completed his education at Surabaya University with a Bachelor

degree in Accounting in 1988.

He has been a Director since 2003. His previous and current

positions are as follows:

� Accounting Staff of PT Tunggal Eka Sakti (1988 - 1989)

� SH Finance & Accounting of PT Sumber Bahari Prima (1989 -

1991)

� Finance & Accounting Manager of PT Central Proteinaprima

(1991 - 1992)

� Finance & Accounting Manager of PT Central Windu Sejati (1992

- 1995)

� Treasury GM of PT Centralpertiwi Bahari (1995 - 2000)

� Treasury GM of PT Nusantara Unggas Jaya (2000 - 2001)

� Treasury AVP of PT Nusantara Unggas Jaya (2001 - 2002)

� Finance & Controller AVP of PT BISI International Tbk. (2002 -

now)

� Director of PT BISI International Tbk. (2003 - now)

� Director of  PT Multi Sarana Indotani (2004 -  now)

� Director of PT Tanindo Subur Prima (2006 - now)

Putu Darsana

Director

Indonesian citizen, born at Buleleng in 1965.

He completed his Doctoral degree in Agronomy Department, Faculty

of Agriculture at Kasetsart University, Bangkok, Thailand, in 2004.

He has been a Director since 2006. His previous and current

positions are as follows:

� R & D Staff of PT Benihinti Suburintani (1989 - 1996)

� Research Manager of PT Benihinti Suburintani (1996 - 1999)

� Study S3 in Bangkok, Thailand (1999 - 2004)

� Seeds Researcher (2004 - 2005)

� Independent Director of PT BISI International Tbk. (2006 - now)
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The Board of Commissioners has established an audit committee on February 15, 2007. The

members of the Company’s audit committee are as follows:

Chairman : Burhan Hidayat

Member : Robert Soemenap

Member : Haryjanto Sutrisno

Robert Soemenap

Member of Audit Committee

Indonesian citizen, born at Ambon in 1962. He completed his education at Wijaya Kusuma

University, Surabaya, with a Bachelor degree in Economics in 1987. He has been a member

of the Audit Committee since 2007 for a term of 5 years. He worked, among others, in Public

Accounting Firm Drs. Ec. H. Widjajadi.

Haryjanto Sutrisno

Member of Audit Committee

Indonesian citizen, born at Sekadau in 1948. He completed his education at University Kristen

Indonesia, Jakarta with a Bachelor degree in Economics in 1990. He has been a member of

the Audit Committee since 2007 for a term of 5 years. He worked, among others, in PT Pabrik

Pipa Indonesia.

The Relationship of the Company’s Board of Directors and Commissioners with the Subsidiaries

and Affiliated Companies

Company MSI TSP CPIN SHS Cipta CP

Pertiwi

Jialipto Jiaravanon PC C C C VPC C C

Eddy Susanto Zaoputra C PC PC C C PD PD

Burhan Hidayat C - - - - - -

Junaidi Sungkono PD PD VPD - VPD - -

Thomas Effendy D C C D D C C

Jemmy Eka Putra D - PD - - - -

Sunardi D - - - - - -

Setiadi Setiokusumo D D D - - - -

Putu Darsana D - - - - - -

Note: PC (President Commissioner); C (Commissioner); PD (President Director); VPD (Vice President Director); D (Director)

4. HUMAN RESOURCES

The Company knows that human resources are vital assets and partners to attain Company’s

success. The Company provides various opportunities to its employees such as giving

educational scholarship and proper training to improve their quality and skills. For example,

the Company sent some of its best employees to study abroad. The Company also focuses

employees’ welfares in the technical and managerial position. There are several employees’

benefits provided by the Company to its employee as follows:

a. Minimum wages in compliance with Government Regional Minimum Wages of the

Department of Manpower.

b. Manpower Social Security Plan (Jamsostek)

c. Medical allowance and “Tunjangan Hari Raya” (THR)

d. Transportation benefits for managerial level
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Based on the Company’s Articles of Association, the member of the Board of Directors shall

receive compensation including facilities and other benefits of superannuate allowance in

amounts which will be determined in the shareholder meeting and this authorization could be

given to the Boards of Commissioners. The Boards of Commissioners receive a honorarium

including the other benefits and superannuate allowance which will be determined in the

shareholders meeting.

As of December 31, 2006, the Company employs 195 (one hundred ninety five) employees

with various educational background and expertise. The composition of employees by

educational attainment, managerial position, age group, and working experiences are as

follows:

Table on Employee Composition by Managerial Position

Title December 31,

2006 2005 2004

Directors 5 5 5

General Managers 7 7 1

Managers 14 14 10

Supervisors 86 86 81

Staff 83 82 84

Total 195 194 181

Table on Employee Composition by Age Group

Age Group December 31,

2006 2005 2004

21 – 30 Years Old 51 51 58

31 – 40 Years Old 95 94 79

41 – 50 Years Old 43 43 37

Above 50 years Old 6 6 7

Total 195 194 181

Table on Employee Composition by Educational Attainment

Educational Attainment December 31,

2006 2005 2004

Master Degree(S2-S3) 6 6 6

Bachelor Degree (S1) 59 60 63

Diploma Degree (D1-D3) 3 3 5

High School 63 63 62

Junior High School and below 64 63 45

Total 195 194 181

Table on Employee Composition by Working Year Experience

Educational Attainment December 31,

2006 2005 2004

<= 5 years 67 63 76

6-10 years 65 69 44

11-15 years 15 17 21

16-20 years 22 19 15

> 20 years 26 26 25

Total 195 194 181
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As of December 31, 2006, the Subsidiaries has employed 279 (two hundred seventy nine)

employees with educational background and expertise. The Subsidiaries composition of

employees by educational attainment, managerial position, age group, and working experience

are as follows:

Table on Employee Composition by Managerial Position

Title December 31,

2006 2005 2004

Directors 6 6 6

General Managers 5 7 8

Managers 33 26 21

Supervisors 215 211 176

Staff 20 28 20

Total 279 278 231

Table on Employee Composition by Age Group

Ages Group December 31,

2006 2005 2004

21 – 30 Years Old 97 111 108

31 – 40 Years Old 152 135 97

41 – 50 Years Old 26 30 22

Above 50 years Old 4 2 4

Total 279 278 231

Table on Employee Composition by Educational Attainment

Educational Attainment December 31,

2006 2005 2004

Master Degree (S2-S3) 5 8 9

Bachelor Degree (S1) 172 176 129

Diploma Degree (D1-D3) 7 7 8

High School 12 11 11

Junior High School and below 83 76 74

Total 279 278 231

Table on Employee Composition by Working Year Experience

Working Year Experience December 31,

2006 2005 2004

<= 5 years 159 168 146

6-10 years 66 62 51

11-15 years 34 31 21

16-20 years 15 12 8

> 20 years 5 5 5

Total 279 278 231
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As of December 31, 2006, the Company and Subsidiaries have total non-permanent employees

as follows:

December 31,

2006 2005 2004

Company 43 28 18

Subsidiaries 225 252 174

The Company has employees 3 (three) foreign employees. These foreign employees are as

follows:

Name Position Citizen KITAS Valid Date of Expiration

Ship No. KITAS License No. Institution  Date of

KITAS

Kim In Technical South 2C2CD July 11, 2006 - 569/545/112.05/IMTA/2006 Human 12/07/2007

Tae Advisor Korean 01172E July 12, 2007 Resources

Official of

East Java

Lee Sang Production South 2C1CD May 17, 2006 - KEP.9000/MEN/B/IMTA/2006 Department 13/05/2007

Jae Manager Korean  0449E May 13, 2007  of Human

Resources of

Republic

Indonesia

Thiraporn Research Thai 2C2CD December 28, 569/1539/112.05/IMTA/2006 Human 31/08/2007

Rachain Manager 2204E 2006 - August Resources

31, 2007   Official of

East Java

The Subsidiaries do not employ any foreign employee.

5. BRIEF DESCRIPTION OF INSTITUTIONAL SHAREHOLDERS

PT AGRINDO PRATAMA

ESTABLISHMENT

PT Agrindo Pratama (“AP”) was established based on the laws of the Republic of Indonesia

under the original corporate name of PT Charoen Pokphand Intertrade. Its Articles of Association

were notarized under Deed No. 27 dated June 30, 1994, as witnessed by Rachmad Umar,

S.H., Notary in Bekasi Regency Area II in Pondok Gede; which was approved by the Ministry

of Justice of the Republic of Indonesia in its Decision Letter No. C2-3686.HT.01.01.Th.95

dated March 23, 1995; registered in the District Court Office of North Jakarta under No. 287/

Leg/1995, dated April 27, 1995; and announced in the State of Gazette No.60 dated July 28

1995, Supplement No. 6262.

The Articles of Association has been amended several times, most recently by Notarial Deed

No. 2 dated March 9, 2007, as witnessed by Rachmad Umar, S.H., Notary in Jakarta, which

was based on the minutes of the Extraordinary Shareholders’ General Meeting of AP held on

March 1, 2007, of which the shareholders agreed to (i) change of Article 1 of the Article of

Association in relation to change the company’s name of PT Charoen Pokphand Intertrade to

PT Agrindo Pratama; (ii) sell all share ownership of Sumet Jiaravanon representing 499,999

shares to Eddy Susanto Zaoputra consisting of 1 share and Jialipto Jiaravanon consisting of

499,998 shares, resulting change of Article 4 Clause 2 of the Article of Association, and (iii) to

change the composition of the Boards of Commissioners and Directors. The amended Articles

of Association were approved by the Ministry of Justice and Human Rights of the Republic of

Indonesia in its Decision Letter No. W7-02510 HT.01.04-TH.2007 dated March 13, 2007,

pending the announcement of the changes with composition of the Board of Commissioners

and Directors.
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Purpose and Objective

1. In accordance with Article 3 of the Articles of Association of AP, the objectives of AP are to

engage in general trading, property, general industry, distribution, agency and services.

2. To achieve these objectives, AP is allowed to engage in various activities such as:

(a) engaging in general trading, including export and import, wholesaling, purveyor, and

distributorship and or wholesaler of trading goods, with self calculated or others

through trusteeship or commission method;

(b) engaging in the development and general civil work, to own building for sale and

purchase or for rental to others;

(c) engaging in general ground transportation, forwarding, warehousing, and workshop;

(d) acting as agency for other companies for both domestic or foreign;

(e) providing services, with an exception in the area of tax and law.

Currently, AP is also engage in investing activities.

CAPITAL AND SHAREHOLDERS STRUCTURE

In accordance with Notarial Deed No.2 dated March 9, 2007, as witnessed by Rachmad

Umar, S.H., Notary in Jakarta, the capital structure of AP is as follows:

Description Par Value - Rp1,000 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 1,000,000 1,000,000,000

Issued and Fully Paid Shares

Jialipto Jiaravanon 499,999 499,999,000 99.99

Eddy Susanto Zaoputra 1 1,000 0.01

Total Issued and Fully Paid Shares 500,000 500,000,000 100.00

Portfolio Shares 500,000 500,000,000

MANAGEMENT AND SUPERVISION

In accordance with Notarial Deed No. 2 dated March 9, 2007, as witnessed by Rachmad

Umar, S.H., Notary in Jakarta, the composition of the Board of Commissioners and Directors

of AP is as follows:

Commissioners

President Commissioner : Jialipto Jiaravanon

Commissioner : Eddy Susanto Zaoputra

Directors

President Director : Hery Tjusanto

Director : Thomas Effendy
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CP AGRICULTURE LIMITED

ESTABLISHMENT

CP Agriculture Limited (“CPA”) was established under the Laws of the Republic of Seychelles

under the original corporate name of Aspen Vista Holding Limited based on Certificate of

Incorporation No. 023098 dated September 8, 2005 as issued by Seychelles International

Business Authority. Eventually, it changed its name to CP Agriculture Limited based on

Certificate of Incorporation Change of Name dated December 14, 2006 as issued by Seychelles

International Business Authority. The latest Articles of Association is based on Memorandum

of Articles of Association of CP Agriculture Limited dated December 14, 2006.

CPA is an investment company.

CAPITAL AND SHAREHOLDERS STRUCTURE

In the Register of Member and Share Ledger Ref. No. 023098, the current share capital of

CPA is valued at US$100,000 (one hundred thousand United States Dollar), which consists of

100,000 (one hundred thousand) shares with par value of US$1 (one United States Dollar)

per share, with capital structure as follows:

Description Par Value - US$1 per Share

Total Shares Total Par Value Percentage

(shares) (US$) of Ownership (%)

Authorized Shares 100,000 100,000

Issued and Fully Paid Shares

Alter Vista Corporation 1 1 50.00

Macro Vista Limited 1 1 50.00

Total Issued and Fully Paid Shares 2 2 100.00

Portfolio Shares 99,998 99,998

MANAGEMENT AND SUPERVISION

In the Register of Directors Ref. No. 023098, the member of the Board of Directors of CPA

since January 29, 2007 is as follow:

Director

Director : Boonchuay Juncherdvanich

MIDSUMMER CORPORATION

ESTABLISHMENT

Midsummer Corporation (“Midsummer”) was established under the Laws of the Republic of

Seychelles based on Certificate of Incorporation No. 023093 dated September 8, 2005 as

issued by Seychelles International Business Authority. The latest Articles of Association is

based on the Memorandum of Articles of Association of Midsummer Corporation dated

November 21, 2006.

Midsummer is an investment company.

CAPITAL AND SHAREHOLDERS STRUCTURE

In the Register of Member and Share Ledger Ref. No. 023093, the current share capital of

Midsummer valued at US$100,000 (one hundred thousand United States Dollar), which consists
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of 100,000 (one hundred thousand) shares with par value of US$1 (one United States Dollar)

per share. The capital structure is as follows:

Description Par Value - US$1 per Share

Total Shares Total Par Value Percentage

(shares) (US$) of Ownership (%)

Authorized Shares 100,000 100,000

Issued and Fully Paid Shares

Fairway Montana Ltd 1 1 50

City Towers Corp. 1 1 50

Total Issued and Fully Paid Shares 2 2 100.00

Portfolio Shares 99,998 99,998

MANAGEMENT AND SUPERVISION

In the Register of Directors Ref. No. 023093, the member of the Board of Directors of

Midsummer since September 8, 2005 is as follow:

Director

Director : Lau Aik Siong

The Relationship of the Company’s Board of Directors and Commissioners with the

Institutional Shareholders

PT Agrindo CP Agriculture Midsummer

Company Pratama Limited Corporation

Jialipto Jiaravanon PC PC - -

Eddy Susanto Zaoputra C C - -

Burhan Hidayat C - - -

Junaidi Sungkono PD - - -

Thomas Effendy D D - -

Jemmy Eka Putra D - - -

Sunardi D - - -

Setiadi Setiokusumo D - - -

Putu Darsana D - - -

Notes: PC (President Commissioner); C (Commissioner); PD (President Director); D (Director)
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6. RELATIONSHIP OF OWNERSHIP

The Company’s relationship of ownership with affiliated companies at the time this prospectus

published.

7. COMPANY’S ORGANIZATIONAL STRUCTURE

8. LEGAL PROCEEDINGS INVOLVING THE COMPANY AND SUBSIDIARIES

At the time this prospectus is published, the Company was not involved in any proceedings,

which is registered in arbitration or judicature institution.

However, at the time this prospectus is published, Banjarbaru branch of TSP has been involved

a cases that are registered in case registry of Banjarbaru Court of First Instance, as follows:

1. Criminal Case

As a plaintiff, registered under No. 209/Pid.B/2005/PN.Bjb, to Ir. Graha Iwandaru, a

defendant. This case is currently under investigation and awaiting appeal by the Supreme

Court of the Republic of Indonesia.

2. Civil Case

As a defendant on claim from Ir. Graha Iwandaru, as registered under No. 14/Pdt.G/

2006/PN.Bjb. This case was settled based on the decision from the judge committee of

Banjarbaru Court of First Instance.
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Hidup Satwa

PT Cipta
Pertiwi

PT Central
Protenaprima tbk

PT Charoen Pokphand
Indonesia Tbk

100% 100%

50% 50%

39% 40% 21%

99.99% 54.2%

100%

99.99% 80.04%

55.34% 61.86%

Alter Vista
Corporation

Macro Vista
Ltd

CP Agriculture
Limited

100% 100%

50% 50%

Board of Commissioner

Board of Director

Human Resource
Development

Finance

Marketing
Seed

Processing
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Prod. & GA

Seed Quality
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The members of Boards of Commissioners and Directors of the Company are not involved in

any legal proceedings, except for Mr. Jemmy Eka Putra (Vice President Director), which is a

fourth defendant in Civil Case No. 14/Pdt.G/2006/PN.Bjb related to a civil case involving TSP

as registered at case registry of the Banjarbaru Court of First Instance, South Kalimantan.

9. RELATED PARTIES TRANSACTIONS

The Company and Subsidiaries have transactions with certain parties that are classified as

related parties as defined in accordance with the Statement of Financial Accounting Standards

(PSAK) No. 7, “Related Party Disclosures”.

In the regular conduct of business, the Company and Subsidiaries have engaged in transactions

with related parties consisting of sales of seeds, pesticides and fertilizers; purchases of raw

material and finished goods; and financial transactions.

Nature of Relationship and Transactions with Related Parties

The nature of relationship and transactions of the Company with related parties are as follows:

Related Parties Nature of Related Parties Transactions

a. PT Central Pertiwi The Company and Payment of cash dividend and

PT Surya Hidup Satwa Subsidiaries’ shareholders. obtained loans

Midsummer Corporation, The Company’s shareholders Receipt of shares.

Seychelles

CP Agriculture Limited

(formerly Aspen Vista

Holding Ltd.), Seychelles

Chia Tai Co. Ltd., Thailand Subsidiaries’ shareholder. Sales of vegetable seeds.

b. PT Charoen Pokphand Companies whose shares are Sales of corn seeds, pesticides,

Indonesia Tbk. owned by majority shareholders fertilizers, other finished goods and

PT Centralpertiwi Bahari or directors or commissioners salvage seeds and rent.

PT Java Mitra Sejahtera of the Company and/or under

PT Central Proteinaprima Tbk. the same management.

PT Central Agromina

PT Central Avian Pertiwi

PT Charoen Pokphand Jaya Farm

PT Andalas Windumurni

PT Citrawindu Pertala

PT Suryawindu Pertiwi

PT Windusejati Pertiwi

PT Marindolab Pratama

PT Vista Agung Kencana Loans.

PT Vista Grain

PT Reksa Finance Obligation under capital lease.

(formerly Reksaarta Pertiwi)

c. Charoen Pokphand International Managed by the affiliates Royalty fee.

Group of Companies Ltd., parties with the management.

British Virgin Islands Purchase of corn and vegetables

Chia Tai Seeds Co. Ltd. seeds.

Thailand

Bangkok Seed Industry Co. Ltd., Research and development

Thailand Consultation fee.

Chia Tai Biotech Co. Ltd., Marketing fee.

China

Infotech Vision Co. Ltd., Software fee.

Thailand
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10. SIGNIFICANT AGREEMENTS WITH THIRD PARTIES

The Company entered into several significant agreements with third parties as follows:

No. Agreements Party Brief Description Terms

1. Working capital credit Company and The Company obtained working December 17, 2007

agreement PT Bank Rakyat capital loan facilities from BRI with and  December 20,

(December 8, 2006) Indonesia maximum credit of Rp75 billion. 2007

(Persero) Tbk

(BRI)

2. Cooperation Company and The Company entered into The cooperation

Agreements of farmers. cooperation agreements with agreements are for

Production Seeds various farmers on the production of one period of

corn or vegetables seeds cultivation only.

whereby the Company sells

foundation seeds and gives technical

advice and supervision during

the cultivation process of the seeds.

The farmers will shoulder all

the productions costs. The Company

will buy the harvested seeds from

the farmers based on agreement.

3. Consultation Company and Based on this agreement, This agreement is

Agreement Prosperous the Company is entitled for valid until December

(January 1, 2006) Investments advisory services including 31, 2006, and is

Limited (PIL), development of new potential automatically

Hong Kong. market, conducting market research renewable for one

and identifying business alliances year.

with potential strategic

partners in Asia. In return,

the Company agreed to pay

Prosperous a consultancy fee

US$32,000 per month.

4. License Agreement Company and Based on this agreement, This agreement is

(January 10, 2007) Monsanto the Company has granted the valid until

Company license to produce and sell December 31, 2012

(Monsanto), certain corn seeds acquired from and if in 1 year there

United State. Monsanto. In return, the Company is no announcement

agreed to pay royalty fee of 10% to terminate the

to Monsanto Company, which is agreement, this

calculated based on the total agreement will be

matrix ton sold. extended for 5 years

11. SIGNIFICANT AGREEMENTS WITH RELATED PARTIES

The Company entered into several significant agreements with third parties as follows:

No. Agreements Party Brief Description Terms

1. License Agreements Company and The Company was granted a This agreement is

(December 29, 2006) Charoen Pokphand license to use the Intellectual valid for a period of

International Group Proprietary Rights (IPR) and to five years and

of Companies Ltd. produce, market, distribute and automatically

(CPIGCL), British sell the products which are renewable for

Virgin Islands developed by using of the IPR. another five years.

As compensation, the Company

agreed to pay royalty to CPIGCL

at 3% of the net sales

of vegetables and paddy.
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No. Agreements Party Brief Description Terms

2. Distributor Agreement Company and TSP The Company appointed TSP This agreement is

(August 1, 2006) as a sole distributor in Indonesia valid for an indefinite

for all the Company’s products, period of time and

such as corn, vegetable and can be terminated at

paddy seeds. any time after six

months’ prior to a

Based on the amendment of this written notification.

agreement dated August 1, 2006,

TSP is no longer a sole distributor

for the Company.

3. Rent Agreement Company and The Company and TSP rent This agreement is

(January 22, 2007) PT Charoen the office building and warehouse renewable yearly. On

Pokphand from CPI, a related party. January 2, 2007, CPI

Indonesia Tbk. agreed to extend the

(CPI) maturity date until

December 31, 2007

with the rental of

Rp320 million per

year.

12. INFORMATION ON SUBSIDIARIES

The Company has 2 (two) Subsidiaries with ownership of 50% or more as follows:

A. PT MULTI SARANA INDOTANI

ESTABLISHMENT

PT Multi Sarana Indotani (“MSI”) is a limited liability company established under the Laws of
the Republic of Indonesia. Its Articles of Association was notarized by Deed No. 13 dated
September 18, 2001, as witnessed by Rachmad Umar, S.H., Notary in Jakarta, which was
later amended under Notarial Deed No. 9 dated December 20, 2001, as witnessed by Rachmad
Umar, S.H., Notary in Jakarta. The amendment of Article 4 of the Articles of Association of
MSI was related to share capital. Both Deeds were approved by the Ministry of Justice of the
Republic of Indonesia in its Decision Letter No. C-11416.HT.01.01.TH.2002 dated June 22,
2002, entered in the List Companies Register under No. 1005/BH 09.01/VII/2002 dated June
25, 2002 at the Companies Registry of North Jakarta Municipality, and announced in
Supplement No. 10823 to the State Gazette of the Republic of Indonesia No. 74 dated
September 13, 2002.

The latest amendment to the Articles of Association of MSI through Notarial Deed No. 21
dated December 13, 2006, as witnessed by Siti Pertiwi Henny Singgih, S.H., Notary in Jakarta,
was based on the minutes of the Shareholders’ General Meeting of MSI whereby the
shareholders agreed to change the company’s status to become a Foreign Capital Investment,
and to change Article 2 of the Article of Association of MSI concerning in period of establishment,
clause 2 of Article 5 concerning shares, clause 2 Article 10 concerning directors, and clause 2
Article 13 concerning commissioners. These amendments were approved by the Ministry of
Justice of the Republic of Indonesia in its Decision Letter No W7-02361 HT.01.04-TH.2007

dated March 9, 2007, received by the Ministry of Justice and Human Rights of the Republic of

Indonesia under No.W7-HT.01.10-5054 dated December 15, 2006, and entered in the List of

99.99% 54.20%

The Company

PT Multi Sarana Indotani PT Tanindo Subur Prima
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Companies Register at the Companies Registry Secretariat Office of Sidoarjo Municipality

dated December 26, 2006 under No. 001D/BH 13-19/XII/2006. pending the announcement in

the State Gazette of the Republic of Indonesia.

MSI is domiciled at Jl. Raya Lengkong, Desa Lengkong, Kecamatan Mojoanyar, Kabupaten

Mojokerto. In accordance with Article 3 of the Articles of Association of MSI, MSI is engaged in

agriculture, trading, industry, services, and ground transportation services.

EQUITY STRUCTURE AND SHAREHOLDING

In the Extraordinary Shareholders’ General Meeting No. 21 held on December 13, 2006 as

witnessed by Siti Pertiwi Henny Singgih S.H., Notary in Jakarta, the shareholders agreed on

the sale of the following shares of:

a) 11,499,855 (eleven million four hundred ninety nine thousand eight hundred fifty five)

shares owned by PT Central Pertiwi to PT BISI International Tbk. as supported by a

Share Sale and Purchase Agreement dated December 13, 2006.

b) 144 (one hundred forty four) shares owned by Jialipto Jiaravanon to PT BISI International

Tbk., as supported by a Share Sale and Purchase Agreement dated December 1, 2006.

The structure of shareholders after the sale of shares was as follows:

Description Par Value - Rp1,000 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 20,000,000 20,000,000,000

Issued and Fully Paid Shares

PT BISI International 11,499,999 11,499,999,000 99.99

PT Central Pertiwi 1 1,000 0.01

Total Issued and Fully Paid Shares 11,500,000 11,500,000,000 100.00

Portfolio Shares 8,500,000 8,500,000,000

MANAGEMENT AND SUPERVISION

In accordance with Notarial Deed No. 7 dated December 29, 2006, as witnessed by Rachmad

Umar, S.H., Notary in Jakarta. Which was based on the minutes of the Extraordinary

Shareholders’ General Meeting of MSI held on December 28, 2006, the shareholders agreed

to change the composition of the Boards of Commissioners and Directors effective on the

meeting date. This deed was reported and registered to the Ministry of Justice of the Republic

of Indonesia accompanying No.W7-01.10-2297 dated February 23, 2007, and  entered in the

List of Companies Register under No. 001D/BH13-19/III/2007 dated March 12, 2007 at the

Companies Registry of Sidoarjo Municipality. The new composition of the Boards of

Commissioners and Directors was as follows:

Commissioners

President Commissioner : Eddy Susanto Zaoputra

Commissioner : Jialipto Jiaravanon

Commissioner : Thomas Effendy

Directors

President Director : Junaidi Sungkono

Director : Yosephine Sonnie Ernawati Wibowo

Director : Setiadi Setiokusumo
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SUMMARY OF SIGNIFICANT FINANCIAL DATA

The following table describes the summary of financial data of MSI as of December 31, 2006,

which was based on the financial statement that were audited by Public Accounting Firm

Purwantono, Sarwoko & Sandjaja that expressed an unqualified opinion on their statements,

and as of December 31, 2005 and 2004 which was based on the financial statement that were

audited by Public Accounting Firm Johan Malonda Astika & Partners that expressed an

unqualified opinion on their statements.

BALANCE SHEETS

(In million Rupiah)

   December 31,  

 2006  2005  2004

ASSETS

Current Assets 33,790 16,265 318

Non-Current Assets 12,496 10,648 7,784

TOTAL ASSETS 46,286 26,913 8,102

LIABILITIES

Current Liabilities 23,044 6,051 74

Non-Current Liabilities 10,358 11,697 196

Total Liabilities 33,402 17,748 270

EQUITY 12,884 9,165 7,832

TOTAL LIABILITIES AND EQUITY 46,286 26,913 8,102

STATEMENTS OF INCOME

(In million Rupiah)

 For the years ended December 31,

 2006  2005  2004

Net sales 87,621         39,282 -

Cost of goods sold 77,577        35,599 -

Gross profit 10,044           3,683 -

Operating expenses 2,893          1,965    160

Income (loss) from Operation 7,151           1,718     (160)

Others income (charges) - net (1,864)                90              1

Income (loss) before income tax 5,287           1,808     (159)

Income tax expenses - net 1,568             475 -

Net Income (Loss) 3,719           1,333     (159)

The net sales of MSI increased significantly due to an increase in using hybrid seeds by

farmers, resulted to an increase in consumption of pesticides products of MSI. In addition, the

change in plant pattern caused leisurely of rainy season in 2006 impact in an increase of

receivable balance. Consequently, the necessity of fund from bank loan and trade payable is

increased.

B. PT TANINDO SUBUR PRIMA

ESTABLISHMENT

PT Tanindo Subur Prima (“TSP”) is a limited liability company established under the Laws of

the Republic of Indonesia. Its Articles of Association, as notarized under Deed No. 5 dated
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April 1987, as witnessed by Esther Riawati Gunawan, S.H., Notary in Cirebon, has been

amended by:

a. Deed of Articles of Association Amendment No. 8 dated April 30, 1987, as witnessed by

Esther Riawati Gunawan, S.H., Notary in Cirebon. The amendment was related to Article

2 of the Articles of Association concerning the purpose and objectives of TSP.

b. Deed of Articles of Association Amendment No. 1 dated January 6, 1988, as witnessed

by Esther Riawati Gunawan, S.H., Notary in Cirebon. The amendment was related to

Article 4 of the Articles of Association of TSP.

c. Deed of Amendment No. 15 dated July 22, 1988, as witnessed by Esther Riawati Gunawan,

S.H., Notary in Cirebon. The amendment was related to 1 of the Articles of Association

concerning the change in the domicile of TSP from Surabaya to Kabupaten Sidoarjo.

The fourth deed was approved by the Ministry of Justice of the Republic of Indonesia in its

Decision Letter No.C-11518.HT.01.01-Th.88 dated December 19, 1988, entered in the

Companies Registry of Sidoarjo Courthouse under No. W.10.Um.07.10.2-26/PT-1989 dated

March 10, 1989, and announced in Supplement No.645 to the State Gazette of the Republic

of Indonesia No. 29 dated April 11, 1989.

The latest amendment on the Articles of Association of TSP was based on the Deed Statement

of Shareholders’ Resolution No. 20 dated December 13, 2006, as witnessed by Siti Pertiwi

Henny Singgih, S.H., Notary in Jakarta, which was based on the minutes of the Extraordinary

Shareholders’ General Meeting of TSP of which the shareholders agreed to change the

company’s status to become a Foreign Capital Investment, to Article 2 of the Articles of

Association concerning the term of establishment, section 2 of Article 5 concerning equity,

section 2 of Article 10 concerning directors, and section 2 of Article 13 concerning

commissioners. These amendments were approved by the Ministry of Justice and Human

Rights of the Republic of Indonesia on its Decision Letter No. W7-02500.HT.01.04-TH.2007

dated March 13, 2007, the announcement on the changes of shareholders’ was received by

the Ministry of Justice and human Rights of the Republic of Indonesia on its Decision Letter

No.W7-HT.01.10-5055 dated December 15, 2006, entered in the List of Companies Register

at the Companies Registry Office in Sidoarjo Municipality dated December 27, 2006, pending

the announcement in the State Gazette of the Republic of Indonesia.

TSP is domiciled in Jl. Raya Surabaya, Mojokerto KM 19 and in accordance with Article 3 of

the Articles of Association the purpose and objectives of TSP are to engage in general trading,

industry, agriculture, transportation, agent and services.

EQUITY STRUCTURE AND SHAREHOLDING

In accordance with Notarial Deed No. 20 dated December 13, 2006, as witnessed Siti Pertiwi

Henny Singgih, S.H., Notary in Jakarta, which was based on the minutes of the Shareholders

General Meeting, the shareholders agreed on the sale of following shares:

a) 42,136,000 (forty two million one hundred thirty six thousand) shares owned by PT Surya

Hidup Satwa to Chia Tai Co. Ltd as supported by a Share Sale and Purchase Agreement

dated December 13, 2006.

b) 49,860,102 (forty nine million eight hundred sixty thousand one hundred two) shares

owned by PT Surya Hidup Satwa to PT BISI International as supported by a Share Sale

and Purchase Agreement dated December 13, 2006.

c) 3,898 (three thousand eight hundred ninety eight) shares owned by PT Central Pertiwi to

PT BISI International as supported by a Share Sale and Purchase Agreement dated

December 13, 2006.
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The structure of shareholders after the sale of shares is as follows:

Description Par Value - Rp1,000 per Share

Total Shares Total Par Value Percentage

(shares) (Rp) of Ownership (%)

Authorized Shares 200,000,000 200,000,000,000

Issued and Fully Paid Shares

PT BISI International 49,864,000 49,864,000,000 54.20

Chia Tai Co. Ltd.* 42,136,000 42,136,000,000 45.80

Total Issued and Fully Paid Shares 92,000,000 92,000,000,000 100.00

Portfolio Shares 108,000,000 108,000,000,000

*  An affiliated party with the Company due to indirectly under control of Jiaravanon family.

MANAGEMENT AND SUPERVISION

In accordance with Notarial Deed No. 6 dated December 29, 2006, as witnessed by Rachmad

Umar, S.H., Notary in Jakarta, which was reported and recorded in the Ministry of Justice and

Human Right of the Republic of Indonesia under No. W7-HT.01.10-2710 dated March 6, 2007

and in the process registering in the List of Companies Register at the Companies Registry of

Sidoarjo, the composition of the Boards of Commissioners and Directors of TSP as of

December 28, 2006 is as follows:

Commissioners

President Commissioner : Eddy Susanto Zaoputra

Commissioner : Jialipto Jiaravanon

Commissioner : Thomas Effendy

Directors

President Director : Jemmy Eka Putra

Director : Junaidi Sungkono

Director : Syahnovi Manius

Director : Nasib Wignjo Wibowo

Director : Setiadi Setiokusumo

SUMMARY OF IMPORTANT FINANCIAL DATA

The following table describes the summary of the financial data of TSP as of December 31,

2006, which were based on the financial statements as audited by Public Accounting Firm

Purwantono, Sarwoko & Sandjaja that expressed on unqualified opinion on those statements,

and on the financial statements as of December 31, 2005 and 2004 as audited by Public

Accounting Firm Prasetio, Sarwoko & Sandjaja that expressed unqualified opinions on those

statemets with an explanatory paragraph concerning the implementation of PSAK No.24

(Revised 2004) regarding “Employee Benefits”.
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BALANCE SHEETS

(In million Rupiah)

   December 31,  

 2006  2005  2004

ASSETS

Current Assets 191,488         97,025   102,701

Non-Current Assets 47,777         46,671     51,328

TOTAL ASSETS 239,265       143,696   154,028

LIABILITIES

Current Liabilities 115,052         47,726     79,342

Non-Current Liabilities 19,681         12,348       10,824

TOTAL LIABILITIES 134,733         60,074     90,166

TOTAL EQUITY 104,532         83,622     63,862

TOTAL LIABILITIES AND EQUITY 239,265       143,696   154,028

STATEMENTS OF INCOME

(In million Rupiah)

   December 31,  

 2006  2005  2004

Net sales 565,780       486,910   362,821

Cost of goods sold 443,146       386,591   278,455

Gross profit 122,634       100,319     84,366

Operating expenses 87,198         71,062     63,446

Income  from operations 35,436         29,257     20,920

Other charges - net (4,158)         ( 1,019)         ( 807)

Income before income tax 31,278         28,238     20,113

Income tax expenses - net 10,375           8,478       5,982

Net Income 20,903         19,760     14,131

The net sales of TSP increased significantly due to an increase in used of the hybrid seeds by

farmers, that resulted to an increase in consumption in agriculture products of TSP. The trade

receivable balance increased consistent with the increase in sales; consequently, the necessity

of fund from bank loan and trade payable is increased.
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IX. BUSINESS ACTIVITIES AND PROSPECTS OF THE

COMPANY AND SUBSIDIARIES

1. GENERAL

The Company was established in 1983 and its business includes seeding and manufacturing of

corn, vegetable and paddy seeds. The head office of the Company is located at Jl. Raya Surabaya-

Mojokerto Km. 19, Desa Bringin Bendo, Kecamatan Taman-Sidoarjo with its plant located in Desa

Sumber Agung, Kecamatan Ploso Klaten, Kabupaten Kediri, Jawa Timur.

The Company and Subsidiaries focus their operations in several business activities as follows:

(i) Production of primary plant seeds that includes hybrid-field corn and paddy seeds that comes

from the superior varieties of cross-breeding.

(ii) Production of vegetable seeds that includes vegetable and fruit seeds such as: chili, cucumber,

eggplant, tomato, pumpkin, cabbage, china-cabbage, "paria", water spinach, long bean,

spinach, honeydew, watermelon, and others.

(iii)  Production of pesticides as well as sales of plant fertilizers.

Hybrid-field corn seed is well-known for its high productivity and quality of the harvested crops.

The type of corn seeds considered as the Company’s superior and pride seed is type F1 BISI-2,

which is a corn variety with two corncobs in one plant as introduced by the government in 1995.

The Company has introduced its various superior vegetable seeds in the market, either by own

production or by Chia Tai Seeds Co. Ltd., Thailand, a member of Charoen Pokphand Group. All

these superior varieties are having approval for sale to the market based on the decision letter

from the Ministry of Agriculture of the Republic of Indonesia.

The Company is one of the major plant and vegetable seed producers that is well-known for its

research and development facilities. The Company has several domestic and international research

facilities with high-technology and bio-technology departments. For developing seeds locally, the

Company was awarded by a Satya Lencana Award from the President of the Republic of Indonesia

on August 20, 1997. The Company became the first national seed company that received an

accreditation from the government for self-labeling on its seeds as awarded by the Institute of

Certification on Quality System on March 20, 2000.

In December 2006, in order to strengthen its position in agricultural business, the Company acquired

54.20% equity ownership in TSP and 99.99% equity ownership in MSI. TSP is engaged in the

distribution and marketing of the Company’s products and other agriculture production materials,

such as fertilizers and pesticides. MSI is engaged in the production of pesticide products, which

are distributed by TSP.

The Company and Subsidiaries have produced superior varieties, corn seeds under the trademarks

of BISI-2 and BISI-9, vegetable seeds under the trademarks of Timun Hercules and Melon Action,

and paddy seeds under the trademark of Intani-2.

2. OPERATIONAL ACTIVITIES

A. Research and Development and Production Facilities

Seed of Primary Plants and Vegetables

The Company has several research and development facilities that support its operational activities.

The selection of different locations for its research and development facilities is important to
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understand the plant resistance under various degrees in temperature, resistance against pest

attack and plant diseases, degree of rainfall, and land altitude.

In each location of the research and development facility land, they perform research and

development tests to come up with superior varieties of seeds that will produce plants that are

highly productive, with high resistance against pest attack and plant diseases, and an adapt different

weather and land conditions in such areas or have high degree of adaptation capability.

The Company also has a research and bio-technology laboratory that is located in Desa Sumber

Agung, Kecamatan Ploso-Klaten, Kabupaten Kediri. This laboratory is equipped with various

research and development technology for plant seed production. The facilities of the plant seed

technology and development include:

- Plant Protection Laboratory

Its aim is to select plant’s resistance against pest and plant-diseases as well as to monitor the

seed’s conditions.

- Molecular Breeding Laboratory

Its aim is to map the genre of the plant that will expedite the plant’s rejuvenation process and

to check the purity of the seed.

- Tissue-Culture Laboratory

Its aim is to fertilize the plant through embryo culture or anther in expediting plant’s rejuvenation

process.

- Plant Physiology Laboratory

Its aim is to test the plant’s adaptation during a shortage of water, biological-element, level of

land acidity and the salinity of the land.

The employees are also the most valuable assets of the Company for its research and development,

and production activities. As of 2006, 34% of the total Company’s employees were obtained bachelor,

master and doctoral degrees. The Company also hired 3 foreign employees that have intensive

expertise and experiences in the field of plant production.

The Company has production facilities located in Desa Sumber Agung, Kecamatan Ploso-Klaten,

Kabupaten Kediri, with a production capacity for corn and paddy seeds of 15,000 tons per year

and for vegetable seeds of 4,000 tons per year.

In performing research and development activities, the Company always diversifies its plant’s

species in each research area. It is done to maintain biotic material on land that was used as

media for research and development. The facility of research and development for vegetable seed

is in the same area with the facility of research and development for primary plant seed. As one of

the Company’s superior products, the vegetable seed has full-support from the laboratory of research

and biotechnology which is located in Desa Sumber Agung, Kecamatan Ploso Klaten, Kabupaten

Kediri as well as several human resources who have intensive skills and experiences on certain

plant species.
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The following table shows the total research and development expenses incurred for the past 5

years:

(In million Rupiah)

Year 2002 2003 2004 2005 2006

Research and development expenses 4,135 2,523 3,393 6,746 8,136

The research and development expenses incurred for 2003 decreased as compared with 2002,

due to the Company consolidated and reviewed the research program. For the subsequent years,

the increase in research and development expenses was consistent with the Company’s operational

growth.

The following is the list of the Company and Subsidiaries’ locations of their research and development

facilities:

No Location Type of Seed

1. Sumber Agung, Kediri, Jawa Timur Corn, Paddy, Vegetable

2. Kencong, Kediri, Jawa Timur Vegetable

3. Kambingan, Kediri, Jawa Timur Corn, Paddy

4. Gedong Dalam, Lampung Timur, Lampung Corn, Paddy, Vegetable

5. Ngroto, Malang, Jawa Timur Vegetable

6. Semangat, Karo, Sumatera Utara Corn, Paddy, Vegetable

7. Sidogede, Magelang, Jawa Tengah Corn, Paddy, Vegetable

8. Citapen, Bogor, Jawa Barat Vegetable

9. Parigi Mulya, Subang, Jawa Barat Corn, Paddy, Vegetable

10. Ngijo, Malang, Jawa Timur Corn, Paddy, Vegetable

11. Bagikpolak, Lombok Barat, NTB Corn, Paddy, Vegetable

Pesticides and Fertilizers

The Company through MSI, a subsidiary, has pesticide plant located in Desa Lengkong, Kecamatan

Mojoanyar, Kab. Mojokerto, Jawa Timur located at a total land area approximately two hectare.

The plant with production capacity of 14,000 tons per year has been producing raw materials for

pesticides that are in liquid-chemical substance form.

The fertilizer products that are sold by the Company through TSP, a subsidiary, are mostly imported

finished good products from China.

The following table shows the seed production outputs for the last 5 years:

(In ton)

No Production 2002 2003 2004 2005 2006

1 Corn Seed 7,575 6,010 9,562 13,445 15,760

2 Paddy Seed 57 144 65 - 100

3 Vegetable Seed 1,016 993 1,042 1,629 1,878

Total 8,648 7,147 10,669 15,074 17,738

Capacity 12,000 12,000 12,000 19,000 19,000
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MSI has started its pesticide production in May 2005. The following table shows the pesticide

production outputs for the last 2 years:

(In ton)

No Description 2005 2006

1 Pesticides 1,301 2,729

Capacity 6,750 6,750

3. PRODUCTION PROCESS

Primary Plant Seeds

The production processes for corn, vegetable and paddy seeds are depicted in the following diagram:

The Research and Development Department uses cross-breeding and genetically-engineered

techniques to produce superior seeds that have high productivity, high resistance against pest and

plant-diseases, and have high adaptability in variable environmental conditions. These techniques

consist of experimenting through cross-breeding and genetically-engineered plants of breeding

plants, breeding in a green house and open-air area, and observations of various plant species

acquired from other countries under different agricultural climates located in various production

centers around Indonesia.

In seed production the Company should undergo several phases of production, for these seeds to

become commercial seeds called as "benih sebar" by the Indonesia Government. These phases

are as follows:

(i) High quality breeder seed is planted in the research and development facility. For hybrid-field

corn seed, the related breeder seed is produced by the Company through cooperation with

Monsanto Company ("Monsanto"), a well-known seed breeding company in the United States

of America. However, for other breeder plant seeds, these are produced and researched by

the Company itself, such as hybrid-field paddy, chili, tomato, cucumber and other vegetable

plants.

(ii) The Company’s Research and Development department performs cross-breeding technique

and rejuvenation process between breeder plants, breeding in the green house and open-air

areas, and observations in production centers to produce foundation seeds;

(iii) The foundation seeds that are produced from the fields through cooperation with farmers in

planted contracts, whereas the Company provides foundation seeds to the farmer to be planted

and eventually, the farmers must sell all the harvested crops to the Company;

Research and
Development

Quality
Control

Marketing

Breeder
Seed

Field
Production

Commercial
Seed

Foundation
Seed
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(iv) The harvested crops coming from breed foundation seeds are processed to become commercial

seeds and are ready for special packaging.

The Company has cooperation agreement with Monsanto Company ("Monsanto"), company based

in United States of America noted for developing corn seeds whereas Monsanto shall perform

research for producing superior seeds. Consequently, the Company pays royalty fee from sales of

various breeder seeds developed by Monsanto.

The process of cross-breeding and genetically-engineered breeding techniques is the most

significant and highest value-added process in the whole production process. Therefore, the

Company has hired skilled and experienced employees. The Company also hired several foreign

employees that have intensive expertise and experiences on certain plant species.

The Company has various cooperation agreements with farmers for corn or vegetable seed

productions, where by the Company sells breeder seeds to be planted by the farmers. In addition,

the Company gives technical advice and monitors the production process. The farmers shoulder

all the production costs. The Company will buy the harvest crops from farmers as stated on the

agreement. The cooperation agreements are valid for one planting period.

The following table shows the development of total farmers and total areas that have agreements

with the Company in supplying seeds until 2006:

Total Farmers

Type of Seeds 2006 2005 2004 2003 2002

Corn Seed 23,736 21,140 12,987 9,184 12,442

Vegetable Seed 7,649 5,266 4,138 7,116 2,804

31,385 26,406 17,125 16,300 15,246

Total Area

(In hectare)

Type of Seeds 2006 2005 2004 2003 2002

Corn Seed 7,121 6,765 4,156 3,031 4,096

Vegetable Seed 1,729 1,524 1,688 2,003 838

8,850 8,289 5,844 5,034 4,934

Before being commenced, first of all the  commercial seed will enter the selection process, grains

from shell, drying and packaging which is intended to maintain resistance and quality of the corn

seed. During the first stage, grains from shell of corncob, second stage is the drying process of

corn seed through two processes to maintain the resistance of the seed. The final stage is packaging

of corn seed to be distributed to the customers.
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The diagram on the process from the corn seeds received coming from farmer’s harvested crops

until the packaging is shown below:

The production of breeder seeds for corn produced by Monsanto Company ("Monsanto") is stated

based on the terms and condition for a Letter of Agreement between Bangkok Seed Industry Co.

Ltd. ("BSI"), Monsanto and the Company dated June 10, 2007, which was the amended version of

Letter of Agreement dated July 5, 2006 ("Agreement of Monsanto").

This cooperation agreement is the implementing guidelines of Seed Supply Agreement between

BSI and Monsanto dated July 8, 2001. Based on this Agreement, Monsanto agreed through

Monsanto Seed Thailand Ltd. ("MST") to:

(i) grant certain license for hybrid seed production to BSIprovide several seed materials to BSI;

(ii) grant a license to BSI to produce exclusively in Thailand and Indonesia also exclusively selling

several varieties of certain varieties of conventional hybrid field corn seed which is developed

by MST in the Island of Timor, Cambodia, Indonesia, Laos, Myanmar, Singapore, Thailand

and Vietnam ("Market Area"); and

(iii) produce certain varieties of conventional hybrid field corn seeds that are developed by MST in

certain circumstances which is in accordance with the agreement.

In relation to the Seed Supply Agreement, the Company, Monsanto and BSI entered into an

agreement wherein Monsanto has granted a license to the Company to produce hybrid field corn

seeds in Indonesia and to sell these seeds to certain market areas as stated in the agreement. As

compensation, the Company has agreed to pay royalty fee to Monsanto which is calculated based

on total metric ton products sold at specific rate per metric ton, which are US$200 (equivalent to

Rp1.85 million) per metric ton, US$200.64 (equivalent to Rp1.75 million) per metric ton and

US$177.8 (equivalent to Rp1.6 million) per metric ton for 2006, 2005 and 2004, respectively.

Vegetable Seeds

Vegetable seeds traded by TSP represent 30% imported seeds from Thailand and China and 70%

seeds produced by the Company.  Most of the imported vegetable seeds from Thailand are imported

from Chia Tai Seed Co. Ltd., an affiliate of the Company.

FarmerÌs harvesting crops

Selection Process

Treatment of Pesticides

Drying Process

Grains from Shell

Drying Process

Packaging Process
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Vegetable seeds produced by the Company are: chili, cucumber, eggplant, tomato, pumpkin,

cabbage, china-cabbage, "paria", water spinach, long bean, spinach, honeydew, watermelon and

others.

Pesticides and Fertilizers

The Company, through MSI, a subsidiary, has produced pesticides, specifically herbicide products.

MSI started its production on May 10, 2005, with a total production of 1,301 tons and 2,729 tons in

2005 and 2006, respectively. The main raw materials in the pesticide production are glyphosate,

paraquat dichlorine and geronol. Most of these materials are imported from China by MSI through

its several supplier companies.

The following diagram shows the production process of pesticides:

Firstly, the raw materials are mixed with other supporting materials, and are measured to prepare

the intended pesticide’s formula. Subsequently, the produced formulas are examined for its quality.

If it meets the quality standard, the products are produced in commercial quantity and are kept in

storage tanks for further packing in different sizes. Then the packaged products are ready for sale

in the market.

Fertilizer products that are sold to the Company through its subsidiary, TSP, are mostly finished

products that are imported from China.

The following table shows the inventories for the last 5 years:

(In ton)

December 31,

Products 2006 2005 2004 2003 2002

Corn Seed 13,318 12,305 4,653 6,332 5,195

Vegetable Seed 1,353 1,926 586 1,068 990

Pesticide 16 9 - - -

Raw Materials Weighing

Mixing/Processing

Foundation Materials

Other Materials

Quality Inspection

Storage  and Packaging Finished Goods
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4. QUALITY MONITORING AND CONTROLLING

Plant Seed

The Company is continuously maintaining the quality of the products that they are producing. The

Company’s success rate is measured on the capability of its products to produce optimal results.

Therefore, the Company has a separate Quality Monitoring and Controlling Department that monitors

each stage of production and distribution of seeds. The first monitoring stage starts in the field

inspection. The field inspection is continuously performed from the time the foundation seeds are

planted in the field production. The next stage is inspection of raw materials whereby the commercial

seeds are separated from the salvage seeds and from follow the processing inspection that includes

drying, grading and maintaining the seeds. The Seed Testing Analysis is the process of testing the

growing and strength capacity of the seeds. The Purity Test is the process for testing the seeds

produced after mixture with other materials or their genetically purity. Lastly, labeling finished good

is giving explanation about the condition of the seeds.

In testing the growing capability of a commercial seed, the Company also monitors the produced

seed by testing the growth capability with a sophisticated tool that is resistant in various weather

conditions, temperatures and growth spots.

Because of the quality monitoring and control system that has been implemented, since 2000 until

the present, the Company has obtained a Certificate of Quality Management System from the

Institute of Quality System Certification for Primary Plant Seed and Directorate General of

Horticulture Primary Plant and National Accreditation Committee. The most recent award is

Certificate No. 03/LSSM-BTPH/SSMM/04/2005 which stated the Company as producer of seed

has already implemented quality management system in accordance with standard stated in SNI

19-9001 : 2001/ISO 9001 : 2000 in the scope of quality seed  produced including  paddy, corn and

vegetable seeds. This certificate is valid until December 8, 2007.

The following diagram shows the Quality Control process for seeding:

Field Inspection is an inspection of the plant’s quality in the production field.

Raw Material Inspection is an inspection of the water-level and quality of seed in the field and if

there is a seed that is not suitable quality will be retracted.

Processing Inspection is a sanitary inspection for its processing equipment and machineries.

Seed Testing Analysis is testing for the strength and growing capability, water-level control, purity

and hygiene of the seed.

Purity Testing Analysis is an additional process to test the seed purity genetically in the field. After

the purity test, the Labeling process to give a label certificate on seed packaging.

Pesticides and Fertilizers

Pesticides and fertilizers are the most important steps in the growth of the plant. Consequently,

Field Inspection

Labeling
Purity Testing

Analysis
Seed Testing

Analysis

Processing
Inspection

Raw Material
Inspection
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MSI ensures that its pesticide products always meet the quality standards. In pesticide production

process, quality inspection and control are implemented from the receiving of raw materials,

formulation and packaging stages. Quality inspection and control system are implemented in the

pesticide production to produce high quality pesticides for protecting and supporting the plant’s

growth.

The following diagram shows the Quality Control process for pesticide production:

5. MARKETING AND DISTRIBUTION

The Company, through its subsidiary, TSP, distributes and markets all primary plant seeds (corn

and paddy seeds) and vegetable seeds produced by the Company and MSI’s pesticide products.

In the Amendment of Distribution Agreement dated August 1, 2006, TSP was no longer the

Company’s sole distributor of its products, meaning that the Company is allowed to sell its products

directly to other parties. With this amendment, the Company expects to strengthen its distribution

lines and product marketing.

The Company and its subsidiaries sell their products under various brand names that are listed in

Dirjen HAKI. Their well-known brand is "Cap Kapal Terbang".

The following table is the list of location of the branch offices and representative offices of TSP:

No Location

HEAD OFFICE AND BRANCH OFFICES

1 Jalan Surabaya-Mojokerto Km. 19, Kecamatan Taman, Kabupaten Sidoarjo, Jawa Timur

2 Kompleks Pergudangan Genuksari Blok AA/5, Kel Trimulyo, Kecamatan Genuk, Kodya Semarang,

Jawa Tengah

3 Jalan Sunter Mas Utara GII/23, Kelurahan Sunter Jaya, Kecamatan Kemayoran, Kodya Jakarta Utara,

DKI

4 Kawasan Industri Trikencana Kav. 14, Desa Cilampeni, Kecamatan Katapang, Kabupaten Bandung,

Jawa Barat

5 Jalan Ir Sutami km 16, Desa Sindang Sari, Kecamatan Tanjung Bintang, Kabupaten Lampung Selatan,

Lampung

6 Jalan Pelita II/30,32,34, Desa Tanjung Morawa, Kecamatan Tanjung Morawa, Kabupaten Deli Serdang,

Sumatera Utara

7 Jalan Bonto Lanra 5, Kelurahan Banta Bantaeng, Kecamatan Rappocini, Kodya Makassar, Sulawesi

Selatan

8 Jalan Ahmad Yani No. 38, Kelurahan Banjar Baru, Kecamatan Banjar Baru Utara, Kalimantan Selatan

Supplier
Storage
BB & BK Formulation Packing Warehouse Distributor

IQC QC OQC

QUALITY ASSURANCE
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No Location

REPRESENTATIVE OFFICES

1 Jl. Palapa IIA No. 1, Kecamatan Pontianak Selatan, Kodya Pontianak, Kalimantan Barat

2 Jl. Gunung Batukaru No. 200, Tabanan, Bali

Majority of TSP’s customers are stores selling agricultural products, which increases each year

consistent with TSP growth in operations:

2006 2005 2004 2003 2002

Total customers 848 829 639 529 463

To introduce its products to farmers and public in general, TSP is conducting various marketing

activities directly to the users through:

1. Demo Plot

Automatic trial activity to assure the farmers of all plant products on the quantity.

2. Explaining

Informing about the quality of the products and new technique in plant cultivation.

3. Comparing

Inviting farmers to physically observe and learn the success of farmers in other locations.

4. Farm Field Day

Harvesting the Company’s products with the farmer presence, to able for them to see and test

directly the high quantity of the Company’s products.

5. Promoting

Placing advertisements in television, radio, or other mass-media, such as billboard, banner,

leaflet and brochure.

Various hybrid field corn and paddy seeds that are currently produced by the Company are: BISI-

2, BISI-8, BISI-9, BISI-10, BISI-12, BISI-16 and Paddy Intani-2.

Through its research and development facilities, the Company is continuously producing and

introducing new seeds in the market, i.e. providing the best seeds to the farmers. The various new

seeds introduced in the market are based on the level of competition, the superiority of competitor’s

products, and changes in the market condition including plant-disease attack. Through the research

and development facilities, the Company will always have new entrant products, which will be

introduced to the market about one to two types of plant species each year.

The largest portion of the vegetable seed sold in the market as "packed seeds" are hygienically

packed after considering the seed’s resistance. Vegetable seed are available in various types of

plants of fruits and vegetable. The vegetable seed products that are already produced and traded

by the Company are seeds for honeydews, cucumber, watermelon, eggplant, tomato, chili, cabbage,

"paria", spinach, water spinach, long beans and beans.

In addition to domestic sales of vegetable seeds as "packed seeds", the Company also attempts

to sell several types of vegetable seeds abroad. Recently, the Company was able to sell several

varieties horticultural seeds to China, Malaysia and Philippines.

All pesticides produced by MSI are sold and distributed through TSP, but most of the fertilizers

sold by TSP are imported products that are introduced in the market under different brands such

as Mamigro, Gardena, Grand S-15, Grand K, Maxima and KaliMagS. MSI only produces herbicides

under Rambo, Ranger and Noxone trademarks.
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The following table shows the Company’s sales for the last 5 years:

(In million Rupiah)

2006 2005 2004 2003 2002

Product Volume Amount Volume Amount Volume Amount Volume Amount Volume Amount

(In ton) (In ton) (In ton) (In ton) (In ton)

Corn Seed 12,066 237,118 9,989 193,965 7,982 145,022 5,818 100,509 4,584 81,086

Vegetable Seed 2,038 118,737 1,590   87,359 1,151 80,962 1,247 86,092 1,057 79,490

Pesticide 7,536 167,564 4,557 149,392 3,333 105,671 1,454 53,424 469 27,582

Fertilizer 4,075 19,997 2,447 13,095 5,203   17,205 10,091 23,945 12,162 27,189

Paddy Seed 48 863 - - 35       675 69 1,283 40 599

Others - 29,397 - 20,645 -    7,421 - 2,935 - 2,121

Total 573,676 464,456 356,956 268,189 218,068

Other sales mainly represent sales of fresh fruits and fruit stores. Sales from fresh fruits and fruit

stores were stopped at the end of 2006 since the Company wants to focus in the seed development

business.

The Company sells its products customers on credit with credit terms ranging from 1 month to

2 months.

6. MARKET COMPETITION

For hybrid-field corn seeds the Company’s main competitors are the global players such as Pioneer

(Dupont), Monsanto and Syngenta that have global genetic resources networks. However, the

Company is able to maintain its position as a domestic market leader with more than 50% share in

the domestic market since its distribution, marketing and production networks are also supported

by products that meet the market demand and are sold at reasonable prices.

For vegetable seeds, the Company’s competitors are multinational companies that have research

facilities in Indonesia, importers and merchandising companies, and the minor scale companies

that are currently booming. With its research facility and biotechnological laboratory, the Company

believes that they will be able to produce competitive products that fulfill the farmers’ needs and

requirement.

For hybrid-field paddy seeds, still consisted of new products in Indonesia, the competitors are

multinational companies, importers and government-own enterprises. With its research facility in

Indonesia, the Company believes to have superiority on these product in term of the product it

selves and production capability.

For pesticides, the Company’s competitors are multinational companies that are dominating the

Indonesian market for years, and their brands are already well-known by the farmers. The second

group competitors are the local companies that arise after the issuance of the government regulation

related to listed pesticides in 2001 with competitive price strategies. The Company places its

products as high-quality products and was distributed by company that already have a good

reputation as a leader of seed supplier companies in the market with relatively affordable price.

For fertilizers, categorized as Fertilizer NPK, the Company’s competitors is the state owned

companies (BUMN) that are subsidized by the government. Therefore, the Company places its

products for specific use and distributed in specific market especially vegetable plants which farmers’

buying ability is relatively high.

7. BUSINESS PROSPECTS AND STRATEGY

The Company and Subsidiaries’ business lines have promising prospects with high growth level.

Indonesia, as an agricultural country, has still a lot of potentials for developing seed, pesticides

and fertilizer industry. In addition, the development of agriculture technology in Indonesia is still on
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maturing stage; thus, giving an opportunity for the Company to develop its business in each segment

within agriculture industry. In the future, the Company plans to develop the paddy seed production.

From the Company’s standpoint, demand for paddy seeds will increase in line with the government’s

program to increase production of the national staple products. Also, the Company believes that

paddy seed business will give bigger contribution in the Company’s income. The business prospects

can be explained as follows:

Business Prospects of Primary Plant Seed

Increasing Demand and Price for Corn Commodity in Domestic and International Markets

Market demand for corn as a commodity will continuously increase in line with the increase in

human population in the world for commodity consumptions and will increase the function and

useful of the commodity. On other hand, the inventories of corn have not yet fulfilled the market

demand since production processes of corn are not yet in maximum capacity. The in balance on

demand and supply of corn commodity causes the price of corn to increase in the domestic and

international markets. An increase in the commodity price will be profitable for corn farmers since

the farmers will be inspired to plant corn and will support other farmers to start planting of corns.

The Company is expecting to increase sales of hybrid-field corn seeds in line with increase in

farmer interest to increase productivity of corn field and develop corn commodity.

Low Level of Hybrid Field Corn Seed Utilization

Utilization level of hybrid-field corn seed of Indonesian farmers is still low, which is about 25% of

3.5 million hectares of harvested area in 2006 (Source BPS). This level is still low as compared

with the utilization level of hybrid-field corn seed in Thailand, which reaches 100%, including Vietnam

and Philippines that already reached about 50%. At present, the government recommends farmers

to use hybrid-field corn seed that are proven to increase the productivity and resistance against

plant diseases. Along with the awareness of farmers to use hybrid field corn seed, the Company

has an opportunity to increase the sales of products. Through its research and development facilities,

the Company is capable to continuously produce and introduce new seeds by providing the high

quality seeds to farmers and finally able to maintain its market position. The total of new varieties

seed depends on level of competition, how superiority is the competitor’s products and changes in

market demand including pest and plant-disease attacks. However, with the research and

development facilities, the Company will always in introduce new products in the pipe line, which

is normally each year of about one to two news of type per plant varieties.

Availability of Unplanted Land Field

The total unexplored land area in Indonesia is still plenty, up to million hectares. This contributes

an opportunity for the major development of corn planting that may result to an increase in hybrid-

field corn seed demand. With the 11.4 million hectares of planted paddy or about 5 million hectares

irrigated per year, the potential of hybrid paddy is about 75,000 ton per year or equivalent to

Rp2.25 trillion per year.

Indonesia has still vast potential field for developing paddy plants, comprising about 24.5 million

hectares of wet rice fields and 76.3 million hectares of dry field, the detail of the total potential

areas are as follows:

1. Wet Rice Field

The potential wet rice field categorized based on land classification are about 13.26 million

hectares, spreading through out Sumatera (2.01 million ha), Jawa (1.12 million ha), Bali and

Nusa Tenggara (0.85 million ha), Kalimantan (1.03 million ha), Sulawesi (1.11 million ha),

Maluku and Papua (7.89 million ha), the total potential rice fields that can be utilized is about

6.86 million hectares (BPS 2003). Therefore, there is still a vast of rice fields remained to be

developed for paddy plant cultivation.
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2. Swamp and "Pasang Surut" Field

The potential swamp and "pasang surut" rice fields which are appropriate for rice field

development are about 3.51 million hectares, spreading through out Sumatera (1.92 million

ha), Jawa (0.12 million ha), Kalimantan (1.01 million ha), Sulawesi (0.31 million ha), Maluku

and Papua (3.51 million ha), the total potential swamp and "pasang surut" rice fields that can

be utilized is about 0.93 million hectares, therefore there is still about 2.57 million hectares

remaining area that can be developed as rice fields (BPS 2003).

3. Dry Field

The potential dry fields that can be to develop for seasonal plants, especially paddy, are about

25.33 million hectares. Meanwhile, the total dry fields that have been utilized are relatively

small; thus there is a vast opportunity for paddy plant development in Indonesia.

(Source: "Rencana Aksi Pemantapan Ketahanan Pangan 2005-2010", Institute of Agriculture Research and Development, Department

of Agriculture, 2005)

Development of Other Supporting Industries

Most of the corn products are used as mixtures for livestock’s feeds. With the current economic

growth of Indonesia, the consumption of chicken and egg also is expected to increase likewise,

therefore, the livestock feeds industry will increase and the demand for corn as its main raw materials

for feeds production will increase as well. Overall, an increase in corn demand will result to an

increase the demand for corn seeds.

Paddy as Main Staple Plant in Indonesia

Paddy is the main staple plant in Indonesia. Therefore, hybrid-field paddy seeds have great potential

in the market. Hybrid-field paddy seed production is expected to increase at an average production

up to 2 tons per hectare.

Proven in Several Countries

The technology of hybrid-field paddy seeds has been proven and accepted by farmers in several

neighboring countries such as China, India, Vietnam and Philippines.

Business Prospects of Vegetable Seed

Low Level of Utilization

As a country with low technological development and agricultural knowledge of the farmers,

Indonesia still has a large potential for the utilization and development of superior vegetable seeds.

Increase in Production Quality

Along with the increase in global competition and demand for high-quality vegetable seeds, the

Company is capable to produce vegetable seeds that can compete with domestic vegetable seeds

in the market.

Business Prospects of Pesticide Products

Demand from Agriculture Industry

As a developing agricultural country, Indonesia’s demand for supporting production products such

as pesticides and fertilizers will continuously increase.



PT BISI INTERNATIONAL Tbk.

86

Superiority in the Market

The Company expects to increase its market for pesticide products due to its experienced labor

supports and broad marketing networks.

Operational Strategy

a. High-Quality Human Resources. The development of high quality employees has been the

Company’s main focus to face the expected market competition in the future. The process

developing people includes (1) selection based on appropriate predetermined standards, (2)

routine and continuous technical and managerial trainings for employees based on  employees

competence and the Company’s needs, (3) Employees’ achievement based on employees’

performances, valuations of employee on an annual basis, the valuation determines the

Company’s appreciation for employees through salary increases and promotions, (4) providing

opportunity for an extended study, especially for employees working in the technical area and

have a good performances.

b. Product Development. The speed of product development process is expected to produce

more varieties of superior seeds that are capable to adapt in various weather and area

conditions.

c. Continuous Development. The production process and product quality will be continuously

improved line with the Company’s growth.

d. Continuous Improvement in Introducing Products. The Company is committed to develop the

marketing area in the introduction of the products in the market.

e. Improvement with the Supporting Parties’ Cooperation. Cooperation with the Department of

Agriculture and other supporting organizations shall always be maintained.

The development of human resources activity is a continuous process including the implementation

of the above mentioned.

Increasing Production Capacity

About 30% of the proceeds from the Public Offering will be used by the Company for the construction

of corn and paddy seed manufacturing plant located in Kabupaten Kediri with a production capacity

of approximately 10,000 tons per year. The total capital investment for this corn and paddy seed

manufacture plant will be approximately Rp55 billion of which Rp54 billion will come from the

proceeds of the Initial Public Offering and the Rp1 billion will be sourced from the Company’s

internal fund. The construction of this plant will start in the second semester of 2007 and is expected

to be completed in the second semester of 2008.

The breakdown of capital expenditure budget for the plant construction is as follows:

(In Rupiah)

Type of Costs Amount

Land 28,000,000,000

Building 8,000,000,000

Machinery 14,000,000,000

Facility 5,000,000,000

Total 55,000,000,000
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8. ANALYSIS OF IMPACT ON THE ENVIRONMENT

In relation to the Company’s operations located in various locations that may have impact on

environment, the Company has implemented the Environment Management Effort and Environment

Survey Effort (UKL and UPL) as follows:

a. Desa Sumberagung, Kecamatan Plosoklaten, Kabupaten Kediri

UKL and UPL have received responses from Department of Forestry, Agricultural Estate and

Environment Kabupaten Kediri, based on its letter No. 660.1/616a/421.44/2001 dated August

15, 2001, which was issued by Department of Forestry, Agricultural Estate and Environment

Kabupaten Kediri. Based on the above letter, the Company has already made addendum to

the UKL and UPL documents on August 28, 2001.

b. Desa Bagik Polak, Kecamatan Labuanapi, Kabupaten Lombok Barat

UKL and UPL have been legally authorized based on Letter No. 15/II/BPM-PLH/2004 dated

February 3, 2004, which was issued by the Capital Market Supervisory Agency and Government

Environment Controlling Agency Kabupaten Lombok Barat.

In relation to the environment control regarding the last UKL and UPL, the Company is continuously

monitoring the environment. The other plant locations of the Company are not obligated to have

AMDAL or UKL and UPL, due to those locations are only used for research and development in

small areas and are located in various locations (separated).

9. INSURANCE

The following table shows the Company’s list of insurance coverage:

No Type of Policy Assets Insurance Coverage Insurance

Insurance No. Insured Amount Period Company

1 Property Loss/Damage AIU-BENISU-06-001 Fixed Assets and Rp116,436,353,482.65 July 31, 2006 PT Asuransi

Inventories US$5,513,860.56 until AIU Indonesia

July 31, 2007

2 Group Personal Accident 0220203090-BENISU-06-001 Company’s US$1,360,000.00 July 1, 2006 PT Asuransi

permanent until AIU Indonesia

employees below July 1, 2007

75 years old

3 Business Interuption AIU-BENISU-06-001 Operational risks Rp100,000,000,000.00 July 31, 2006 PT Asuransi

until AIU Indonesia

July 31,  2007
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The following table shows TSP’s list of insurance coverage:

No Type of Policy Assets Insurance Coverage Insurance

Insurance No. Insured Amount Period Company

1 Property Loss/Damage No.0603003475-000 (US$) Fixed Assets Rp84,227,182,501.40 July 31, 2006 PT Asuransi

and No. 0603003477 and Inventories US$2,936,602.66 until AIU Indonesia

-000 (IDR) July 31, 2007

2 Group Personal Accident AIU-PA-210735 Company’s permanent US$1,360,000.00 July 1, 2006 PT Asuransi

employees below until AIU Indonesia

75 years old July 1,  2007

3 Business Interruption AIU-TANSJK-06-001 Operational risks Rp100,000,000,000.00 July 31, 2006 PT Asuransi

until AIU Indonesia

July 31,  2007

The following table shows MSI’s list of insurance coverage:

No Type of Policy Assets Insurance Coverage Insurance

Insurance No. Insured Amount Period Company

1 Property Loss/Damage AIU-MUSAIN-06-001 Fixed Assets and Rp17,774,914,757.00 August 31, 2006 PT Asuransi

Inventory US$1,201,158.96 until AIU Indonesia

August 31, 2007
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X. FINANCIAL HIGHLIGHTS

The table below summarized of financial information based on the consolidated financial statements

of the Company and Subsidiaries for the year ended December 31, 2006, as audited by Public

Accounting Firm Purwantono, Sarwoko & Sandjaja, that expressed an unqualified opinion on those

statements with an explanatory paragraph regarding the restatements of 2005 and 2004 financial

statements in connection with the restructuring of entities under common control transactions in

accordance with PSAK No. 38 (Revised 2004), "Accounting for Restructuring of Entities under

Common Control", and on the consolidated financial statements of the Company and Subsidiaries

for the years ended December 31, 2005, 2004, 2003 and 2002, as restated by the Company using

pooling-of-interest method in accordance with PSAK No. 38 (Revised 2004), "Accounting for

Restructuring of Entities under Common Control". These consolidated financial statements were

combined from the financial statements of the Company and its subsidiaries, TSP and MSI. The

combination of the 2005 and 2004 consolidated financial statements of the Company and

Subsidiaries were audited by Public Accounting Firm Purwantono, Sarwoko and Sandjaja, that

expressed an unqualified opinion with an explanatory paragraph stated that the 2005 and 2004

financial statements were combined using pooling-of-interest method in accordance with PSAK

No. 38 (Revised 2004), "Accounting for Restructuring of Entities under Common Control". The

financial statements (prior to the restatement regarding the restructuring of entities under common

control in 2006) of the Company and the financial statements of TSP for the years ended December

31, 2005, 2004, 2003 and 2002 were audited by Public Accounting Firm Prasetio, Sarwoko &

Sandjaja, that expressed an unqualified opinion on those financial statements. The financial

statements of MSI for the years ended December 31, 2005 and 2004 were audited by Public

Accounting Firm Johan Malonda Astika & Rekan, that expressed an unqualified opinion on those

statements. The financial statements of MSI for the year 2003 and 2002 were unaudited.

BALANCE SHEETS

(In million of Rupiah)

December 31,

2006 2005* 2004* 2003* ** 2002* **

ASSETS

Current assets 401,130 232,955 160,554 130,854 115,101

Non-current assets 133,132 110,988 102,064 76,952 57,180

Total Assets 534,262 343,943 262,618 207,806 172,281

LIABILITIES

Current liabilities 231,134 118,675 110,057 97,646 77,707

Non-current liabilities 37,739 30,958 14,275 11,578 18,469

Total Liabilities 268,873 149,633 124,332 109,224 96,176

Minority Interests in Net Assets of

Consolidated Subsidiaries 47,876 38,299 29,249 22,777 17,433

Total Equity 217,513 156,011 109,037 75,805 58,672

TOTAL LIABILITIES AND EQUITY 534,262 343,943 262,618 207,806 172,281

* As restated

** The combination of the consolidated financial statements was unaudited.
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Statements of Income

(In million Rupiah)

For the years ended

December 31,

2006 2005* 2004* 2003* ** 2002* **

Net sales 573,676   464,456 356,956 268,189 218,068

Cost of goods sold 326,968 274,669 193,413 154,968 134,397

Gross Profit 246,708 189,787 163,543 113,221 83,671

Operating Expenses

Selling 69,424 57,202 50,811 37,363 24,482

General and administrative 51,805 43,210 35,990 30,727 25,391

Total Operating Expenses 121,229 100,412 86,801 68,090 49,873

Income from Operations 125,479 89,375 76,742 45,131 33,798

Other Income (Charges) - net (23,282) (9,301) (31,943) (12,164) 1,494

Income Before Income Tax 102,197 80,074 44,799 32,967 35,292

Income Tax - net 31,887 24,050 13,064 10,491 10,649

Income before minority interests in

net income of consolidated Subsidiaries 70,310 56,024 31,735 22,476 24,643

Minority interests in net income of

consolidated Subsidiaries (9,573) (9,050) (6,472) (5,344) (7,490)

Net Income After Effect of Pro Forma

Adjustments 60,737 46,974 25,263 17,132 17,153

Effect of Pro Forma Adjustments (14,809) (11,920) (8,771) (4,677) (8,211)

Net Income Before Effect of Pro Forma

Adjustments 45,928 35,054 16,492 12,455 8,942

*   As restated.

** The combination of the consolidated financial statements was unaudited.
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SIGNIFICANT FINANCIAL RATIOS

(In percentage)

December 31,

2006 2005* 2004* 2003* ** 2002* **

GROWTH RATIOS

Net Sales 23.52 30.12 33.10 22.98 21.02

Gross Profit 29.99 16.05 44.45 35.32 12.09

Income from Operations 40.40 16.46 70.04 33.53 11.64

Net Income (Loss) 29.30 85.94 47.46 (0.12) 51.70

Total Assets 55.33 30.97 26.38 20.62 43.72

Total Liabilities 79.69 20.35 13.83 13.57 44.65

Total Equity 39.42 43.08 43.84 29.20 36.93

OPERATING RATIOS

Net Sales on Total Assets 130.65 153.14 151.76 141.12 149.28

Gross Profit on Net Sales 43.00 40.86 45.82 42.22 38.37

Income from Operations on Net Sales 21.87 19.24 21.50 16.83 15.50

Net Income on Net Sales 10.59 10.11 7.08 6.39 7.87

Income from Operations on Total Equity 67.19 67.44 83.04 67.12 66.58

Return on Equity (ROE) 32.52 35.45 27.33 25.48 33.79

Income from Operations on Total Assets 28.58 29.47 32.63 23.75 23.14

Return on Assets (ROA) 13.83 15.49 10.74 9.01 11.74

FINANCIAL RATIOS

Current Assets on Current Liabilities (x) 1.74 1.96 1.46 1.34 1.48

Quick Ratio (Acid Test Ratio) (x) 0.62 0.37 0.45 0.41 0.36

Debt to Equity Ratio (x) 0.72 0.43 0.50 0.78 0.68

Debt to Assets Ratio (x) 0.29 0.20 0.21 0.28 0.23

Short-term Debt to Equity Ratio (x) 0.04 0.07 0.04 0.05 0.03

Inventory Turnover (x) 1.46 1.83 1.91 1.74 1.80

Average days collection of outstanding

trade receivable (days) 50 28 32 30 30

Average days payment of outstanding

trade payable (days) 30 29 32 36 36

Total cash provided by operations to

net income (x) (1.03) (0.07) 0.91 0.81 0.25

EBITDA (in million of Rupiah) 116.517 87,227 53,315 41,161 35,208

* As restated.

** The combination of the consolidated financial statements was unaudited.
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XI. EQUITY

The table below describes the equity accounts of the Company’s based on the consolidated financial

statements of the Company and Subsidiaries as of December 31, 2006, as audited by Public

Accounting Firm Purwantono, Sarwoko & Sandjaja, that expressed an unqualified opinion on those

statements with an explanatory paragraph regarding the restatements of 2005 and 2004 financial

statements in connection with the restructuring of entities under common control transactions as

accounted for under PSAK No. 38 (Revised 2004), on "Accounting for Restructuring of Entities

Under Common Control", and on the consolidated financial statements of the Company and

Subsidiaries for the years ended December 31, 2005 and 2004 as restated by the Company using

pooling-of-interest method in accordance with PSAK No. 38 (Revised 2004), on "Accounting for

Restructuring of Entities Under Common Control". These consolidated financial statements were

combined from the financial statements of the Company and its subsidiaries, TSP and MSI. The

combination of the 2005 and 2004 consolidated financial statements of the Company and

Subsidiaries were audited by Public Accounting Firm Purwantono, Sarwoko and Sandjaja, that

expressed the 2005 and 2004 financial statements were combined using pooling-of-interest method

in accordance with PSAK No. 38 (Revised 2004), on "Accounting for Restructuring of Entities

under Common Control". The financial statements (prior to restatement regarding the restructuring

of entities under common control in 2006) of the Company for the years ended December 31,

2005 and 2004 were audited by Public Accounting Firm Prasetio, Sarwoko & Sandjaja, that

expressed an unqualified opinion on those financial statements, with an explanatory paragraph

regarding the adoption of PSAK No. 24 (Revised 2004) regarding "Employee Benefits".

(In million Rupiah)

Description December 31,

2006 2005* 2004*

Share capital 195,000 7,100 7,100

Additional paid-in capital 78 424 424

Revaluation increment in property, plant and equipment 1 1 1

Difference in value of restructuring transactions of

entities under common control 5,863 - -

Pro forma capital arising from restructuring transactions

of entities under common control - 53,346 41,426

Retained earnings 16,571 95,140 60,086

Total Equity 217,513 156,011 109,037

* As Restated.

In accordance with the Extraordinary Shareholders’ General Meeting, the minutes of which were

notarized by Deed No. 17 dated October 3, 2007 as witnessed by Dr. Fulgensius Jimmy H.L.T.,

S.H., M.H., M.M., Notary in Jakarta, the shareholders agreed, among others, the following:

� Distribution of 400,000 bonus shares or equivalent to Rp400 million from the additional paid-

in capital to PT Surya Hidup Satwa (SHS);

� Change in the Company’s authorized share capital from Rp10 billion consisting of 10,000,000

shares to Rp400 billion consisting of 400,000,000 shares;

� Increase in issued and fully paid shares from Rp7.1 billion to Rp132 billion, which will come

from:

a. issuance of share capital amounted to Rp124.5 billion to be issued to and fully paid to

SHS representing 124,499,982 shares or equivalent to Rp124.5 billion and to PT Central

Pertiwi (CP) representing 18 shares or equivalent to Rp18 thousand; and

b. bonus shares of 400,000 shares or equivalent to Rp400 million to SHS.
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The related amendments in the articles of association based on the above resolutions were approved

by the Ministry of Justice and Human Rights of the Republic of Indonesia in its Decision Letter No.

W7-02215.HT.01.04-TH.2006 dated November 6, 2006.

In accordance with the Extraordinary Shareholders’ General Meeting, the minutes of which were

notarized by Deed No. 89 dated November 21, 2006 as witnessed by Dr. Fulgensius Jimmy H.L.T.,

S.H., M.H., M.M., notary in Jakarta, the shareholders agreed on:

� the sale of 131,999,981 shares owned by SHS to CP representing 52,799,981 shares, to

Midsummer Corporation (MS), Seychelles, representing to 51,480,000 shares, and to CP

Agriculture Limited (CPA), Seychelles, representing 27,720,000 shares.

The related amendment on the articles of association based on the above shareholders’ resolution

was recorded by the Ministry of Justice and Human Rights of the Republic of Indonesia in its

Decision Letter No. W7-03519.HT.01.04-TH.2006 dated December 11, 2006.

In accordance with the Extraordinary Shareholders’ General Meeting, the minutes of which were

notarized by Deed No. 18 dated December 12, 2006 as witnessed by Siti Pertiwi Henny Singgih,

S.H., notary in Jakarta, the shareholders agreed to increase the issued and fully paid share capital

from Rp132 billion to Rp195 billion, through issuance of 63,000,000 shares or Rp63 billion. CP,

MS and CPA had subscribed and fully-paid the increase of 25,200,000 shares or Rp25.2 billion;

24,570,000 shares or Rp24.6 billion; and 13,230,000 shares or Rp13.2 billion, respectively. The

difference between the proceeds of share issuance and the par value of the share amounting to

Rp54 million is presented as additional paid-in capital. These changes were registered by the

Ministry of Justice and Human Rights of the Republic of Indonesia in its Decision Letter No. W7-

HT.01.04-5209 dated December 19, 2006.

If the change in the Company’s equity after the distribution of the stock dividend of Rp15 billion

and after the Public Offering of 900,000,000 (nine hundred million) shares with par value of Rp100

(one hundred Rupiah) per share at an offering price of Rp200 (two hundred Rupiah) per share will

occurr on December 31, 2006, the Pro forma Equity of the Company as of that date will be as

follows:
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TABLE ON PRO FORMA EQUITY AS OF DECEMBER 31, 2006

(In million Rupiah, except par value per share and offering price per share)

Difference in value

Issued and Additional Revaluation of Restructuring

Description Fully Paid Paid-in Increment in Transactions of Retained Total

Share Capital Capital Property, Plant Entities Under Earnings Equity

and Equipment Common Control

Position of equity per

consolidated financial

statements as of December 31,

2006, with issued and fully

paid share capital of

195,000,000 shares, at par

value of Rp1,000 per share 195,000 78 1 5,863 16,571 217,513

Changes in equity as of

December 31, 2006 assuming

transactions occurred on that

date:

- Declaration of stock dividend

of 15,000,000 shares, at par

value of Rp1,000 per share 15,000 - - - (15,000) -

- Change in par value of share

from Rp1,000 per share,

for 210,000,000 shares to

become Rp100 per share,

for 2,100,000,000 shares - - - - - -

- Public offering of 900,000,000

shares at par value of Rp100

per share, at offering price of

Rp200 per share 90,000 90,000 - - - 180,000

Pro forma Equity as of

December 31, 2006 after the

Public Offering with total issued

and fully paid share capital of

3,000,000,000 shares, at par

value of Rp100 per share 300,000 90,078 1 5,863 1,571 397,513
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XII. DIVIDEND POLICY

The payment of cash dividends shall be approved in the resolution during the Shareholders’ General

Meeting from a recommendation from the Board of Directors. Based on the Articles of Association

of the Company, if the Company records net income in each financial year, the Company is able to

pay cash dividends to the shareholders based on a recommendation from the Board of Directors

with approval from shareholders through the Shareholders’ General Meeting.

Cash dividend received by a non-Indonesian citizen shareholder is subjected to the regulations in

force in Indonesia. The definition of foreign shareholders and information about taxation in Indonesia

can be read in Chapter XIII regarding Taxation.

Dividends paid or payable to foreign taxpayers is subjected to a tax rate of 20% (twenty percent) of

cash payment (if in the form of cash dividends) or 20% (twenty percent) of par value (if in the form

of share dividends). For those who are residents of a country that have written agreement for

double tax avoidance with Indonesia by complying with the Circular Letter of the Directorate General

of Tax No. SE-03/PJ.101/1996 dated March 29, 1996 on Implementation of Agreement of Double

Taxation Avoidance (P3B), can be charged with a lower rate if they give their original residence

certificate issued by Department of Taxation of the origin country. The certificate is only valid for 1

(one) year but subject to extend for another year. However, for foreign bank investor, as long as

the bank’s address has not changed as stated in the certificate, the certificate is still valid.

As part of the Company’s long-term purpose to maximize stocks value, the Company plans to pay

cash dividend at a maximum rate of 40% of net income after tax each year, starting 2007. The

amount of cash dividend is in line with the Company’s income for the current year as well as cash

surplus from the operating activities after taking into consideration the needed funds for capital

expenditures and working capital in the future, without disregarding the Company’s liquidity, law

and regulations in force and the shareholders’ right to make other decision under the provisions in

the Company’s Articles of Association.
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XIII. TAXATION

Income tax on dividends is levied under the law and regulations in force. Under the Law of the

Republic of Indonesia No. 17 of 2000 on Third Amendment to Law No. 7 of 1983 on Income Tax,

dividend or distribution of profit earned by limited liability companies as domestic taxpayers,

cooperative, state-owned or local government-owned enterprises, as result of equity investment

in any business entity established and domiciled in Indonesia, shall not be liable on income tax if

the following requirement are fulfilled:

1. The dividend derived from retained earnings; and

2. In the case where the recipient of a dividend is a limited liability company or a state or local

government-owned enterprise, its ownership in the enterprise paying the dividend must not

be less than 25 % (twenty five percent) of the total issued capital and the recipient must have

an active business outside of the holding of the said shares.

In accordance with the Ministry of Finance of the Republic of Indonesia in its Decisions Letter No.

651/KMK.04/1994 dated December 29, 1994 on "Certain Investment Sector Providing Income to

Pension Funds Are Not included as Income Tax Object", income from pensions fund whose

establishment is approved by the Ministry of Finance of the Republic of Indonesia is exempt from

income tax provided that such income is received or earned from the investment in the form of

shares that are traded in a Stock Exchange in Indonesia.

In accordance with Government Regulation No. 14 of 1997 on Amendment of Government

Regulation No. 41 of 1994 on Income Tax on Income from Sale Transactions of Shares on Stock

Exchanges, the following has been stipulated:

1. On any income received or earned by any individual or entity from a sale transaction of shares

on a Stock Exchange, a final income tax at 0.1% (one per one thousand) will be imposed on

the gross value of the transactions. Payment of the related withholding tax is to be made by

the Stock Exchange organized through stock brokers at the time of payment of the sale

transaction of shares;

2. Founding shareholders shall be charged with additional final income tax of 0.5% (five per one

thousand) from the value of shares in the company at the time of the Initial Public Offering;

3. Payment of additional income tax made by the Company on behalf to each founding shareholder

within a period of no later than 1 month after the shares are traded on a Stock Exchange.

Nevertheless, if the founding shareholders do not choose to pay based on 0.5% final income

tax, their income tax assessment will be performed based on a generally applicable income

tax rate under Article 17 of the Law No. 17 of 2000.

The government regulation of income from sale transaction of shares in the Stock Exchange is

also applicable for pension funds whose establishment is approved by the Ministry of Finance of

the Republic of Indonesia.

Based on a Circular Letter of the Directorate General of Tax No. SE-28/PJ.43/1995 dated May 22,

1995 on Income Tax under Article 23 on interest on bonds and dividends received by an Individual

Taxpayer (Income Tax under Article 23/Article 26 No. 6 series), it states that interest on bonds and

dividends either from stocks or securities, whether traded in the Capital Market or not, are due or

payable to local individual taxpayer in 1995 and on, will be deducted by the Income Tax under

Article 23 is 15% (fifteen percent) of the gross amount. The deduction of Income Tax under Article

23 is creditable for the current income tax, which is payable by individual shareholder taxpayer.
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Dividends received or earned by domestic shareholder taxpayers, except for those who fulfill the

above requirements and permanent establishments from foreign taxpayers shall imposed by Income

Tax in accordance with Article 23 Law No. 17 0f 2000. The dividends paid by the Company are

deducted by income tax Article 23 at 15% (fifteen percent) of gross amount in accordance with

Article 23 Income Tax Law. The deduction of Income Tax under Article 23 is creditable for the

current income tax, which is payable by domestic taxpayer and permanent establishments.

 Dividends paid or payable to foreign taxpayers is subjected to a tax rate of 20% (twenty percent)

of cash payment (if in the form of cash dividends) or 20% (twenty percent) of par value (if in the

form of share dividends). For those who are residents of a country that have written agreement for

double tax avoidance with Indonesia by complying with the Circular Letter of the Directorate General

of Tax No. SE-03/PJ.101/1996 dated March 29, 1996 on Implementation of Agreement of Double

Taxation Avoidance (P3B), can be charged with a lower rate if they give their original residence

certificate issued by Department of Taxation of the origin country. The certificate is only valid for 1

(one) year but subject to extend for another year. However, for foreign bank investor, as long as

the bank’s address has not changed as stated in the certificate, the certificate is still valid.

Prospective buyers of shares in this Initial Public Offering are expected to consult their

tax consultants in respect of taxation consequences arising from the purchase, ownership

as well as sale of shares bought through this Public Offering.
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XIV. UNDERWRITERS OF THE SHARE OFFERING

1. INFORMATION ON THE UNDERWRITERS

In accordance with the Underwriting Agreement Deed No. 24 dated March 21, 2007, as amended

by Deed of Addendum on Underwriting Agreement No. 9 dated May 3, 2007, both deeds were

witnessed by SP. Henny Singgih, S.H., Notary in  Jakarta, the Managing Underwriter agrees to

offer and sell the shares of the Company representing new registered shares to be issued from

portfolio shares to public with full commitment on the 100% (one hundred percent) from total

shares to be offered in the Initial Public Offering representing 900,000,000 (nine hundred million)

registered shares such that they are obligated to purchase at offering price which may remain

unsold at the close of the Offering Period.

The above Underwriting Agreement replaces any matters, both in written and not in writing, that

may has been entered previously or will be made in the future between the Company and the

Managing Underwriter.

In addition, the Managing Underwriter and Underwriters who participate in the underwriting of the

Company’s shares agree to perform their respective duties in accordance with the Capital Market

Supervisory Agency Rule No. IX.A.7, Appendix No. KEP-45/PM/2000 dated October 27, 2000 on

the Responsibilities of Underwriters with Respect to Subscriptions and Allotments of Securities in

a Public Offering.

The composition, underwriting portion and percentage on each member of the syndicate as part of

the Public Offering of the Company are as follows:

Name of Underwriter Portion of Full Commitment

(shares) %

Managing Underwriter

PT Indo Premier Securities 899,000,000 99.88

Underwriters:

PT Dinamika Usaha Jaya 500,000 0.06

PT Evergreen Capital 500,000 0.06

Total 900,000,000 100.00

Based on Law No. 8 of 1995 dated November 10, 1995 on Capital Market and its ancillary

regulations, a related party relationship is defined as follows:

a. A family relationship by either marriage or by blood up to the second degree either horizontally

or vertically;

b. A relationship between the parties and employees, directors, and commissioners of the

Company;

c. A relationship between two companies where one or more of the directors or commissioners

are the same;

d. A direct or indirect relationship between the Company and the parties where the parties are

controlled by or control the Company;

e. A relationship between two companies that are either directly or indirectly controlled by the

same party; or

f. A relationship between the Company and the principal shareholder.
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The Managing Underwriter and Underwriters explicitly declare not to be affiliated with the Company,

direct or indirect, as provided at the above definition.

2. DETERMINATION OF OFFERED PRICE IN THE PRIMARY MARKET

For the purpose of determining the Offered Price of shares in the Initial Offering, the following table

sets out the supporting data for December 31, 2006 and the projection for December 31, 2007:

December 31,

Description 2006 2007

Actual Estimated

Total shares prior to Public Offering (shares) 195,000,000 2,100,000,000

Total shares offered to Public (shares) - 900,000,000

Total shares after Public Offering (shares) - 3,000,000,000

Weighted average number of shares (shares) 564,780,821 2,647,808,219

Net Income (Rp) 45,928,000,000 71,296,625,000

Net income per share (Rp) 81 26.92

Offer Price in the Initial Market (Rp) - 200

Price Earning Ratio (x) - 7.43

Table of calculation of the weighted average number of shares in 2007:

Period Weighted Average

Number of Days Number of Shares Number of Shares

January 1, 2007 - March 4, 2007 53 1,950,000,000 283,150,685

March 5, 2007 - May 24, 2007 81 2,100,000,000 466,027,397

May 25, 2007 - December 31, 2007 231 3,000,000,000 1,898,630,137

365 2,647,808,219

3. SUMMARY INFORMATION ON 2007 PROJECTION

Estimates of the consolidated financial projections for the year ending December 31, 2007 have

been made based on the historical financial information that are in accordance with generally

accepted accounting principles in Indonesia and the Company’s plan in the future.

The net income of the Company for the year ended December 31, 2006 is Rp60,737,000,000,

while the projected net income of the Company for the year ended December 31, 2007 will be

Rp71,296,625,000 or an increase of 17.40%. The Company believes that the realization of these

projections depends upon assumptions set out below and the absence of unanticipated adverse

factors.

The main assumptions used on the increase of the net income for the year ending December 31,

2007 are as follows:

1. The net sales in 2007 will be Rp623,655,649,000 or an increase approximately 8.71% from

the 2006 net sales of  Rp573,675,451,000.

2. The sales volume for corn, vegetables and paddy seeds in 2007 will be totaling to 16,450

tons, 1,650 tons and 500 tons, respectively.

3. The average sales price for corn, vegetables and paddy seeds in 2007 is projected at Rp19,776

per kilogram, Rp20,369 per kilogram and Rp20,980 per kilogram, respectively.

4. The gross profit margin in 2007 is estimated at 45.66%.

5. The increase in operational expenses in 2007 is expected to be 22.10% as compared with the

previous year.
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6. The Company will not avail any additional bank loans in 2007.

7. US$ to Rupiah conversion rate used is Rp9,000 per US$1.

All the calculations and assumptions used in the preparation of financial projection for 2007 of the

Company have been made on a fair and consistent basis by the Directors and have been approved

by the Commissioners. The Directors and Commissioners accept full responsible for this projection,

which constitute the basis in the determination of the share price.

The Managing Underwriter has conducted due diligence and issued an opinion on the fairness

and viability on the realization of the projection, including the assumptions used in preparing these

projections. The Directors and Commissioners of the Company accept full responsibility for these

projections.

If the 2007 projection presented is not realized, the Company and the Managing Underwriter will

make a Public Expose.
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XV. CAPITAL MARKET SUPPORTING INSTITUTIONS AND

PROFESSIONALS

Capital Market Supporting Institutions and Professionals that assisted and played a role in this

Initial Public Offering are as follows:

1. Public Accountants: Public Accounting Firm Purwantono, Sarwoko &

Sandjaja (previously Prasetio, Sarwoko & Sandjaja)

(Member of Ernst & Young Global)

Gedung Bursa Efek Jakarta Tower II, Lantai 7

Jl. Jenderal Sudirman Kav. 52-53,

Jakarta 12190

The main duty of the Public Accountants during the Initial

Public Offering is to perform an audit in accordance with

the auditing standards set by the Indonesian Institute of

Accountants (Ikatan Akuntan Indonesia). Those standards

require that the Public Accountants plan and perform an

audit to obtain a reasonable assurance whether the financial

statements are free of material misstatement. The public

accountants are responsible for the opinion given on the

financial statements audited by them.

2. Notary Public: SP. Henny Singgih, S.H.

Jl. Rajasa III/17 Kebayoran Baru,

Jakarta Selatan

The scope of the duties of the Notary is to prepare and

draw up deeds for the purpose of the Public Offering, among

other things amendment to the entire Articles of Association

of the Company, the Underwriting Agreement and a

Managing Administration Agreement.

3. Legal Consultants: DK & Partners

Menara Imperium LG-36

Jl. H.R. Rasuna Said Kav. 1,

Jakarta 12980

The main duties of the Legal Consultants during the Initial

Public Offering are in accordance with Professional

Standard and the applicable Capital Market Regulations,

that include performing legal examination and research with

the best institutional capability based on the Company’s

legal fact and other information furnished by the Company

to the legal consultants. The result of the legal examination

and research mentioned are disclosed in the examination

report on the legal aspect through Legal Opinion which is

provided objectively to the Company, and also to research

the information that is publish with in the prospectus

concerning the legal aspect, as it is mandatory in the

application of disclosure principle relevant to a Public

Offering.
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4. Appraisal Company: PT Actual Kencana Appraisal

Jl. Hayam Wuruk No. 1- RL & 2-E,

Jakarta 10120

The duties and responsibilities of the Appraisal Company

during the Initial Offering is to perform physical examination,

research, data analysis, determine market value of the

Company’s property, plant and equipment and render an

opinion on the market value in accordance with the

Indonesian Appraisal Standards (Standar Penilai Indonesia)

2002 and with the Indonesian Appraisal Ethical Code (Kode

Etik Penilai Indonesia).

5. Securities Administration Agency: PT Adimitra Transferindo

Nusalanggeng Building Lantai 2

Jl. Perintis Kemerdekaan

Komplek Pertokoan Pulo Mas Blok VIII No. 1,

Jakarta 13210

The duties and responsibilities of the Securities

Administration Agency in this offering, are in accordance

with Professional Standard and on the applicable Capital

Market Regulations, that include receiving subscription

shares ensuring that the Detail of Share Subscribers and

the Shares Subscription Form are completely with the

required supporting documents in the subscription of shares

and approved by the underwriters as requested  which is

placed for allotment of shares, and also to administer the

share subscription orders according to the available

applications at the Securities Administration Agency. The

Managing Underwriter and the Securities Administration

Agency reserve the right to reject any share subscription

order that does not comply with the subscription

requirements, subject to the prevailing regulations. In the

case of over subscription of shares, the Securities

Administration Agency will process the allotment of shares

using the allotment formula as specified by the Allotment

Manager, print Allotment Confirmation Forms (FKP) and

prepare an Allotment Report. The Securities Administration

Agency is also responsible to issue Collective Share

Certificates (SKS), if required, and to prepare an Initial

Public Offering Report under the prevailing regulations.

The Capital Market Supporting Institutions and Professionals hereby declare that they are not affiliated

with the Company, either directly or indirectly, as provided in the Capital Market Act as defined in the

Capital Market Law No. 8 year 1995 dated November 10, 1995 and as published in the State Gazette of

the Republic of Indonesia No. 64 Year 1995, Supplement No. 3608.
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XVI. LEGAL OPINION

The following is a summary legal opinion of the Company in relation to the Public Offering, which

has been prepared by Legal Consultants DK & Partners.
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Menara Imperium LG-35 DDKK  &&  PPAARRTTNNEERRSS  

LAW OFFICES 

 

Jl. H.R. Rasuna Said Kav 1 
Jakarta 12980 - Indonesia 

Telephone: 62-21-8378 5980 
Facsimile: 62-21-8378 5981 

E-Mail: dk.partners@cbn.net.id 

 
No. 01/LO-ADD-BISI/DK-MS/V/2007 
 
Jakarta, 3 May 2007 
 
 
To: 
Board of Directors of 
PT. BISI International Tbk 
Jl. Raya Surabaya-Mojokerto Km. 19,  
Bringinbendo, Kecamatan Taman, Sidoarjo 
 
 
Re: Legal Opinion on PT BISI International Tbk in Connection with Initial 

Public Offering 2007  
 
 
Dear Sir, 
 
We, DK & PARTNERS, having the office at Menara Imperium LG 35, Jl. H.R. Rasuna 
Said Kav. 1, Jakarta Selatan, 12980, Indonesia and admitted as capital market 
counsel under Registration Letter for Capital Market Supporting Professional No. 
238/PM/STTD-KH/1999 dated 9 April 1999 in the name of name of David Kairupan, 
S.H., LL.M, act as independent legal counsels appointed by PT. BISI International 
Tbk (the “Company”) based on Engagement Letter dated 4 January 2007, to provide 
this legal opinion in connection with the intention of the Company to undertake Initial 
Public Offering. 
 
Shares floated through this Initial Public Offering consist of 900,000,000 (nine 
hundred million) new registered and ordinary shares with par value of Rp 100,00 
(one hundred rupiah) per share. The new shares are offered at the price of Rp. 200 
(two hundred rupiah) per share and listed on the Jakarta Stock Exchange (“IPO”). 
Accordingly, the aggregate value of the IPO shall be in the amount of Rp. 
180,000,000,000,00 (one hundred eighty billion rupiah).  
 
The proceeds of the IPO after being deducted by any cost incurred in relation to the 
IPO shall be used as follows: 
 
1. Approximately 40% of the proceeds shall be used to partially repay the working 

capital loan of the Company to PT Bank Rakyat Indonesia (Persero) Tbk 
(“BRI”); 

 
2. Approximately 30% of the proceeds shall be used by the Company for the 

development of production facilities of corn and paddy seeds in Kabupaten 
Kediri with production capacity of 10,000 tons per year. The project value of the 
new production facilities shall be approximately Rp. 54,000,000,000 comprising 
a plot of land, production facility construction and machineries procurement. 
The whole financing for the above project will be derived from the proceeds of 
the IPO, commenced in the second semester of 2007 and  completed in 2008. 
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3. Approximately 30% of the proceeds of shall be used for the working capital of 

the Company. 
 
This legal opinion is rendered based on the condition of the Company and its 
subsidiaries as of the establishment to the date hereof and legal due diligence on the 
Company as contained in Due Diligence Report on PT. BISI International Tbk No. 
002/LA-ADD-BISI/DK-MS/V/2007 dated 3 May 2007 (the “Due Diligence Report”). 
 
This legal opinion is prepared in accordance with Standard of Association of Capital 
Market Legal Counsels (“HKHPM”) as contained in HKHPM Decree No. 
KEP.01/HKHPM/2005, dated 18 February 2005 and any prevailing regulations under 
the jurisdiction of the Republic of Indonesia. 
 
In rendering legal due diligence for the purpose of this legal opinion, we have relied 
upon the following assumptions: 
 
a. All documents that have been submitted or shown to us are authentic and 

accurate and, in case of photocopies or copies by other means of reproduction, 
are in conformity with the original documents in all material respects; 

 
b. All signatures which appear on any and all original documents that have been 

submitted or shown to us are authentic and all signatures which appear on any 
and all copies represent the authentic signatures of the parties to the original 
documents and that all the signatories are authorised persons to sign the 
documents; 

 
c. All statements and information that have been provided by the Company, its 

Board of Directors, Board of Commissioners and/or employees and its 
subsidiaries to us are correct, accurate, and in conformity with the prevailing 
circumstances and that there has been no changes to such statements and  
information as of the date of this legal opinion; 

 
d. All parties entering into agreements with the Company and its subsidiaries, or 

all government officials issuing licenses and/or approval to the Company and its 
subsidiaries, have the authority to perform such actions. 

 
Based on legal due diligence on documents, facts, information and statements as 
contained in the Due Diligence Report and the prevailing regulations as well as 
assumptions being basis and inseparable of this legal opinion, we are of the opinion 
as follows: 
 
1. The Company is a limited liability company domiciled in Kabupaten Sidoarjo, 

East Jawa established under the laws of the Republic of Indonesia in 
connection with Foreign Investment Law No. 1 of 1967 in conjunction with Law 
No. 11 of 1970. As a foreign investment company (PMA), the Company has 
duly obtained Approval Letter on Status Conversion of Domestic Investment 
Company (PMDN) into Foreign Investment Company (PMA) No. 
219/V/PMA/2006 dated 7 December 2006. 

 
2. The Company was formerly established under the name of PT. Bright Indonesia 

Seed Industry, by virtue of Deed of Establishment No. 35, dated 22 June 1983, 
as amended by Deed of Amendments No. 20, dated 23 August 1984, both 
drawn up before Drs. Gde Ngurah Rai, S.H., Notary in Jakarta (the “Deed of 
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Establishment of the Company”). Such Deed of Establishment of the 
Company has been approved by Minister of Justice of the Republic of 
Indonesia (now, Minister of Law and Human Rights) based on Decree No. C2-
5415.HT.01.01.TH.84, dated 27 September 1984, registered in District Court of 
North Jakarta under No. 13/Leg/1985, dated 15 January 1985, announced in 
State Gazette dated 23 November 1990, No. 94, Supplement No. 4731. 
 
The amendments to articles of association of the Company have been made 
several times and for the purpose of IPO, such articles of association has 
recently amended as follows: 
 
a.  Based on Deed of Restatement of Meeting Resolutions No. 3 dated 1 

March 2007, drawn up before Siti Pertiwi Henny Singgih, S.H., Notary in 
Jakarta, Extraordinary General Meeting of Shareholders (“GMS”) convened 
on 1 March 2007 has approved: (i) the increase of issued and paid-up 
capital of the Company from Rp. 195,000,000,000.00 (one hundred and 
ninety five billion rupiah) to Rp 210,000,000,000.00 (two hundred and ten 
billion rupiah) as a result of distribution of dividend stocks; (ii) the change of 
par value of each share of the Company from Rp. 1,000.00 (one thousand 
rupiah) to Rp. 100,00 (one hundred rupiah); (iii) restatement of the 
appointment of Independent Commissioner and Non Affiliated Director; and 
(iv) the amendments to articles of association of the Company in 
accordance with Law No. 8 of 1995 concerning Capital Markets and 
Regulation of Capital Market Supervisory Board (“BAPEPAM”) No. IX.J.1 
attached to Decree of Chairman of BAPEPAM No. KEP-13/PM/1997 dated 
30 April 1997 concerning Standard of Articles of Association of Companies 
Undertaking Public Offering of Equity Securities and Public Companies. 
Such amendments have been reported to Minister of Law and Human 
Rights of the Republic of Indonesia under No. W7-HT.01.04-2665 dated 6 
March 2007 and approved by Minister of Law and Human Rights of the 
Republic of Indonesia based on Decree No. No. W7-02165 HT.01.04-
TH.2007 dated 5 March 2007. According to Statement Letter of the 
Company No. 51/LP/BISI-IPO/II/2007 dated 14 March 2007, registration in 
the Company Registration and announcement in the State Gazette and its 
Supplement of the above amendments to the articles of association of the 
Company are currently in the process (the “Restatement Deed of Meeting 
Resolutions of the Company No. 3 of 1 March 2007”).  

b. In relation to the proposed IPO of the Company, based on Deed of 
Restatement of Meeting Resolutions No. 4 dated 1 March 2007, drawn up 
before Siti Pertiwi Henny Singgih, S.H., Notary in Jakarta, Extraordinary 
GMS convened on 1 March 2007 has approved: (i) the plan of initial public 
offering of the Company through capital market by offering shares to public 
at the maximum amount of 900,000,000 (nine hundred million) newly issued 
shares with par value of Rp 100.00 (one hundred rupiah) per share; (ii) the 
authorisation to the Board of Commissioners to decide type and amount of 
the income of Board of Directors; and (iii) the authorisation to the Board of 
Directors to undertake any actions in connection with the proposed initial 
public offering of the Company through capital market.  

c. Based on Deed of Restatement of Meeting Resolutions No. 5 dated 2 
March 2007 drawn up before Siti Pertiwi Henny Singgih, SH, Notary in 
Jakarta, which has been notified to Minister of Law and Human Rights of 
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the Republic of Indonesia as indicated in the receipt No. W7-HT.01.10-3023 
dated 12 March 2007, Extraordinary GMS convened on 2 March 2007 has 
approved the sale of shares of the Company of 840,000,000 (eight hundred 
and forty million) shares owned by PT. Central Pertiwi to PT. Agrindo 
Pratama (formerly PT Charoen Pokphand Intertrade) as specified in Shares 
Sale and Purchase Agreement dated 2 March 2007, and the amendment to 
Article 4 paragraph (3) of articles of association of the Company as a result 
of such shares purchase (the “Restatement Deed of Meeting Resolutions 
of the Company No. 5 of 2 March 2007”). 

 
The articles of association of the Company and its amendments shall be 
hereinafter referred to as the “Articles of Association of the Company”. 
    

3. In relation to the IPO, Articles of Association of the Company has been 
amended in accordance with BAPEPAM Regulation No. IX.J.1 concerning 
Standard of Articles of Association of Companies Undertaking Public Offering of 
Equity Securities and Public Companies based on the Restatement Deed of 
Meeting Resolutions of the Company No. 3 of 1 March 2007.  

 
4. In connection with the utilisation of 30% of the IPO proceeds for the 

development of production facilities, if the project is a material transaction 
and/or has conflict of interests, the project implementation shall be subject to 
the procedures set out in BAPEPAM Regulation No. IX.E.2 concerning Material 
Transactions and the Change of Core Business and/or BAPEPAM Regulation 
No. IX.E.1 concerning Certain Transactions Having Conflict of Interests.   

 
5. Pursuant to Article 3 of the Articles of Association of the Company as contained 

in the Restatement Deed of Meeting Resolutions of the Company No. 3 of 1 
March 2007, the purposes and objectives of the Company are: general trading, 
industry, agriculture, transportation, agency and services. To achieve the 
purposes and objectives, the Company shall be entitled to engage in: 
 
a. general trading, including export, import, grocery, trade representative and 

distributor/agent and or retailer of any kinds of consumer goods, either in 
the form its own undertaking or otherwise upon agency arrangements or 
commission arrangements; 

 
b. general industry among others animal feed industry and husbandry; 
 
c. agriculture including seed industry including germination of all sorts of 

plants, plantations and livestock; 
 
d. general inland transportation, expedition and warehousing supporting the 

trading activities; 
  
e. agent of foreign or local companies; 
 
f. services other than legal and tax consulting services.  

 
6. Pursuant to Article 4 of the Articles of Association of the Company as contained 

in the Restatement Deed of Meeting Resolution of the Company No. 3 of 1 
March 2007 in conjunction with the Restatement Deed of Meeting Resolutions 
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of the Company No. 5 of 2 March 2007, the capital structure of the Company 
shall be as follows:  

 
Authorised Capital : Rp. 400,000,000,000 
Issued Capital : Rp. 300,000,000,000 
Paid-Up Capital : Rp. 210,000,000,000 
Par Value : Rp. 100 per share 

 
Before IPO After IPO Shareholders 

Number of 
Shares 

Amount (Rp) % Number of 
Shares 

Amount (Rp) % 

PT Agrindo Pratama 840,000,000 84,000,000,000 40 840,000,000 84,000,000,000 28.00 
Aspen Vista Holdings 
Limited 

441,000,000 44,100,000,000 21 441,000,000 44,100,000,000 14.70 

Midsummer Corporation 819,000,000 81,900,000,000 39 819,000,000 81,900,000,000 27.30 
Public - - - 900,000,000 90,000,000,000 30.00 

Jumlah 2,100,000,000 210,000,000,000 100 3,000,000,000 300,000,000,000 100 
 

The shareholding structure and history of the Company have been duly made in 
accordance with the Articles of Association of the Company and the prevailing 
regulations. 
 

7. Legal entities owning shares in the Company consist of: (i) PT. Agrindo 
Pratama, a limited liability company established under the laws of the Republic 
of Indonesia; (ii) CP Agriculture Limited, a company established under the laws 
of the Republic of Seychelles; and (iii) Midsummer Corporation, a company 
established under the laws of the Republic of Seychelles. 

 
8. Based on Deed of Restatement of Meeting Resolutions No. 5 dated 29 

December 2006 drawn up before Rachmad Umar, SH, Notary in Jakarta, 
notified to Department of Law and Human Rights under No. W7-01.10-2298 
dated 23 February 2007 and registered in the Company Register at the 
Company Registrar Office of Kabupaten Sidoarjo dated 12 March 2007 in 
conjunction with the Restatement Deed of Meeting Resolutions of the Company 
No. 3 of 1 March 2007, the structure of Board of Directors and Board of 
Commissioners of the Company shall be as follows: 

 
President Director : Junaidi Sungkono 
Vice President Director :  Tjiu Thomas Effendy 
Vice President Director : Jemmy Eka Putra 
Director :  Ir. Sunardi 
Director : Setiadi Setiokusumo 
Director :  Ir. Putu Darsana, MP, Ph.D.   
President Commissioner : Jialipto Jiaravanon   
Vice President Commissioner : Eddy Susanto Zaoputra   
Independent Commissioner : Burhan Hidayat 

 
In compliance with Article 11 paragraph (3) and Article 14 paragraph (4) of the 
Articles of Association of the Company as contained in the Restatement Deed 
of Meeting Resolutions of the Company No. 3 of 1 March 2007, each member 
of Board of Directors and Board of Commissioners are appointed for a 5 year 
period as of the date of GMS appointing them, without prejudice to the right of 
GMS to dismiss them before the end of such official period.  
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The appointment of each member of Board of Directors and Board 
Commissioners has been duly made in accordance with the Articles of 
Association of the Company and the prevailing regulations. Each member of 
Board of Directors and Board of Commissioners has Taxpayer Registration 
Number in accordance with the prevailing regulations. 
 
Based on Statement Letter of each member of Board of Directors and Board of 
Commissioners dated 1 March 2007, all members of Board of Directors and 
Board of Commissioners have fulfilled the requirements as Director and 
Commissioner as stipulated in BAPEPAM Regulation No.IX.I.6 concerning 
Board of Directors and Board of Commissioner of Issuers and Public 
Companies attached to Decree of Chairman of BAPEPAM No. KEP-
45/PM/2004 dated 29 November 2004.  
 

9. The Company has established Audit Committee as referred to in BAPEPAM 
Regulation No. IX.I.5 concerning Establishment and Guidelines of Audit 
Committee, designated by Board of Commissioners of the Company based on 
Minutes of Meeting of Board of Commissioners of the Company dated 15 
February 2007. Members of the Audit Committee comprise as follows: 

 
Chairman of the Audit Committee : Burhan Hidayat 
Member : Robert Soemenap 
Member : Haryjanto Sutrisno 

 
10.  In compliance with BAPEPAM Regulation No. IX.I.4 concerning Appointment of 

Corporate Secretary, the Company has appointed Setiadi Setiokusumo as 
Corporate Secretary based on Minutes of Meeting of Board of Directors of the 
Company dated 15 February 2007. 

  
11. The Company has duly obtained all licenses and/or approvals required by the 

Company to carry out its business from the relevant authority. Such licenses 
and /or approvals are still valid as of the date of this legal opinion.  

 
12. In respect of employment issues, the Company has duly complied with the 

requirements  pursuant to employment regulations, ie: (i) Employment Reports; 
(ii) membership and the relevant contributions of Workers’ Social Insurance 
Program (JAMSOSTEK); (iii) Company Regulation; (iv) Expatriate Employment 
Permit; and (v) Mandatory Minimum Wages. 

 
13. In carrying out the business activities the Company has entered into the 

following insurances: 
 

 a. Property Loss/Damage Insurance (all risks) under Policies No. 
0603003475-000 (US$) and No. 0603003477-000 (IDR) with PT Asuransi 
AIU Indonesia for fixed assets of the Company with the aggregate 
insurance amount of US$ 5,513.860.56 and inventory of the Company 
with the aggregate insurance amount of Rp. 116,436,353,482.65;   

 
b. Group Personal Accident Insurance under Policy No. AIU-PA-210735 with 

PT Asuransi AIU Indonesia for permanent employees of the Company 
with age of less than 75 years old; and 

 

 110



DDKK  &&  PPAARRTTNNEERRSS  
LAW OFFICES 
 
 

c. Business Interruption Insurance under Policies No. 0603003475-000 
(US$) and No. 0603003477-000 (IDR) with PT Asuransi AIU Indonesia 
with the aggregate insurance amount of Rp. 100,000,000,000.00 for each 
location and incident. 

 
Based on Statement Letter of the Company No. 055/LP/BISI-IPO/III/2007 dated 
16 March 2007 the Company states that all material assets of the Company 
have been insured and such insurance value is sufficient to protect the 
insurable objects or cover the insurable risks of the material assets of the 
Company. 
 

14. There is no restriction (negative covenants) or approval required from third 
parties in relation to the proposed IPO of the Company pursuant to any 
agreements deemed substantial by the Company. Notwithstanding, the 
Company has submitted written notification to PT. Bank Rakyat Indonesia 
(Persero) Tbk as the lender of the Company with regard to the proposed IPO 
and the change of shareholding structure resulting from the proposed IPO as 
specified in Letter No. 077/I/GFT/TT/07 dated 15 February 2007 in conjunction 
with Letter No. 010/III/GT/TF/07 dated 12 March 2007. PT. Bank Rakyat 
Indonesia (Persero) Tbk based on Letter No. B. 448 AGR/AGR-II/02/07 dated 
26 February 2007 has approved the proposed IPO and the change of 
shareholding structure of the Company. 

 
15. The ownership and/or possession of the assets by the Company have been 

duly supported by legal documentation on such title and/or possession in 
accordance with the prevailing regulations, as specified in the Due Diligence 
Report. Certain assets of the Company in the forms of lands, inventories and 
merchandises of the Company are encumbered for the loan facilities provided 
by PT Bank Rakyat Indonesia (Persero) Tbk to the Company. Until the date of 
this legal opinion, there is no legal dispute on the assets owned and possessed 
by the Company.   

 
16. In compliance with the prevailing regulations in connection with the proposed 

IPO, the Company has duly signed the following agreements: 
 

a.  Deed of Underwriting Agreement of the Initial Public Offering of PT. BISI 
International Tbk No. 24 dated 21 March 2007 in conjunction with Deed of 
Addendum to Underwriting Agreement No. 9, dated 3 May 2007 drawn up 
before Siti Pertiwi Henny Singgih, S.H., Notary in Jakarta, between the 
Company (as the Issuer) and PT Indo Premier Securities (as the Lead 
Underwriter), PT Dinamika Usaha Jaya and PT Evergreen Capital (as the 
Underwriters)  

 
b. Deed of Securities Administration Agreement No. 25 dated 21 March 

2007, drawn up before Siti Pertiwi Henny Singgih, S.H., Notary in Jakarta, 
between the Company (as the Issuer) and PT. Adimitra Transferindo (as 
the Securities Administration Agent); 

 
c. Preliminary Securities Listing Agreement between the Company and PT 

Bursa Efek Jakarta dated 1 May 2007; 
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d. Agreement on Equity Securities Registration with KSEI No. SP-
002/PE/KSEI/0307 between the Company and PT Kustodian Sentral Efek 
Indonesia dated 21 March 2007. 

 
The agreements made in connection with the proposed IPO as 
abovementioned are legally enforceable and binding against the Company and 
do not contravene the Articles of Association of the Company and the prevailing 
regulations.  
 

17. Materials agreements entered into by the Company and third parties are legally 
enforceable and binding in accordance with the prevailing regulations and do 
not contravene the Articles of Association of the Company. The Company is 
currently not in breach of any agreements.  

 
18. The Company has shareholding in the following subsidiary companies: 
 

a.  PT. Tanindo Subur Prima, a limited liability company established under the 
laws of the Republic of Indonesia, of 49,864,000 shares with par value of 
Rp. 1,000 per share or in the aggregate amount of Rp. 49,864,000,000.00 
representing 54% of the total issued shares of PT. Tanindo Subur Prima. 

 
b.  PT. Multi Sarana Indotani, a limited liability company established under the 

laws of the Republic of Indonesia,  of 11,499,999 shares with par value of  
Rp. 1,000 per share or in the aggregate amount of Rp.11,499,999,000.00 
representing 99.9% of the total issued shares of PT. Multi Sarana Indotani. 

 
19. Based on Statement Letter of the Company dated 14 February 2007, the 

Company declares that as of the date of such Statement Letter, there is no 
litigation, either civil or criminal proceedings registered in District Court, 
bankruptcy proceeding in Commercial Court, administrative proceeding in 
Administrative Court, employment case in Industrial Relation Court, tax dispute 
in Taxation Court and/or any other proceeding in the arbitration, either in 
Indonesia or other country, involving the Company. 

 
20. Based on confirmation letters of each of the judicial bodies, ie: (i) Letter of 

District Court of Sidoarjo No. W.14.U805/HK/I/2007 dated 1 February 2007; (ii) 
Letter of District Court of Kediri No. W.14.U.22/02/Pdt.01.01/II/2007 dated 6 
February 2007; (iii) Letter of Industrial Relation Court at District Court of 
Surabaya No. W14-UI/10/PHI.KBP.TU/II/2007 dated 2 February 2007; (iv) 
Letter of Commercial Court of Surabaya No. W.14.UU1/454/Pdt/ii/2007 dated 2 
February 2007; (v) Letter of Taxation Court No. S-54/SP.5/2007 dated 13 
February 2007; (vi) Letter of Administrative Court of Surabaya No. 
03/SK/PAN/II/2007/PTUN.SBY dated 2 February 2007; and (vii) Letter of 
Indonesian National Arbitration Board No. 07.078/SKB/II/BANI/HU dated 9 
February 2007, to the date of each confirmation letter there is no civil, criminal, 
industrial, taxation, administrative and arbitration proceedings involving the 
Company.  

 
21. Based on Statement Letters of each member of Board of Directors and Board 

of Commissioners of the Company dated 14 February 2007, to the date of each 
Statement Letter, there is no member of Board of Directors and Board of 
Commissioners of the Company being involved in civil, criminal, bankruptcy, 
administrative, industrial, taxations proceedings and/or any other proceedings 
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in the arbitration, either in Indonesia or in other countries, except in the civil 
proceeding registered in District Court of Banjarbaru, South Kalimantan under 
No. 14/Pdt.G/2006/PN.Bjb against Jemmy Eka Putra as Defendant IV (in the 
capacity as Marketing Manager of PT Tanindo Subur Prima and he is currently  
Vice President Director of the Company and President Director of PT Tanindo 
Subur Prima) and PT. Tanindo Subur Prima Branch of Banjarbaru, South 
Kalimantan, a subsidiary company of the Company, as Defendant I. To the best 
of our knowledge such civil proceeding does not have adversely material 
effects to the business activities of the Company and its subsidiary companies 
as well as the proposed IPO. 

 
22. In respect of PT. Tanindo Subur Prima, we are of the opinion as follows: 
 

(1) PT. Tanindo Subur Prima domiciled in Kabupaten Sidoarjo, East Jawa is 
a limited liability duly established under the laws of the Republic of 
Indonesia in connection with Foreign Investment Law No. 1 of 1967 in 
conjunction with Law No.11 of 1970. As a foreign investment company 
(PMA), PT. Tanindo Subur Prima has duly obtained Approval Letter on 
Status Conversion of Non Domestic or Foreign Investment Company (Non 
PMDN/PMA) into Foreign Investment Company (PMA) No. 7/V/PMA/2007 
dated 8 January 2007. PT. Tanindo Subur Prima was established by 
virtue of Deed of Establishment of Limited Liability Company No. 5, dated 
20 April 1987, drawn up before Esther Riawati Gunawan, S.H., Notary in 
Cirebon, as amended by: 

 
(a) Deed of Amendments to Articles of Association No. 8, dated 30 April 

1987, drawn up before Esther Riawati Gunawan, S.H., Notary in 
Cirebon; 

 
(b) Deed of Amendments to Articles of Association No. 1, dated 6 

January 1988, drawn up before Esther Riawati Gunawan, S.H., 
Notary in Cirebon; and 

 
(c) Deed of Correction No. 15, dated 22 July 1988, drawn up before 

Esther Riawati Gunawan, S.H., Notary in Cirebon; 
 

(hereinafter referred to as the “Deed of Establishment of PT. Tanindo 
Subur Prima”) 

 
The Deed of Establishment of PT. Tanindo Subur Prima has been 
approved by Minister of Justice of the Republic of Indonesia (now Minister 
of Law and Human Rights) by virtue of Decree No. C-11518.HT.01.01-
Th.88, dated 19 December 1988, registered in the Registrar of District 
Court of Sidoarjo under No. W.10.Um.07.10.2-26/PT-1989 dated 10 
March 1989, and announced in State Gazette dated 11 April 1989, No. 
29, Supplement No. 645. 

 
The articles of association of PT. Tanindo Subur Prima has been recently 
amended by Deed of Restatement of Meeting Resolutions No. 20, dated 
13 December 2006 drawn up before Siti Pertiwi Henny Singgih, S.H., 
Notary in Jakarta, in relation to the status conversion of PT. Tanindo 
Subur Prima into Foreign Investment Company (PMA) and the 
amendments to articles of association of the PT. Tanindo Subur Prima in 
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particular Article 2 on the term of PT. Tanindo Subur Prima, Article 5 
paragraph (2) on shares, Article 10 paragraph (2) on Board of Directors 
and Article 13 paragraph (2) on Board of Commissioners. Such 
amendments have been approved by Minister of Law and Human Rights 
of the Republic of Indonesia based on Decree No. W7-02500.HT.01.04-
TH.2007 dated 13 March 2007 and the notification on the shareholding 
change has been received by Minister of Law and Human Rights based 
on Letter No.W7-HT.01.10-5055 dated 15 December 2006, and registered 
in the Company Register at the Company Registrar Office of Kabupaten 
Sidoarjo dated 27 December 2006. Based on Statement Letter of PT. 
Tanindo Subur Prima No. 53/LP/TSP-IPO/II/2007 dated 16 March 2007, 
the Company states that the State Gazette announcement on the above 
amendments is currently in the process (the “Deed of Restatement of 
TSP No. 20 of 13 December 2006”). 
 
The articles of association of PT. Tanindo Subur Prima and its 
amendments shall be hereinafter referred to as the “Articles of 
Association of TSP” 

 
(2) Based on Article 3 of the Articles of Association of TSP as contained in 

Deed of Restatement of Meeting Resolutions No. 27, dated 5 March 1998 
drawn up before Rachmad Umar, SH, Notary in Bekasi, which has been 
received and recorded by Minister of Law and Legislation of the Republic 
of Indonesia (now Minister of Law and Human Rights) based on Decree 
No. C-22827.HT.01.04.TH.2000, dated 20 October 2000, registered in the 
Company Register at the Office of Department of Industry and Trade, 
Province of East Jawa under No. 128/BH.13/17/III/2001 dated 21 March 
2001, and announced in State Gazette of the Republic of Indonesia No. 
50 dated 22 June 2001, Supplement No. 4031, the purposes and 
objectives of PT. Tanindo Subur Prima are: general trading, industry, 
agriculture, transportation, agency and services. To achieve the purposes 
and objectives, PT Tanindo Subur Prima shall be entitled to engage in: 

 
(a) general trading, including export, import, grocery, sales 

representative and distributor/agent and or retailer of any kinds of 
consumer goods, either in the form of its own undertaking or 
otherwise upon agency arrangements or commission arrangements; 

 
(b) general industry among others animal feed industry and husbandry; 
 
(c) agriculture including seed industry including germination of all sorts 

of plants, plantations and livestock; 
 
(d) general inland transportation, expedition and warehousing 

supporting the trading activities; 
  
(e) agent of foreign or local companies; 
 
(f) services other than legal and tax consulting services.  

 
(3) Pursuant the Articles of Association of TSP as contained in the Deed of 

Restatement of TSP No. 20 of 13 December 2006, the capital structure of 
PT Tanindo Subur Prima shall be as follows:  
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Authorised Capital : Rp. 200,000,000,000 
Issued Capital : Rp. 92,000,000,000 
Paid-Up Capital : Rp. 92,000,000,000 
Par Value : Rp. 1,000 per share 

 
 

Shareholders 
 

Number of 
Shares 

Amount (Rp) % 
 

PT BISI International 49,864,000 49,864,000,000 54
Chia Tai Co.Ltd 42,136,000 42,136,000,000 46

Jumlah 92,000,000 92,000,000,000 100
 

(4) Based on Deed of Restatement of Meeting Resolutions No. 6 dated 29 
December 2006 drawn up before Rachmad Umar, S.H., Notary in Jakarta, 
which has been notified to or recorded by Department of Justice and 
Human Rights of the Republic of Indonesia under No.W7-HT.01.10-2710 
dated 6 March 2007, the structure of Board of Directors and Board of 
Commissioners of PT. Tanindo Subur Prima shall be as follows: 

 
President Director : Jemmy Eka Putra 
Vice President Director : Junaidi Sungkono 
Director : Syahnovi Manius 
Director : Nasib Wignjo Wibowo 
Director :  Setiadi Setiokusumo 
President Commissioner :  Eddy Susanto Zaoputra  
Commissioner :  Jialipto Jiaravanon 
Commissioner : Tjiu Thomas Effendy 

 
In accordance with Article 10 paragraph (3) and Article 13 paragraph (3) 
of the Articles of Association of TSP as contained in Deed of Restatement 
of Meeting Resolutions No. 26 dated 5 March 1998 in conjunction with 
Deed of Correction No. 12 dated 22 October 1998, drawn up before 
Rachmad Umar, SH, Notary in Bekasi, which has been received and 
recorded by Minister of Law and Legislation of the Republic of Indonesia 
(now Minister of Law and Human Rights) based on Decree No. C-
22826.HT.01.04.TH.2000, dated 20 October 2000, registered in the 
Company Register at the Department of Industry and Trade Office of 
Province of East Jawa under No. 128/BH.13/17/III/2001 dated 21 March 
2001, and announced in State Gazette No. 51 dated 26 June 2001, 
Supplement No. 250, each member of Board of Directors and Board of 
Commissioners is appointed for a 5 year period as of the date of GMS 
appointing them, without prejudice to the right of GMS to dismiss them 
before the end of such official period. 
 
Based on Statement Letter of PT. Tanindo Subur Prima No. 53/LP/TSP-
IPO/II/2007 dated 16 March 2007, PT Tanindo Subur Prima states that 
the registration on the change of Board of Directors and Board of 
Commissioners as abovementioned is still in the process.  

 
(5) PT. Tanindo Subur Prima has duly obtained licenses and/or approvals 

required to carry out its business from the relevant authority. Such 
licenses and /or approvals are still valid as of the date of this legal opinion 
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and if the validity of such licenses and/or approvals expires, they will be 
extended by PT. Tanindo Subur Prima. 

 
(6) In respect of employment issues, PT. Tanindo Subur Prima has duly 

complied with the requirements pursuant to employment regulations, ie: (i) 
Employment Reports; (ii) membership and the relevant contributions of 
Workers’ Social Insurance Program (JAMSOSTEK); (iii) Company 
Regulation; and (iv) Mandatory Minimum Wages. 

 
(7) PT Tanindo Subur Prima has entered into the following insurances: 

 
 (a) Property Loss/Damage Insurance (all risks) under Policies No. 

0603003475-000 (US$) and No. 0603003477-000 (IDR) with PT 
Asuransi AIU Indonesia for fixed assets and inventory of PT Tanindo 
Subur Prima in several areas in Indonesia;   

 
(b) Group Personal Accident Insurance under Policy No. AIU-PA-

210735 with PT Asuransi AIU Indonesia for permanent employees 
of PT Tanindo Subur Prima with age of less than 75 years old; 

 
(8) There is no restriction (negative covenants) or approval required from 

third parties in relation to the proposed IPO of the Company pursuant to 
any substantial agreements where PT. Tanindo Subur Prima is the party 
to the agreements. Notwithstanding, in respect of the loan agreements 
with PT. Bank Rakyat Indonesia (Persero) Tbk, based on Letter No. B.449 
AGR/AGR-II/02/07 dated 26 February 2007 PT. Tanindo Subur Prima has 
obtained written approval from PT. Bank Rakyat Indonesia (Persero) Tbk 
for cash dividend distribution exceeding the current profit of year 2006 as 
resolved in Annual and Extraordinary General Meeting of Shareholders 
dated 2 October 2006. 

 
(9) The ownership and/or possession of the assets by PT. Tanindo Subur 

Prima have been duly supported by legal documentation on such title 
and/or possession in accordance with the prevailing regulations, as 
specified in the Due Diligence Report.  

 
(10) Based on Statement Letter of PT. Tanindo Subur Prima dated 14 

February 2007, PT. Tanindo Subur Prima declares that as of the date of 
such Statement Letter there is no litigation, either civil or criminal 
proceedings registered in District Court, bankruptcy proceeding in 
Commercial Court, administrative proceeding in Administrative Court, 
employment case in Industrial Relation Court, tax dispute in Taxation 
Court and/or any other proceeding in the arbitration, either in Indonesia or 
other country, involving the PT. Tanindo Subur Prima, other than the 
following proceedings:  

 
(i)  Criminal Proceeding registered in District Court of Banjarbaru, South 

Kalimantan under No. 209/Pid.B/2005/PN.Bjb (PT. Tanindo Subur 
acts as Party reporting the case to the Police) and currently the 
proceeding has been at the stage of appellate in High Court of 
Banjarmasin under No. 53/Pid/2006/PT.Bjm and the Supreme Court 
No. 2693 K/PID/2006. 
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(ii) Civil Proceeding registered in District Court of Banjarbaru, South 
Kalimantan Selatan under No. 14/Pdt.G/2006/PN.Bjb (PT. Tanindo 
Subur Prima, Branch of Banjarbaru acts as Defendant I).  

 
To the best of our knowledge and based on the information made 
available to us, the proceedings faced by PT. Tanindo Subur Prima do not 
have adversely material effects to the business activities of PT. Tanindo 
Subur Prima and the proposed IPO. 

 
(11) Based on Confirmation Letters of each of the following judicial bodies as 

mentioned below, to the best of our knowledge, as of the date of 
respective Confirmation Letter there is no civil, criminal, industrial, 
taxation, administrative and arbitration proceedings involving PT. Tanindo 
Subur Prima, which have adversely material effect to the business 
activities of PT. Tanindo Subur Prima and the proposed IPO 

 
(a) Letter of Commercial Court No. W.14.UI/453/Pdt/II/2007, dated 2 

February 2007; 
 
(b) Letter of Indonesian National Arbitration Board No. 

07.079/SKB/II/BANI/HU dated 9 February 2007; 
 
(c) Letter of Taxation Court No. S-55/SP.5/2007, dated 13 February 

2007; 
 
(d) Letters of the following District Courts:  
 

No. District Courts Reference No. and Date of Confirmation 
Letter 

1. Sidoarjo No. W.14.U8.04/HK/I/2007, dated 1 
February 2007 

2. Semarang No. 33/Pdt/Ket/II/2007/PN.Smg, dated 13 
February 2007 

3. Kalianda, South 
Lampung  

No. W9-U4/02/AT.01.10/II/2007, dated 21 
February 2007 

4. Lubuk Pakam No. W2-U4/217/Prd.01.10/II/2007, dated 
22 February 2007 

5. Makasar No. PU.18-Mks/246/HPDT/II/2007, dated 2 
February 2007 

6. Bale Bandung  No. W11.U6.HT.04.10-300, dated 16 
February 2007 

7. North Jakarta  No. 9/SKTR/HK/2007/PN.JKT.UT dated 7 
February 2007 

8. Banjarbaru  No. W15.U11-141/Pdt.08.01/II/2007, dated 
7 February 2007 

 
(e) Letters of the following Industrial Relation Courts: 

 
No. Industrial 

Relation Courts 
Reference No. and Date of Confirmation 
Letter 

1. Surabaya No. W14-UI/08/PHI.KBP.TU/II/2007, dated 
2 February 2007 

2. Semarang No. 05/Ket/II/2007/PHI.Smg 
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No. Industrial 
Relation Courts 

Reference No. and Date of Confirmation 
Letter 

3. Tanjung Karang No. W6.Da.PHI.04.10, February 2007  
4. Medan No. W2.U1/1891/Hkm.04.10/II/2007, dated 

19 February 2007 
5. Makasar No. pu.18-Mks/06/PHI/II/2007, dated 1 

February 2007 
6. Bandung  No. 06/SK/2007/PHI.BDG, dated 15 

February 2007 
7. Jakarta  No. W7.Dc.PHI.52.2007.03, dated 26 

February 2007 
8. Banjarmasin  No. W15.DB.PHI:01.01-02, dated 2 

February 2007 
 
(f) Letters of the following Administrative Courts: 
 

No. Administrative 
Courts 

Reference No. and Date of Confirmation 
Letter 

1. Surabaya No. 02/SK/PAN/II/2007/TUN.SBY, dated 2 
February 2007 

2. Semarang No. 05/SKTR/KETUA/2007/PTUN.Smg, 
dated 13 February 2007 

3. Bandar 
Lampung  

No. W1-TUN.4/84/Pkr/II/2007  dated 19 
February 2007 

4. Medan No. W1-TUN1-134/AT.01.04/II/2007, dated 
20 February 2007 

5. Makasar No. W4-TUN1/122/AT.01.06/II/2007, dated 
2 February 2007 

6. Bandung  No. PTUN.HT.01.10-182, dated 16 
February 2007 

7. Jakarta  No. 039/SRKT/PANSEK-PTUN.JKT/2007, 
dated 20 February 2007 

8. Banjarmasin  No. W2.TUN3/122/pkr/II/2007, dated 6 
January 2007 

 
(12) Based on Statement Letters of each member of Board of Directors and 

Board of Commissioners of PT. Tanindo Subur Prima dated 14 February 
2007, to the date of each Statement Letter, there is no member of Board 
of Directors and Board of Commissioners of PT. Tanindo Subur Prima 
being involved in civil, criminal, bankruptcy, administrative, industrial, 
taxations proceedings and/or any other proceedings in the arbitration, 
either in Indonesia or in other countries, except in the civil proceeding 
registered in District Court of Banjarbaru, South Kalimantan under No. 
14/Pdt.G/2006/PN.Bjb against Jemmy Eka Putra as Defendant IV (in the 
capacity as Marketing Manager of PT Tanindo Subur Prima and he is 
currently  Vice President Director of the Company and President Director 
of PT Tanindo Subur Prima) and PT. Tanindo Subur Prima Branch of 
Banjarbaru, South Kalimantan, as Defendant I. To the best of our 
knowledge such civil proceeding does not have adversely material effects 
to the business activities of PT. Tanindo Subur Prima as well as the 
proposed IPO. 

 
23. In respect of PT. Multi Sarana Indotani, we are of the opinion as follows: 
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(1) PT. Multi Sarana Indotani domiciled in Kabupaten Mojokerto, East Jawa, 
is a limited liability duly established under the laws of the Republic of 
Indonesia in connection with Foreign Investment Law No. 1 of 1967 in 
conjunction with Law No.11 of 1970. As a foreign investment company 
(PMA), PT. Multi Sarana Indotani has duly obtained Approval Letter on 
Status Conversion of Non Domestic or Foreign Investment Company (Non 
PMDN/PMA) into Foreign Investment Company (PMA) No. 
38/V/PMA/2007 dated 26 February 2007. PT. Multi Sarana Indotani was 
established by virtue of Deed of Establishment of Limited Liability 
Company No. 13, dated 18 September 2001 in conjunction with Deed of 
Amendments No. 9 dated 20 December 2001, both drawn up before 
Rachmad Umar, S.H., Notary in Jakarta (the “Deed of Establishment of 
PT Multi Sarana Indotani”). Such Deed of Establishment of PT. Multi 
Sarana Indotani has been approved by Minister of Justice and Human 
Rights of the Republic of Indonesia (now Minister of Law and Human 
Rights) based on Decree No. C-11416.HT.01.01.TH.2002, dated 25 June 
2002, registered in Company Register of the Company Registrar Office of 
North Jakarta under No. 1005/BH 09.01/VII/2002, and announced in State 
Gazette dated 13 September 2002, No. 74, Supplement No. 10823.  

 
Articles of association of PT. Multi Sarana Indotani has been recently 
amended among others by Deed of Restatement of Meeting Resolutions 
No. 21, dated 13 December 2006 drawn up before Siti Pertiwi Henny 
Singgih, S.H., Notary in Jakarta, in relation to the status conversion of PT. 
Multi Sarana Indotani into Foreign Investment Company (PMA) and the 
amendments to articles of association of PT Multi Sarana Indotani in 
particular Article 2 on the term of PT. Multi Sarana Indotani, Article 5 
paragraph (2) on shares, Article 10 paragraph (2) on Board of Directors 
and Article 13 paragraph (2) on Board of Commissioners. Such 
amendments have been approved by Minister of Justice and Human 
Rights of the Republic of Indonesia based on Decree No. W7-02361 
HT.01.04-TH.2007, dated 9 March 2007 and the notification on the 
shareholding change has been received by Minister of Law and Human 
Rights based on Letter No. W7-HT.01.10-5054 dated 15 December 2006, 
registered in the Company Register of the Company Registrar Office of 
Kabupaten Mojokerto under No. 001D/BH 13-19/XII/2006 dated 26 
December 2006. Based on Statement Letter of PT. Multi Sarana Indotani 
No. 52/LP/MSI-IPO/II/2007 dated 16 March 2007, the State Gazette 
announcement on the above amendments is currently in the process (the 
“Deed of Restatement of MSI No. 21 of 13 December 2006”). 
 
The articles of association of PT. Multi Sarana Indotani and its 
amendments shall be hereinafter referred to as the “Articles of 
Association of MSI” 
 

(2) Based on the Articles of Association of MSI as contained in Deed of 
Establishment of Limited Liability Company No. 13, dated 18 September 
2001 in conjunction with Deed of Amendments No. 9, dated 20 December 
2001, drawn up before Rachmad Umar, S.H., Notary in Jakarta, the 
purposes and objectives of PT. Multi Sarana Indotani are: agriculture 
trading, industry, services and inland transportation. To achieve the 
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purposes and objectives, PT Multi Sarana Indotani shall be entitled to 
engage in:  

 
(a) 1. agricultural industry of all sorts of plants; 

2. husbandry; 
3. fishery, aquaculture, breeding and hatchery, manufacture and 

preservation and other related business; 
4. forestry and timber; 
5. agro business  (trade of agricultural products); 
6. poultry industry including chicken breeding and hatchery, 

among others grand-parent stock, parent stock and day old 
chick and any other related business; 

 
(b) 1. import and export, domestic trade of products of the company 

or other companies; 
2. grocery, supplier, trade representative, franchise, commission 

house and any other related business; 
3. distributor, agent and representative of other local or foreign 

companies; 
 

(c) 1. cold storage; 
2. feed industry (domestic animals, fish and shrimp) and any 

other related business; 
3. pesticides and any other related business; 

 
(d) 1. consulting services in agriculture, agricultural development, 

plantation, timber, fishery, husbandry, breeding, pest and plant 
disease control, any sorts of plants and any sub-agricultural 
development 

 
2. cleaning services and culinary services; 

 
(e) inland transportation, expedition and warehousing.  

 
(3) Based on the Articles of Association of MSI as contained in the Deed of 

Restatement of MSI No. 21 of 13 December 2006, the capital structure of 
PT. Multi Sarana Indotani shall be as follows: 

 
Authorised Capital : Rp. 20,000,000,000 
Issued Capital : Rp. 11,500,000,000 
Paid-Up Capital : Rp. 11,500,000,000 
Par Value  : Rp. 1,000 per share 

 
 

Shareholders 
 

Number of 
Shares  

Amount (Rp) % 
 

PT. BISI International 11,499,999 11,499,999,000 99.99
PT. Central Pertiwi 1 1,000 0.01

Jumlah 11,500,000 11,500,000,000 100
 
 

(4) Based on Deed of Restatement of Meeting Resolutions No. 7 dated 29 
December 2006 drawn up before Rachmad Umar, S.H., Notary in Jakarta, 
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which has been notified to or recorded by Department of Justice and 
Human Rights of the Republic of Indonesia under No. W7-01.10-2297 
dated 23 February 2007, registered in the Company Register of the 
Company Registrar Office of Kabupaten Mojokerto under No. 001D/BH13-
19/III/2007 dated 12 March 2007, the structure of Board of Directors and 
Board of Commissioners of PT. Multi Sarana Indotani shall be as follows: 

 
President Director : Junaidi Sungkono 
Director : Yosephine Sonnie Ernawati Wibowo 
Director : Setiadi Setiokusumo 
President Commissioner : Eddy Susanto Zaoputra 
Commissioner : Jialipto Jiaravanon  
Commissioner : Tjiu Thomas Effendy  
 
In accordance with Article 10 paragraph (3) and Article 13 paragraph (3) 
of the Articles of Association of MSI as contained in Deed of 
Establishment of Limited Liability Company No. 13 dated 18 September 
2001 in conjunction with Deed of Amendments No. 9 dated 20 December 
2001, drawn up before Rachmad Umar, SH, Notary in Jakarta, each 
member of Board of Directors and Board of Commissioners is appointed 
for a 5 year period as of the date of GMS appointing them, without 
prejudice to the right of GMS to dismiss them before the end of such 
official period. 
 

(5) PT. Multi Sarana Indotani has duly obtained licenses and/or approvals 
required to carry out its business from the relevant authority. Such 
licenses and /or approvals are still valid as of the date of this legal opinion 
and if the validity of such licenses and/or approvals expires, they will be 
extended by PT. Multi Sarana Indotani. 

 
 (6) In respect of employment issues, PT. Multi Sarana Indotani has duly 

complied with the requirements pursuant to employment regulations, ie: (i) 
Employment Reports; (ii) membership and the relevant contributions of 
Workers’ Social Insurance Program (JAMSOSTEK); (iii) Company 
Regulation; (iv) Mandatory Minimum Wages; and (v) Approvals of 
Utilisation of Certain Equipments. 

 
(7)  PT. Multi Sarana Indotani has entered into Property Loss/Damage 

Insurance (all risks) under Policies No. 0603003475-000 (US$) and No. 
0603003477-000 (IDR) with PT Asuransi AIU Indonesia for fixed assets 
with the aggregate insurance amount of US$ 1,201,158.96 and for 
inventory with the aggregate insurance amount of Rp. 17,774,914,757.00. 

 
(8) There is no restriction (negative covenants) or approval required from 

third parties in relation to the proposed IPO of the Company pursuant to 
any substantial agreements where PT. Multi Sarana Indotani is the party 
to the agreements. Notwithstanding, in respect of the loan agreements 
with PT. Bank Rakyat Indonesia (Persero) Tbk, PT. Multi Sarana Indotani 
has made written notification regarding the proposed IPO, shareholding 
change, dividend distribution and increase of paid-up capital to PT. Bank 
Rakyat Indonesia (Persero) as contained in Letter No. 077/I/GFT/TT/07 
dated 15 February 2007. This notification was made given the financial 
statement of PT Multi Sarana Indotani is consolidated with the financial 
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statement of the Company. PT Bank Rakyat Indonesia (Persero) has 
approved the above matters based on Letter No. B. 450 AGR/AGR-
II/02/07 dated 26 February 2007.  

 
(9) The ownership and/or possession of the assets by PT. Multi Sarana 

Indotani has been duly supported by legal documentation on such title 
and/or possession in accordance with the prevailing regulations, as 
specified in the Due Diligence Report.  

 
(10) Based on Statement Letter of PT. Multi Sarana Indotani dated 14 

February 2007, PT. Multi Sarana Indotani declares that as of the date of 
such Statement Letter, there is no litigation, either civil or criminal 
proceedings registered in District Court, bankruptcy proceeding in 
Commercial Court, administrative proceeding in Administrative Court, 
employment case in Industrial Relation Court, tax dispute in Taxation 
Court and/or any other proceeding in the arbitration, either in Indonesia or 
other country, involving PT. Multi Sarana Indotani.  

 
(11) Based on confirmation letters of each of the judicial bodies, ie: (i) Letter of 

District Court of Mojokerto No.04/SKTR/PID.PDT/PAN.SEK/2007/PN.Mkt 
dated 7 February 2007; (ii) Letter of Industrial Relation Court at District 
Court of Surabaya No. W14-UI/11/PHI.KBP.TU/II/2007 dated 5 February 
2007; (iii) Letter of Commercial Court of Surabaya No. 
W.14.UI/519/Pdt/II/2007 dated 8 February 2007; (iv) Letter of Taxation 
Court No. S-53/SP.5/2007 dated 13 February 2007; (v) Letter of 
Administrative Court of Surabaya No. 04/SK/PAN/II/2007/PTUN.SBY 
dated 5 February 2007; and (vi) Letter of Indonesian National Arbitration 
Board No. 07.080/SKB/II/BANI/HU dated 9 February 2007, to the date of 
each confirmation letter there is no civil, criminal, industrial, taxation, 
administrative and arbitration proceedings involving PT. Multi Sarana 
Indotani.  

 
(12) Based on Statement Letters of each member of Board of Directors and 

Board of Commissioners of PT Multi Sarana Indotani dated 14 February 
2007, to the date of each Statement Letter, there is no member of Board 
of Directors and Board of Commissioners of PT. Multi Sarana Indotani 
being involved in civil, criminal, bankruptcy, administrative, industrial, 
taxations proceedings and/or any other proceedings in the arbitration, 
either in Indonesia or in other countries, except in the civil proceeding 
registered in District Court of Banjarbaru, South Kalimantan under No. 
14/Pdt.G/2006/PN.Bjb against Yosephine Sonnie Ernawati Wibowo as 
Defendant III (in the capacity as Director of PT Tanindo Subur Prima and 
she is currently  Director of the Company of PT Multi Sarana Indotani) and 
PT. Tanindo Subur Prima Branch of Banjarbaru, South Kalimantan, as 
Defendant I. To the best of our knowledge such civil proceeding does not 
have adversely material effects to the business activities of PT Multi 
Sarana Indotani as well as the proposed IPO. 

 
This legal opinion is made based on information and documents made available to us 
as independent legal counsels who have no personal interest in the Company or its 
subsidiary companies directly or indirectly. We assume responsibility of the contents 
of this legal opinion.  
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PT BISI INTERNATIONAL Tbk.

XVII. CONSOLIDATED FINANCIAL STATEMENTS WITH

INDEPENDENT AUDITORS’ REPORT

The following is the consolidated financial statements of the Company and Subsidiaries for the

years ended December 31, 2004, 2005 and 2006, as audited by Public Accounting Firm Purwantono,

Sarwoko & Sandjaja (formerly Prasetio, Sarwoko & Sandjaja), that expressed unqualified opinions

on those statements.
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These consolidated financial statements are originally issued in Indonesian language. 

 

The accompanying notes form an integral part of these consolidated financial statements. 
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PT BISI INTERNATIONAL Tbk. (FORMERLY PT BENIHINTI SUBURINTANI) 
 AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS 
December 31, 2006 

With Comparative Figures for 2005 and 2004 
(Expressed in Million of Rupiah, Except Par Value per Share) 

        
 
           2005    2004 
            (Restated, Notes    (Restated, Notes 
     Notes   2006    2e and 3)    2e and 3) 
              

ASSETS  
 
CURRENT ASSETS 
Cash on hand and in banks  2o,4,24   6,189   2,472   2,568 
Accounts receivable 2c,2o,5,8,12  
 Trade     
  Third parties - net of         
   allowance for doubtful  
   accounts of  Rp217 million 
   in 2006 and Rp151 million 
   in 2005 and 2004     116,107   30,114   36,999  
  Related parties   2d,23a   9,655   2,587   2,439  
 Others - third parties - net of 
  allowance for doubtful 
  accounts of Rp864 million  
  in 2006  29   716   377   394   
Inventories - net of allowance 
 for decline in value of Inventory  
 of Rp680 million in 2006   2f,6,8,12  257,998   189,304   111,438 
Advances      8,388   4,558   4,433 
Prepaid tax and expenses   2g   2,077   3,543   2,283 
                 

Total Current Assets     401,130   232,955   160,554 
               

 
NON-CURRENT ASSETS 
Due from related parties 2d,23c,29  1   40   7,574 
Deferred tax assets - net  2p,21   3,429   2,286   1,104 
Property, plant and equipment - net 
 of accumulated depreciation of 
 Rp36,645 million in 2006, 
 Rp28,524 million in 2005,  2h,2j,7, 
 Rp21,437 million in 2004  8,12   124,886   105,331   90,125 
Other assets - net  2g,2h,2i   4,816   3,331   3,261 
               

Total Non-Current Assets     133,132   110,988   102,064 
               

 
TOTAL ASSETS     534,262   343,943   262,618 
              

           



 
These consolidated financial statements are originally issued in Indonesian language. 
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PT BISI INTERNATIONAL Tbk. (FORMERLY PT BENIHINTI SUBURINTANI) 
 AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS (continued) 
December 31, 2006 

With Comparative Figures for 2005 and 2004 
(Expressed in Million of Rupiah, Except Par Value per Share) 

 
     
           2005    2004    
            (Restated, Notes    (Restated, Notes 
     Notes   2006    2e and 3)    2e and 3) 
              

LIABILITIES AND  EQUITY 
 
CURRENT LIABILITIES 
Short-term bank loans  8   143,117   55,172   48,341  
Accounts payable  2o,24      
 Trade   9       
  Third parties     27,040   17,478   20,591   
  Related parties   2d,23b   5,547   3,251   1,932 
 Others - third parties 2m,10,25b, 
     29   20,789   16,638   20,415 
Taxes payable   2p,11,21  18,447   18,702   8,044  
Accrued expenses   29   12,049   5,745   9,283  
Current portion of long-term debt         
 Bank loan  12   2,000   -   - 
 Obligations under capital lease   2d,2h, 
     13,23c   2,145   1,689   1,451 
                 

Total Current Liabilities     231,134   118,675   110,057 
               

NON-CURRENT LIABILITIES 
Due to related parties 2d,2o,23c,24, 
    25b,25d,29  12,827   7,655   1,475 
Deferred tax liabilities - net   2p,21   -   30   64  
Long-term debts - net of current portion 
 Bank loan  12   4,500   6,500   - 
 Obligations under capital lease  2d,2h, 
     13,23c   4,824   4,285   4,294 
Estimated liability for employees’  
 benefits   2l,14   15,588   12,488   8,442 
               

Total Non-Current Liabilities     37,739   30,958   14,275  
               
Total Liabilities     268,873   149,633   124,332   
                    
 
MINORITY INTERESTS IN NET  
ASSETS OF CONSOLIDATED 
SUBSIDIARIES  2b,2e,3   47,876   38,299   29,249   
               
 



 
These consolidated financial statements are originally issued in Indonesian language. 
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PT BISI INTERNATIONAL Tbk. (FORMERLY PT BENIHINTI SUBURINTANI) 
AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEETS (continued) 
December 31, 2006 

With Comparative Figures for 2005 and 2004 
(Expressed in Million of Rupiah, Except Par Value per Share) 

     
 
           2005    2004    
            (Restated, Notes    (Restated, Notes 
     Notes   2006    2e and 3)    2e and 3) 
               
EQUITY 
Share capital - Rp1,000 par value            
 Authorized - 400,000,000 shares  
  in 2006 and 10,000,000 shares  
  in 2005 and 2004 
 Issued and fully paid - 195,000,000  
  shares in 2006 and 7,100,000     
  shares in 2005 and 2004     15   195,000   7,100   7,100 
Additional paid-in capital     15   78   424   424  
Revaluation increment in property,      
 plant and equipment   7   1   1   1 
Difference in value of restructuring        
 transactions of entities under  
 common control  2b,2e,3   5,863   -   - 
Pro forma capital arising from  
 restructuring transactions of 
 entities under common control  2b,2e,3   -   53,346   41,426 
Retained earnings  16   16,571   95,140   60,086 
               

Total Equity      217,513   156,011   109,037 
               

 
TOTAL LIABILITIES AND EQUITY     534,262   343,943   262,618  
               



 
These consolidated financial statements are originally issued in Indonesian language. 
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PT BISI INTERNATIONAL Tbk. (FORMERLY PT BENIHINTI SUBURINTANI)  
AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF INCOME 
Year Ended December 31, 2006 

With Comparative Figures for 2005 and 2004 
(Expressed in Million of Rupiah, Except Earnings per Share) 

 
 
           2005    2004    
            (Restated, Notes    (Restated, Notes 
     Notes   2006    2e and 3)    2e and 3) 
               
NET SALES  2d,2k,17,    
  23a,25a, 
   25c,27   573,676   464,456   356,956 
COST OF GOODS SOLD  2d,2k,2n,7, 
   18,23b, 
   25e,27   326,968   274,669   193,413 
               

GROSS PROFIT    246,708   189,787   163,543   
               

OPERATING EXPENSES  2c,2d,2k,2n, 
     7,14,19    
Selling       69,424   57,202   50,811   
General and administrative 23c,25b,25d  51,805   43,210   35,990  
               

Total Operating Expenses     121,229   100,412   86,801   
               

INCOME FROM OPERATIONS     125,479   89,375   76,742   
               

OTHER INCOME (CHARGES)  
Interest expense - net  2d,20,23c  (13,808)  (7,206)  (7,647 ) 
Loss on sales of salvage  
 seeds - net  2d,2k,23c  (11,252)  (2,152)  (4,383 ) 
Gain (loss) on foreign  
 exchange - net 2m,2o,10,23c  2,320   (1,660)  (10,879 ) 
Others - net   2h,6,7,10,11  (542)  1,717   (9,034 ) 
               

Total Other Charges - Net     (23,282)  (9,301)  (31,943 ) 
               

INCOME BEFORE INCOME TAX     102,197   80,074   44,799   
               

INCOME TAX    2p,21  
Current       33,059   25,265   13,223   
Deferred       (1,172)  (1,215)  (159 )  
               

Income Tax Expense - Net     31,887   24,050   13,064   
               

INCOME BEFORE MINORITY  
INTERESTS IN NET INCOME OF  
CONSOLIDATED SUBSIDIARIES     70,310   56,024   31,735   
                
MINORITY INTERESTS IN NET  
INCOME OF CONSOLIDATED  
SUBSIDIARIES     2b,2e,3   (9,573)  (9,050)  (6,472 )  
               

NET INCOME AFTER EFFECT OF  
PRO FORMA ADJUSTMENTS     60,737   46,974   25,263  
               
 

 
 



 
These consolidated financial statements are originally issued in Indonesian language. 
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PT BISI INTERNATIONAL Tbk. (FORMERLY PT BENIHINTI SUBURINTANI) 
 AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF INCOME (continued) 
Year Ended December 31, 2006 

With Comparative Figures for 2005 and 2004 
(Expressed in Million of Rupiah, Except Earnings per Share) 

 
           2005    2004    
            (Restated, Notes    (Restated, Notes 
     Notes   2006    2e and 3)    2e and 3) 
               
EFFECT OF PRO FORMA  
ADJUSTMENTS  2b,2e,3   (14,809)  (11,920)  (8,771 ) 
               

NET INCOME BEFORE EFFECT  
OF PRO FORMA ADJUSTMENTS     45,928   35,054   16,492 
               

 
EARNINGS PER SHARE  
After Effect of Pro Forma  
Adjustments     2q,22,28  52   55   30 
               
Before Effect of Pro Forma 
Adjustments 2q,22,28   81   156   73  
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PT BISI INTERNATIONAL Tbk. (FORMERLY PT BENIHINTI SUBURINTANI) 
AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
Year Ended December 31, 2006 

With Comparative Figures for 2005 and 2004 
(Expressed in Million of Rupiah) 

 
 
                 2005    2004    
       (Restated, Notes    (Restated, Notes    
     Notes   2006    2e and 3)    2e and 3) 
     ___________          
 
CASH FLOWS FROM OPERATING  
ACTIVITIES 
Cash receipts from customers       480,614   479,323   341,510   
Cash payments to suppliers and    
 employees      (499,539)   (457,690)  (303,685 )  
                

Cash provided by (used in)  
 operating activities      (18,925)  21,633   37,825 
Receipts from (payments for):       
 Interest income   20   112    652   235 
 Income taxes  11,21   (34,721)  (16,204)  (11,987 ) 
 Interest expense   20   (13,703)  (7,386)  (7,977 ) 
 Other operating activities      4,680    (1,962)  4,972 
                

Net Cash Provided by (Used in)   
 Operating Activities      (62,557)  (3,267)  23,068 
                

 
CASH FLOWS FROM INVESTING  
ACTIVITIES 
Investment in shares  2b,2e,3   (62,296)  -   - 
Acquisition of property, plant and             
 equipment   7   (26,038)  (20,434)  (20,530 ) 
Proceeds from sale of property 
 and equipment   7   655   50   306 
Increase in others assets      -   (40)  (381 ) 
Decrease (increase) in due from 
 related party     23c   -   7,000   (7,000 ) 
                

Net Cash Used in Investing Activities    (87,679)  (13,424)  (27,605 ) 
                

 
CASH FLOWS FROM FINANCING  
ACTIVITIES 
Issuance of share capital:     
 Company   15   187,554    -     - 
 Subsidiaries   23   93,140   -   7,550 
Payments for: 
 Company’s cash dividends    16   (124,497)  -   -  
 Subsidiaries’ cash dividends   23   (93,133)  -   - 
 Obligation under capital lease   13   (2,056)  (1,736)  (1,414 )  
Increase (decrease) - net: 
 Short-term bank loans     8,12    87,945   13,331   (6,052 )  
 Due to related parties     23c   5,000   5,000   - 
                

Net Cash Provided by Financing  
 Activities      153,953   16,595   84   
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PT BISI INTERNATIONAL Tbk. (FORMERLY PT BENIHINTI SUBURINTANI) 
AND SUBSIDIARIES 

CONSOLIDATED STATEMENTS OF CASH FLOWS (continued) 
Year Ended December 31, 2006 

With Comparative Figures for 2005 and 2004 
(Expressed in Million of Rupiah) 

 
 
        2005    2004    
       (Restated, Notes    (Restated, Notes    
     Notes   2006    2e and 3)    2e and 3) 
     ___________          

NET INCREASE (DECREASE) IN  
CASH ON HAND AND IN BANKS      3,717    (96)   (4,453)  
 
CASH ON HAND AND IN BANKS  
AT BEGINNING OF YEAR      2,472   2,568   7,021   
               

 

CASH ON HAND AND IN BANKS  
AT END OF YEAR      6,189   2,472   2,568   
                 

 
Activities Not Affecting Cash Flows: 
 
Acquisition of assets under capital  
 lease through the obligations 
 under capital lease  7,13   3,019   1,958   2,497 
 
Issuances of bonus shares from  
 paid-in capital  15   400   -   - 
 
Reclassification of property, plant and  
 equipment to other assets   2h,2i,7   183   -   - 
 
Work-in process inventory written-off  6   -   -   12,396 
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1. GENERAL 
 

a. Establishment of the Company and General Information 
 

 PT BISI International Tbk. (the “Company”) (formerly PT Benihinti Suburintani) was established in 
Indonesia on June 22, 1983 within the framework of the Foreign Investment Law No. 1 Year 1967 
based on Notarial Deed No. 35 of Drs. Gde Ngurah Rai, S.H. The Deed of Establishment was 
approved by the Ministry of Justice of the Republic of Indonesia in its Decision Letter No. C2-
5415-HT.01.01.TH.84 dated September 27, 1984, and was published in Supplement No. 4731 of 
State Gazette No. 94 dated November 23, 1990. In accordance with Notarial Deed No. 17 dated     
October 3, 2006 of Dr. Fulgensius Jimmy H.L.T., S.H., M.H., M.M., notary in Jakarta, the 
shareholders agreed to change the Company’s legal name from PT Benihinti Suburintani to 
PT BISI International. The amendment of the Articles of Associaton was approved by the Ministry 
of Justice and Human Rights of the Republic of Indonesia in its Decision Letter No. W7-
02215.HT.01.04-TH.2006 dated November 6, 2006. The Articles of Association has been   
amended several times, most recently by Notarial Deed No. 3 dated March 1, 2007 of SP. Henny 
Singgih, S.H., notary in Jakarta, concerning the change in par value of share capital and amend 
the Articles of Association to conform with stipulation Laws No. 8 year 1995 on “Capital Market” 
and BAPEPAM regulations No. IX.J.1, Supplement from BAPEPAM decree No. KEP-13/PM/1997 
on “Articles of Association of Companies Conducting Public Offerings and Public Companies”. 
Regarding with these matters, the Company’s name becomes PT BISI International Tbk. The 
latest amendment was approved by the Department of Justice and Human Rights in its Decision 
Letter No. W7-02165.HT.01.04-TH.2007 dated March 5, 2007 (Note 28). 
 
The Company obtained an approval from the Capital Investment Coordinating Board through its 
Approval Letter No. 219/V/PMA/2006 dated December 7, 2006, regarding the change in the status 
of the Company into Foreign Capital Investment in relation with the change in the shareholders 
based on Notarial Deed No. 89 dated November 21, 2006 of Dr. Fulgensius Jimmy H.L.T., S.H., 
M.H., M.M., notary in Jakarta (Note 15). 

  
 The Company started its commercial operations since 1983. The scope of activities of the 

Company comprises of seeding and trading of corn, vegetable and paddy seeds. The Company 
and Subsidiary have released high-yielding varieties, among others, corn seeds of BISI-2 and 
BISI-9, vegetable seeds of Timun Hercules and Melon Action and paddy seed of Intani-2. The 
Company’s head office is located at Jl. Surabaya Mojokerto Km. 19, Sidoarjo, with its warehouse 
located in Pare, Kediri. The Company has cooperation agreements with various farmers whereby 
the farmers will supply the Company’s needs of commercial seeds. In return, the Company will 
provide foundation seeds to be planted by the farmers to become commercial seeds (Note 25a).  

 
The Company belongs to the Charoen Pokphand group of companies. 

 
 b. Employees, Directors and Commissioners 

 
As of December 31, 2006, the member of Company’s commissioners and directors based on the 
Extraordinary Shareholders’ General Meeting, the minutes of which were notarized by Deed No. 5 
dated December 29, 2006 of Rachmad Umar, S.H., are as follows: 

 
    Commissioners     Directors 

              

 Jialipto Jiaravanon - President Commissioner    Junaidi Sungkono   - President Director 
 Eddy Susanto Zaoputra - Vice President Commissioner   Tjiu Thomas Effendy   - Vice President Director 
 Burhan Hidayat - Commissioner    Jemmy Eka Putra    - Vice President Director 
           Sunardi Mukadas Sastrodimojo - Director 
           Setiadi Setiokusumo   - Director 
           Putu Darsana   - Director  
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1. GENERAL (continued) 
 
 b. Employees, Directors and Commissioners (continued) 
 

As of December 31, 2005 and 2004, the member of Company’s commissioners and directors 
based on the Extraordinary Shareholders’ General Meeting, the minutes of which were notarized 
by Deed No. 10 dated April 30, 2004 of Rachmad Umar, S.H., are as follows: 

 
    Commissioners     Directors 

              

 Sumet Jiaravanon - President Commissioner    Junaidi Sungkono    - President Director 
 Eddy Susanto Zaoputra - Commissioner    Franciscus Affandy    - Director 
           Djoko Muhammad Basoeki    - Director 
           Sunardi Mukadas Sastrodimojo  - Director 
           Setiadi Setiokusumo    - Director 

   
 In the Board of commissioners’ meeting held on February 15, 2007, it approved the appointments 
of Mr. Burhan Hidayat as the chairman of the Audit Committee and Mr. Robert Soemenap and  
Mr. Haryjanto Sutrisno as members of the Audit Committee. 

 
Salaries and other compensation benefits incurred for the Company and Subsidiaries’ 
commissioners and directors totaling to Rp7.5 billion in 2006, Rp7.9 billion in 2005 and 2004. 

 
The Company and Subsidiaries had 474, 472, and 412 permanent employees in 2006, 2005 and 
2004, respectively. 

 
c. Structure of the Company and Subsidiaries (Notes 2e and 3) 
 
 The consolidated financial statements include the accounts of the Company and Subsidiaries, 

wherein the Company has more than 50% owned, are as follows: 
 

                 Total Assets 
                 (in million Rupiah) 
           Start of   Percentage of           

  Subsidiaries   Principal Activity   Domicile   Operations   Ownership    2006   2005   2004 
                         

 PT Tanindo Subur Prima Fertilizer, pesticide and  
  (TSP)   seeds trading     Sidoarjo   1987   54.20%   239,265  143,696  154,028 
 
 PT Multi Sarana Indotani Manufacturing pestiside  Mojokerto   2005   99.99%   46,286  26,913  8,102 
  (MSI)  
 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

a. Basis of Measurement and Preparation of the Consolidated Financial Statements  
 

 The consolidated financial statements are prepared in accordance with generally accepted 
accounting principles and practices in Indonesia, which are the Statements of Financial 
Accounting Standards and the Capital Market Supervisory Agency (BAPEPAM) regulations. 

 
 The consolidated financial statements are prepared on the historical cost basis; except for 

inventories, which are valued at the lower of cost or net realizable values; derivative instruments, 
which are valued at fair value; and certain property, plant and equipment, which are stated at 
revalued amounts. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

a. Basis of Measurement and Preparation of the Consolidated Financial Statements 
(continued) 

 
 These consolidated financial statements are prepared using accrual basis, except for the 

consolidated statements of cash flows.  
 
 The consolidated statements of cash flows are presented using the direct method and classified 

into operating, investing and financing activities. 
 

 The reporting currency used in the consolidated financial statements is Indonesian Rupiah.  
  
 b. Principles of Consolidation  

 
 The consolidated financial statements include the accounts of the Company and its Subsidiaries. 
 
 All significant accounts and transactions between consolidated companies are eliminated. 
 
 The proportionate share of the minority shareholders in the equity of the Subsidiaries is presented 

in “Minority Interests in Net Assets of Consolidated Subsidiaries” in the consolidated balance 
sheets. 

 
c. Allowance for Doubtful Accounts 
 
 The Company and Subsidiaries provide allowance for doubtful accounts based on a review of the 

status of the individual receivable at the end of the year. 
 
d. Transactions with Related Parties 

 
The Company and Subsidiaries have transactions with certain parties, which have related party 
relationships as defined in the Statement of Financial Accounting Standards (PSAK) No. 7, 
“Related Party Disclosures”. 

 
 All significant transactions with related parties are disclosed in the notes to the consolidated 

financial statements. 
 

e. Restructuring of Entities under Common Control 
  
 Restructuring transactions of entities under common control are recorded in accordance with 

PSAK No. 38, “Accounting for Restructuring of Entities under Common Control”. Under this 
standard, the restructuring transaction between entities under common control carried out within 
the framework of reorganizing the entities under the same group do not constitute a change of 
ownership in the meaning of economic substance, so that such transactions would not result in a 
gain or loss to the group or to the individual entity within the same group and must be recorded at 
book values as business combination using the pooling of interests method. Under the pooling of 
interest method, the financial statements from restructured company is presented as of the 
company have been joined since the beginning of the presentation of financial statements.       

  
The difference between the transfer price and net book value from the acquisition of Subsidiaries 
arising from restructuring transactions between entities under common control is presented as 
“Difference in Value of Restructuring Transactions of Entities under Common Control” in the 
equity section.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

f. Inventories 
 
 Inventories are stated at the lower of cost or net realizable value. Net realizable value is the 

estimated selling price in the ordinary course of business less the estimated cost necessary to 
complete the sale. Cost is determined by the weighted-average method. Allowance for decline in 
value of inventories, if any, is provided based on a review of the condition of the inventories at the 
end of the year. 

 
g. Prepaid Expenses 

 
Prepaid expenses are charged to operations over the periods benefited. The long-term portion of 
prepaid expenses is presented as part of “Non Current Assets - Others Assets-net” account. 

 
 h. Property, Plant and Equipment 

 
 Direct Ownership 
 
 Property, plant and equipment are stated at cost, except for certain assets revalued in accordance 

with government regulation, less accumulated depreciation. Depreciation, except for land which 
are not depreciated, is computed using the straight-line method, after taking into account their 
salvage values at 10% of carrying values (except for land and buildings improvements which 
have no salvage value), over the estimated useful lives of the assets as follows: 

 
           Years 

            

 Building and electrical installations       20 
 Machinery and equipment           5 and 12 

Land and building improvements, transportation equipment, and  
  furniture, fixtures and office equipment       5 
 
 The cost of minor repairs and maintenance is charged to income as incurred; significant renewals 

and betterments are capitalized. When assets are retired or otherwise disposed of, their carrying 
values and the related accumulated depreciation are removed from the accounts and any 
resulting gain or loss is reflected in the consolidated statements of income for the year. 

 
 Costs associated to the acquisition or renewal of legal titles over landrights are deferred and 

presented in “Non Current Assets - Others Assets - net” in the consolidated balance sheets and 
amortized over the legal terms of the related landrights or the economic lives of the land, 
whichever period is shorter.  

 
 Capital Lease 
 
 Lease transactions are accounted for under the capital lease method when the required 

capitalization criteria under PSAK No. 30, “Accounting for Lease Transactions”, are met. Leases 
that do not meet any of the required capitalization criteria are accounted for under the operating 
lease method. Assets under capital lease are presented in the balance sheets as part of property, 
plant and equipment based on the present value of the lease payments at the beginning of the 
lease term plus residual value (option price) to be paid at the end of the lease period. 
Depreciation is computed using the straight-line method based on the estimated useful lives of the 
leased assets which are similar to those property, plant and equipment that acquired under direct 
ownership. 

 
Obligations under capital lease are presented at the present value of the lease payments. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

 h. Property, Plant and Equipment (continued) 
 

Construction in progress 
 
Construction in progress is stated at cost and presented as part of the property, plant and 
equipment. The accumulated costs will be reclassified to the appropriate property, plant and 
equipment account when the construction is substantially completed and the property, plant and 
equipment are ready for their intended use. 

 
i. Assets Not Used in Operations 

 
 Assets not used in operations are stated at carrying value and not depreciated, and presented as 

a part of “Non-current Assets - Other Assets - Net” account in the consolidated balance sheets.  
 
j. Impairment of Assets Value 
 
 The Company and Subsidiaries conduct a review to determine whenever there is any indication of 

assets impairment, including assets not used in operation at the end of year. If any such indication 
exists, the Company and Subsidiaries are required to determine the recoverable value of the 
assets and recognize the impairment in assets value as a loss in the consolidated statements of 
income for the current year.  

 
k. Revenue and Expense Recognition 
 

Revenue from sales of foundation seeds, commercial seeds, pesticide, fertilizer and others are 
recognized upon delivery of the goods to the customers, while revenue from export sales are 
recognized upon shipment of the goods to the customer (f.o.b. shipping point). Income from sales 
of salvage seeds and other product are recorded net of the related expenses incurred and 
presented as “Other Income (Charges)”. 

 
 l. Estimated Liability for Employees’ Benefits 
 

The Company and Subsidiaries recognized estimated liability for employees’ benefits in 
accordance with Labor Law No. 13/2003 dated March 25, 2003 (“Labor Law No. 13/2003”). In 
accordance with Labor Law No. 13/2003, the Company and Subsidiaries are required to pay the 
severance, gratuity and compensation if certain conditions in the Labor Law No. 13/2003 are met.  

  
 On January 1, 2005, the Company and Subsidiaries adopted PSAK No. 24 (Revised 2004), 

“Employee Benefits”, on a retrospective basis and changed its previous accounting method for 
employee benefits to the method required. Under this standard, the cost of providing employee 
benefits under Labor Law No. 13/2003 is determined using the Projected Unit Credit actuarial 
valuation method. Actuarial gains and losses are recognized as income or expense when the net 
cumulative unrecognized actuarial gains and losses for each individual plan at the end of the 
previous reporting year exceeded 10% of the defined benefit obligation at that date. These gains 
or losses are recognized on a straight line basis over the expected average remaining working 
lives of the employees. Further, past-service costs arising from the introduction of a defined 
benefit plan or changes in the benefit payable of an existing plan are required to be amortized 
over the period until the benefits concerned become vested. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
m. Derivative Instruments  
 
 The Company adopts PSAK No. 55, “Accounting for Derivatives and Hedging Activities”. PSAK   

No. 55 establishes the accounting and reporting standards requiring that every derivative 
instrument be recorded in the consolidated balance sheets as either asset or liability as measured 
at fair value of each contract. PSAK No. 55 requires that changes in derivative’s fair value be 
recognized in current operation unless specific hedges allow a derivative’s gain and losses to 
offset related results on the hedged item in the consolidated statements of income, and requires 
that an entity must formally document, designate and assess the effectiveness of transactions that 
met hedge accounting. All of the Company’s derivative instruments are not designated as hedging 
instruments for accounting purposes. 

 
n. Research and Development 

 
Research and development cost are expensed as incurred. An intangible asset arising from 
development expenditure on an individual project is recognized only when the Company can 
demonstrate all of the following: the technical feasibility of completing the intangible asset so that 
it will be available for use or sale; its intention to complete the intangible asset and use or sell it; 
its ability to use or sell the intangible asset; how the intangible asset will generate future economic 
benefits; the availability of adequate technical, financial and other resources to complete the 
development and to use or sell the intangible asset; and its ability to measure the expenditure 
attributable to the intangible asset during its development reliably. As of December 31, 2006, 
2005 and 2004, the Company and Subsidiaries did not recognize the intangible asset during the 
development since did not meet all criteria above.  
 

o. Foreign Currency Transactions and Balances 
 
 Transactions involving foreign currencies are recorded in Rupiah amounts at the rates of 

exchange prevailing at the time the transactions are made. At the consolidated balance sheets 
date, monetary assets and liabilities denominated in foreign currencies are adjusted to Rupiah to 
reflect the Bank Indonesia’s middle rates of exchange at such date. The resulting gains or losses 
are credited or charged to operations of the current year. 
 
As of December 31, 2006, 2005 and 2004, the exchange rates used were computed by taking the 
average of the last published transaction exchange rates by Bank Indonesia as of December 29, 
2006, December 30, 2005 and December 31, 2004, are as follow: 

 
          Full Amount 
               

       2006    2005    2004 
              

  EUR1    11,858   11,660   12,652   
  US$1    9,020   9,830   9,290  

 
p. Income Tax 
   

Current tax expense is provided based on the estimated taxable income for the year. Deferred tax 
assets and liabilities are recognized for temporary differences between the financial and the tax 
bases of assets and liabilities at each reporting date. Future tax benefits, such as the carry-
forward of unused tax losses, are also recognized to the extent that realization of such benefits is 
probable. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

p. Income Tax (continued) 
 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the 
period when the asset is realized or the liability is settled, based on tax rates that have been 
enacted or substantively enacted at the consolidated balance sheets date. For each of the 
consolidated Subsidiary, the tax effects of temporary differences and fiscal loss carry-forward, 
which individually could represent either assets or liabilities, are shown at the applicable net 
amounts. 
 
Amendments to tax obligations are recorded when an assessment is received or, if appealed 
against by the Company and Subsidiaries, when the result of the appeal is determined. 

 
 q. Earnings per Share  

 
Earnings per share is computed by dividing net income for the year with the weighted-average 
number of shares outstanding during the year after considering the retroactive effect of the bonus 
shares, shares issued in connection with the restructuring transactions of under common control 
and change in par value of share from Rp1,000 (full amount) per share to Rp100 (full amount) per 
share (Notes 3, 15 and 28a). 
 

r. Segment Information 
 

 The Company and Subsidiaries classify their segment reporting as follows: 
 

(i) Business segment (primary), which consists of corn seeds, vegetables seeds and pesticides. 
(ii) Geographical segments (secondary) are based on the location of customers which consists of 

Jawa, Sumatera, Sulawesi, Kalimantan and outside country. 
 
s. Use of Estimates 
 
 The preparation of the consolidated financial statements in conformity with generally accepted 

accounting principles requires management to make estimations and assumptions that affect 
amounts reported therein. Due to inherent uncertainty in making estimates, actual results reported 
in future periods might be based on amounts, which differ from those estimates. 

 
 
3. RESTRUCTURING OF ENTITIES UNDER COMMON CONTROL 
  
 In 2006, PT Central Pertiwi (CP) and PT Surya Hidup Satwa (SHS), the controlling shareholders of 

the Company, have restructured their holdings in the Charoen Pokphand Group whereby the 
Company became the parent company in the seeds business of the group.  

  
 The restructuring transactions were conducted through the following: 
 

• Acquisition of PT Tanindo Subur Prima (TSP) 
 

  In December 2006, the Company purchased the 54.20% share ownership or representing 
49,864,000 shares in TSP from CP and SHS at Rp1,009 (full amount) per share or totaling 
Rp50.3 billion. On December 19, 2006, the Company fully paid these purchases.  
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3. RESTRUCTURING OF ENTITIES UNDER COMMON CONTROL (continued) 
 

• Acquisition of PT Multi Sarana Indotani (MSI) 
 

 In December 2006, the Company purchased the 99.99% share ownership or representing 
11,499,999 shares in MSI from CP and Jialipto Jiaravanon at Rp1,042 (full amount) per share or 
totalling Rp12 billion. On December 15, 2006, the Company fully paid these purchases. 

 
The above acquisitions were financed from the proceeds of the issuance of the 63,000,000 shares 
capital or Rp63 billion in December 2006 (Note 15).  
 

 The purchase prices and the related carrying values of the net assets of the acquired Subsidiaries are 
as follows: 
 

          Book Value     

       Transfer Price    of Net Assets    Difference 
              

 PT Tanindo Subur Prima    50,313   55,693   5,380   
 PT Multi Sarana Indotani    11,983   12,466   483 
              

 Total     62,296   68,159   5,863 
               

 
The above transactions were accounted in accordance with PSAK No. 38 (Revised 2004), 
“Accounting for Restructuring of Entities Under Common Control”. Accordingly, the total difference 
between the transfer prices and the Subsidiaries’ book values of net assets amounted to Rp5,863 
million is recoqnized as “Difference in Value of Restructuring Transactions of Entities Under Common 
Control” account in the equity section. The 2005 and 2004 consolidated financial statements have 
been restated to include the financial position and results of operations assuming the restructuring 
transactions occurred at beginning of 2004. The net income of the acquired companies is recorded as 
“Effect of Pro Forma Adjustments” account in the consolidation statements of income in 2006, 2005 
and 2004.  
 
The balance sheets before and after restructuring as of December 31, 2005 and 2004, are as follow: 
 

      Before Restructuring                      After Restructuring 
                     
       2005    2004    2005    2004    
                  

 CURRENT ASSETS  
 Cash on hand and in bank    255   218   2,472   2,568 
 Accounts receivable    
  Trade   
   Third parties - net    237   586   30,114   36,999 
   Related parties     8,223   48,136   2,587   2,439 
 Others - third parties - net    181   30   377   394 
 Inventories    116,436   54,595   189,304   111,438 
 Advances    3,283   2,814   4,558   4,433 
 Prepaid tax and expenses     474   311   3,543   2,283 
                 
 Total Current Assets    129,089   106,690   232,955   160,554 
                 
 
 NON-CURRENT ASSETS 
 Due from related parties    -   1,796   40   7,574 
 Deferred tax assets - net    279   -   2,286   1,104 
 Property, plant and equipment - net    52,463   41,914   105,331   90,125 
 Others assets - net    947   975   3,331   3,261 
                 
 Total Non-Current Assets    53,689   44,685   110,988   102,064 
                 
 TOTAL ASSETS    182,778   151,375   343,943   262,618   
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3. RESTRUCTURING OF ENTITIES UNDER COMMON CONTROL (continued) 
 
 
      Before Restructuring                      After Restructuring 
                     
       2005    2004    2005    2004    
                   
 LIABILITIES AND EQUITY 
 
 CURRENT LIABILITIES 
 Short-term bank loans    33,203   34,339   55,172   48,341 
 Accounts payable   
  Trade  
   Third parties    5,914   11,673   17,478   20,591 
   Related parties           -   -   3,251   1,932 
  Others - third parties        15,166   19,622   16,638   20,415 
 Taxes payable     14,810   7,006   18,702   8,044   
 Accrued expenses              3,716   5,743   5,745   9,283 
 Current portion of long-term debts      
  Obligations under capital lease    371   393   1,689   1,451 
                 
 Total Current Liabilities    73,180   78,776   118,675   110,057 
                 
 
 NON-CURRENT LIABILITIES 
 Due to related parties    2,380   1,301   7,655   1,475 
 Deferred tax liabilities - net     -   64   30   64 
 Long-term debts - net of current portion  
  Bank loan    -   -   6,500   -   
  Obligations under capital lease    849   757   4,285   4,294 
 Estimated liability for employees’ benefits   3,704   2,866   12,488   8,442 
                 
 Total Non-Current Liabilities    6,933   4,988   30,958   14,275 
                 
 
 Total Liabilities    80,113   83,764   149,633   124,332 
                 
 

 MINORITY INTERESTS IN NET ASSETS   
 OF CONSOLIDATED SUBSIDIARIES    -   -   38,299   29,249 

                 

 
 EQUITY 
 Share capital     7,100   7,100   7,100   7,100 
 Additional paid-in capital     424   424   424   424 
 Revaluation increment in property, plant and 
  equipment     1   1   1   1   
 Pro forma capital arising from restructuring  
  transactions of entities under common control  -   -   53,346   41,426   
 Retained earnings     95,140   60,086   95,140   60,086 
                 
 Total Equity    102,665   67,611   156,011   109,037 
                 
 TOTAL LIABILITIES AND EQUITY    182,778   151,375   343,943   262,618 
                 

 

 
The statements of income before and after restructuring for the years ended December 31, 2005 and 
2004, are as follows: 
 

       Before Restructuring                      After Restructuring 
                    
      2005    2004    2005    2004  
                 

NET SALES     208,096   166,018   464,456   356,956 

     

COST OF GOODS SOLD    122,188   88,112   274,669   193,413   
                

GROSS PROFIT    85,908   77,906   189,787   163,543 
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3. RESTRUCTURING OF ENTITIES UNDER COMMON CONTROL (continued) 
 

       Before Restructuring                      After Restructuring 
                    
      2005    2004    2005    2004  
                 

OPERATING EXPENSES  

Selling     1,255   1,296   57,202   50,811 

General and admistrative    26,130   21,899   43,210   35,990 

                

Total Operating Expenses    27,385   23,195   100,412   86,801 

                

INCOME FROM OPERATIONS     58,523   54,711   89,375   76,742 

                

 OTHER INCOME (CHARGES) 
 Loss on sales of salvage seeds - net    (2,152)  (4,383)  (2,152)  (4,383 ) 

 Interest expense - net    (5,001)  (4,808)  (7,206)  (7,647 ) 

 Loss on foreign exchange - net    (1,397)  (9,702)  (1,660)  (10,879 ) 

 Others - net    178   (12,244)  1,717   (9,034 ) 

                 

 Total Others Charges - Net    (8,372)  (31,137)  (9,301)  (31,943 ) 

                 

 INCOME BEFORE INCOME TAX    50,151   23,574   80,074   44,799 

                 

 INCOME TAX EXPENSE  

 Current     15,440   7,048   25,265   13,223 

 Deferred    (343)  34   (1,215)  (159 ) 
                 

 Income Tax Expense - Net    15,097   7,082   24,050   13,064 
 

 

 INCOME BEFORE MINORITY INTERESTS 
 IN NET INCOME OF CONSOLIDATED  
 SUBSIDIARIES    35,054   16,492   56,024   31,735 
 

 MINORITY INTERESTS IN NET INCOME  
 OF CONSOLIDATED SUBSIDIARIES    -   -   (9,050)  (6,472 ) 

                 

 NET INCOME AFTER EFFECT OF      

 PRO FORMA ADJUSTMENTS    35,054   16,492   46,974   25,263  

 
 EFFECT OF PRO FORMA ADJUSTMENTS   -   -   (11,920)  (8,771 ) 

                 

 NET INCOME BEFORE EFFECT OF 
 PRO FORMA ADJUSTMENTS    35,054   16,492   35,054   16,492 

                 

 
 
4. CASH ON HAND AND IN BANKS 
 
 Cash on hand and in banks consist of:  
 
                   2005   2004  
         (Restated, Notes   (Restated, Notes  

      2006    2e and 3)    2e and 3) 
             

 Cash on hand   1,258   353   289 
 Cash in banks - third parties  
  Rupiah  
   PT Bank Central Asia Tbk.   2,060   1,239   1,165   
   Citibank N.A., Jakarta   1,478   281   168 
   PT Bank Lippo Tbk.   344   264   482 
   PT Bank Danamon Indonesia Tbk.  202   65   -  

   PT Bank Rakyat Indonesia  
    (Persero) Tbk.   123   7   3 
   PT Bank Permata Tbk.   20   117   6 
   PT Bank Negara Indonesia  
    (Persero) Tbk.   10   21   -  
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4. CASH ON HAND AND IN BANKS (continued) 
 
                   2005   2004  
         (Restated, Notes   (Restated, Notes  

      2006    2e and 3)    2e and 3) 
             

  
  US Dollar      
   Citibank N.A., Jakarta   685   125   455 
   PT Bank Central Asia Tbk.   9   -   - 
             

 Total    6,189   2,472   2,568 
             
 
 
5. ACCOUNTS RECEIVABLE - TRADE 
 
 This account consists of: 
 
                    2005   2004  
         (Restated, Notes   (Restated, Notes  

      2006    2e and 3)    2e and 3) 
             

 Third parties:         
  Contract grower receivables    226   237    586 
  Non-contract grower receivables 
   PT Tololo Mulia   14,236   -   - 
   UD Manna Utara   8,787   -   - 
   Toko Usaha Tani   4,713   3,297   4,453 
   Toko Putri Tani   3,392   270   - 
   Toko Andalan Tani   2,586   -   -  
   Toko Tunggal Sarasa   2,566   -   241   
   Others (below Rp2.0 billion each)  79,818   26,461   31,870 
             

 Total    116,324   30,265   37,150  
 Less allowance for doubtful accounts   (217)  (151)  (151 ) 
             

 Third parties - net   116,107   30,114   36,999   
             
 

 Related parties (Note 23a)   9,655   2,587   2,439 
             

 

The aging analysis of accounts receivable trade based on invoice date are as follows: 
 

              2005    2004  
         (Restated, Notes   (Restated, Notes  

      2006    2e and 3)    2e and 3) 
             

 Account receivables - third parties: 
  Less than 31 days   34,534   13,851   15,827 
  31 - 60 days   55,450   7,956   12,600  
  61 - 90 days   10,192   5,498   4,923  
  91 - 180 days   13,575   1,178   3,061  
  Over 180 days   2,573   1,782   739  
             

 Total    116,324   30,265   37,150 
 Less allowance for doubtful accounts   (217)  (151)   (151 ) 
             

 Net     116,107   30,114   36,999 
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5. ACCOUNTS RECEIVABLE - TRADE (continued) 
 

         2005    2004  
         (Restated, Notes   (Restated, Notes  

      2006    2e and 3)    2e and 3) 
              
 Related parties:   
  Less than 31 days   7,629   1,747   1,614  
  31 - 60 days   2,026   493   -  
  61 - 90 days   -   347   825  
             
 Total    9,655   2,587   2,439 
             

 
 The movement of allowance for doubtful accounts is as follows: 
 

                  2005                  2004  
         (Restated, Notes   (Restated, Notes  

      2006    2e and 3)    2e and 3) 
             

 Beginning balance   151   151   151 
 Provision during the year   155   -   16 
 Write-off accounts receivable   (89)  -   (16 ) 
             

 Ending balance    217   151   151 
             

 
Based on the review of the status of the individual receivable at the end of the year, the Company and 
Subsidiaries’ management believes that the allowance for doubtful accounts is adequate to cover 
possible losses from non-collection of the accounts receivable. 
 
The above account receivable - trade include account receivables foreign currency amounting to 
Rp1.5 billion (equivalent to US$171,664) as of December 31, 2006, Rp991.4 million (equivalent to 
US$100,859) as of December 31, 2005, and Rp170.0 million (equivalent to US$18,304) as of 
December 31 2004. 
 
As of December 31, 2006, accounts receivable totaling to Rp32 billion are used as collateral for bank 
loans obtained from PT Bank Rakyat Indonesia (Persero) Tbk. (Notes 8 and 12). 

 
 
6. INVENTORIES 
 
 Inventories consist of: 
                   2005    2004  
         (Restated, Notes   (Restated, Notes  
      2006    2e and 3)    2e and 3) 
              

 Finished goods      
 Commercial seeds 
  Corn    17,093   7,930   6,278 
  Vegetable    17,063   16,322   14,079 
  Paddy    151   142   85 
 Foundation seeds 
  Corn    44   90   38 
  Vegetable    5   6   544 
  Paddy    113   105   104  
 Pesticides    44,037   42,828   31,122 
 Fertilizers    5,621   3,884   6,041 
 Others     430   513   673 
       _       
 Total finished goods    84,557   71,820   58,964  
       _       
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6. INVENTORIES (continued) 
 
                   2005    2004  
         (Restated, Notes   (Restated, Notes  
      2006    2e and 3)    2e and 3) 
              

 Work-in process       
 Commercial seeds 
  Corn    108,963   65,122   26,925 
  Vegetable    38,236   32,537   14,007 
  Paddy    852   1,327   1,158 
 Foundation seeds 
  Corn    1,263   1,143   1,160 
  Vegetable    850   807   7 
  Paddy    218   137   200 
 Pesticides    466   257   - 
              
 Total work-in process    150,848   101,330   43,457 

              
 Raw materials    9,355   6,732   48 
 Inventories in-transit    1,481   2,511   2,414 
 Packaging    8,413   4,563   2,858 
 Others     4,024   2,348   3,697   
              
 Total     258,678   189,304   111,438 
 Less allowance for decline in value of  
  inventory      (680)  -   - 
              
 Net      257,998   189,304   111,438 
               

 
 The movement of allowance for decline in value of inventory is as follows: 
 
                  2005                  2004  
         (Restated, Notes   (Restated, Notes  

      2006    2e and 3)    2e and 3) 
             

 Beginning balance   -   -   - 
 Provision during the year   680   -   12,396 
 Write-off of inventory   -   -   (12,396 ) 
             

 Ending balance    680   -   - 
              

 
 As of December 31, 2006, inventories (except for inventories in-transit) are covered by insurance 

against losses from damage, natural disaster, fire and other risks under blanket of policies with total 
coverage of Rp218.4 billion, which in management opinion is adequate to cover possible losses 
arising from such risks. 

 
 As of December 31, 2006, inventories of Rp89.5 billion are used as collateral for bank loan obtained 

from PT Bank Rakyat Indonesia (Persero) Tbk. (Notes 8 and 12). 
 
 In 2004, the Company written-off vegetables inventories in process amounting to Rp12.4 billion and 

charged in “Other Income (Charges) - Others - net” account in the consolidated statements of income. 
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7. PROPERTY, PLANT AND EQUIPMENT  
 
 The details of property, plant and equipment consist of:        
 
       Beginning    Additions/    Deductions/    Ending  
 2006      Balance    Reclassifications    Reclassifications    Balance   
                 

 Carrying Value 
 Direct Ownership  
 Land     34,356   655   -   35,011   
 Land and building improvements    8,920   465   -   9,385   
 Buildings    26,553   4,973   -   31,526 
 Machinery and equipment    14,285   9,638   499   23,424 
 Transportation equipment    6,260   883   458   6,685 
 Furniture, fixtures and office equipment    9,498   1,828   407   10,919 
 Electrical installation    1,375   155   17   1,513 
                 

 Total     101,247   18,597   1,381   118,463 
                 
 Capital lease  
 Transportation equipment    10,347   3,019   846   12,520 
 Office equipment    11   -   -   11 
                 
 Total     10,358   3,019   846   12,531 
                 
 Construction in Progress 
 Building improvements    10,738     10,281     3,830     17,189 
 Machinery and equipment    11,207     9,668     7,847     13,028 
 Office equipment    235       196     237       194 
 Electrical installation    70      164     108      126 
                  
   Total     22,250     20,309     12,022     30,537 
                  
 Total Carrying Value    133,855   41,925   14,249   161,531  
                 

 Accumulated Depreciation 
 Direct Ownership 
 Land and building improvements    2,998   1,490    -   4,488 
 Buildings    5,381   1,386    -     6,767 
 Machinery and equipment    6,382   1,866    94   8,154 
 Transportation equipment    4,665   1,383    410    5,638 
 Furniture, fixtures and office equipment    5,127   1,385    191    6,321 
 Electrical installation    170   139    8   301 
                  

 Total     24,723   7,649    703    31,669 
                 

 Capital lease  
 Transportation equipment     3,795   1,861   688   4,968  
 Office equipment    6   2   -   8 
                 

 Total     3,801   1,863   688   4,976 
                 

 Total Accumulated Depreciation    28,524   9,512   1,391   36,645 
                 

 Net Book Value    105,331         124,886 
                 

 
 
       Beginning    Additions/    Deductions/    Ending  
 2005  (Restated, Notes 2e and 3)    Balance    Reclassifications    Reclassifications    Balance   
                 

 Carrying Value 
 Direct Ownership  
 Land     33,491     865     -      34,356 
 Land and building improvements    6,312     2,608     -      8,920 
 Buildings    23,701     2,852     -      26,553 
 Machinery and equipment    12,785     1,500     -      14,285 
 Transportation equipment    5,621     689     50     6,260 
 Furniture, fixtures and office equipment    8,350     1,198     50     9,498 
 Electrical installation    820     555     -       1,375 
                 

 Total     91,080   10,267   100   101,247 
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7. PROPERTY, PLANT AND EQUIPMENT (continued) 
  
       Beginning    Additions/    Deductions/    Ending  
 2005 (Restated, Notes 2e and 3)    Balance    Reclassifications    Reclassifications    Balance   
                 

 Capital lease  
 Transportation equipment    9,077     1,958     688     10,347  
 Office equipment    11     -       -      11 
                 
 Total     9,088     1,958     688     10,358 
                 
 Construction in Progress  
 Building improvements    7,119     8,088     4,469     10,738   
 Machinery and equipment    4,178     7,509   480     11,207   
 Office equipment    64   223   52   235 
 Electrical installation      33     165      128     70  
                 
 Total     11,394     15,985     5,129     22,250 
                 

 Total Carrying Value    111,562     28,210     5,917     133,855 
                 

     
 Accumulated Depreciation 
 Direct Ownership 
 Land and building improvements    2,248     750     -      2,998 
 Buildings     3,856     1,525     -       5,381 
 Machinery and equipment    5,242     1,140     -       6,382 
 Transportation equipment    3,525     1,185     45     4,665 
 Furniture, fixtures and office equipment    3,789     1,355     17     5,127 
 Electrical installation    131     39     -       170 
                 

 Total     18,791     5,994     62     24,723 
                 

 Capital lease  
 Transportation equipment     2,642     1,557     404     3,795 
 Office equipment    4     2     -      6 
                 

 Total     2,646     1,559     404     3,801 
                 

 Total Accumulated Depreciation    21,437   7,553     466     28,524 
                 

 Net Book Value    90,125         105,331 
                 

       
       Beginning    Additions/    Deductions/    Ending  
 2004 (Restated, Notes 2e and 3)    Balance    Reclassifications    Reclassifications    Balance   
                 

 Carrying Value 
 Direct Ownership  
 Land     29,117     4,374     -      33,491 
 Land and building improvements    4,469     1,843     -       6,312 
 Buildings    19,142     4,559     -      23,701 
 Machinery and equipment    11,316     1,469     -       12,785 
 Transportation equipment    3,834     2,059     272     5,621 
 Furniture, fixtures and office equipment    7,136     1,248     34     8,350 
 Electrical installation    292     528     -      820 
                 

 Total     75,306     16,080     306     91,080 
                 
 Capital lease  
 Transportation equipment    7,386     2,522     831     9,077 
 Office equipment    11     -       -      11 
                 
 Total     7,397     2,522     831     9,088 
                 
 Construction in Progress 
 Building improvements    3,913     5,710     2,504     7,119 
 Machinery and equipment    2,200     2,014     36     4,178 
 Office equipment    -   64   -   64 
 Electricity installation    -       33     -       33   
                 
 Total     6,113     7,821     2,540     11,394 
                 

 Total Carrying Value    88,816     26,423     3,677     111,562 
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7. PROPERTY, PLANT AND EQUIPMENT (continued) 
 
       Beginning    Additions/    Deductions/    Ending  
 2004  (Restated, Notes 2e and 3)    Balance    Reclassifications    Reclassifications    Balance   
                 

 Accumulated Depreciation 
 Direct Ownership   
 Land and buildings improvements    1,502     746     -      2,248   
 Buildings    2,860     996     -       3,856  
 Machinery and equipment    4,326     916     -       5,242  
 Transportation equipment    2,652     1,106     233     3,525  
 Furniture, fixtures and office equipment    2,630     1,185     26     3,789  
 Electrical installation    136     43     48     131  
                 

 Total     14,106     4,992     307     18,791 
                 

 Capital lease  
 Transportation equipment     1,855     1,108     321     2,642 
 Office equipment    2     2     -       4 
                 

 Total     1,857     1,110     321     2,646 
                 

 Total Accumulated Depreciation     15,963      6,102      628      21,437  
                 

 Net Book Value    72,853         90,125 
                 

 

(a) Depreciation expenses were charged as follows: 
                   2005    2004  
         (Restated, Notes   (Restated, Notes  

      2006    2e and 3)    2e and 3) 
              

  Cost of goods sold (Note 18)    4,462   3,383   2,626 
  Selling expenses (Note 19)    3,788   3,193   2,661   
  General and administrative  
   expenses (Note 19)    574   573   446 
              

  Total    8,824   7,149   5,733  
               

 

(b) Gain on sale of property and equipment is as follows: 
 
                   2005    2004  
         (Restated, Notes   (Restated, Notes  

      2006    2e and 3)    2e and 3) 
              

  Proceeds    655   50   306 
  Net book value    495   38   47 
              

  Gain on sale of property and  
   equipment    160   12   259 
               

 
Gain on sale of property and equipment is presented in “Other Income (Charges) - Others - net” 
account. 

 
(c)  The additions in property, plant and equipment and construction in progress in 2006 mainly 

represent acquisitions related to the increase in production capacity, warehouse for corn and 
vegetables and for the Company’s research and development facilities (laboratory). 

 
 From the financial point of view, the average percentage of completion of the construction in 

progress as of December 31, 2006 is approximately 40% up to 99%. The estimations of 
completion of the constructrion in progress are in 2007 and 2008. 
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7. PROPERTY, PLANT AND EQUIPMENT (continued) 
 
(d) PT Actual Kencana Appraisal, an independent appraiser, appraised the property, plant and 

equipment of the Company and Subsidiaries and issued its appraisal reports all dated 
February 19, 2007. Based on its reports, the fair values of property, plant and equipment 
(excluding construction in progress) of the Company and Subsidiaries as of December 31, 2006 
amounted to Rp137.9 billion. The appraisers used the Depreciated Replacement Cost Method, 
except for land that used the Market Data Approach. Based on the condition of the property, plant 
and equipment and the result of the above appraisals, the management believes that there is no 
indication on impairment of assets value in the Company and Subsidiaries’ property, plant and 
equipment as of December 31, 2006.  
 

(e) In 1997, the Company conducted the revaluation of property, plant and equipment and has 
obtained the approval from the Directorate General of Taxation. The revaluation increment 
amounting to Rp1 million (after net of Rp2.1 billion due to the distribution of stock option through 
capitalization of revaluation increment in property, plant and equipment in 2000) is presented in 
“Revaluation Increament in Property, Plant and Equipment” account in the Equity section.  

  
(f) As of December 31, 2006, property, plant and equipment (excluding land and transportation 

equipment), are covered by insurance against losses from damage, natural disaster, fire and other 
risks under blanket of policies with total coverage US$9,650,222 (equivalent to Rp87.0 billion), 
from consortium insurance as led by PT Asuransi AIU Indonesia.  The management believes that 
the insurance coverage is adequate to cover possible losses arising from such risks. 

 
(g) Land owned by the Company are located in certain cities in Indonesia under Rights of Building 

(HGB) status and Used Rights of Building with total area of 1,685,619 square meters. The related 
landrights will expire in various dates between 2016 and 2036. The management believes that 
these rights can be renewed upon their expiry. 

 
(h) As of December 31, 2006, property, plant and equipment with net book value of Rp69.2 billion are 

used as collateral for the bank loans obtained from PT Bank Rakyat Indonesia (Persero) Tbk. 
(Notes 8 and 12). 

 

    
8. SHORT-TERM BANK LOANS 
 
 This account represents working capital loans obtained by the Company and Subsidiaries from 

PT Bank Rakyat Indonesia (Persero) Tbk.  (BRI) with maximum credit limit obtained by the Company 
and TSP of Rp75 billion and Rp60 billion in 2006, respectively, and Rp35 billion and Rp25 billion in 
2005 and 2004, respectively. The maximum credit limit obtained by MSI amounted to Rp15 billion in 
2006 and 2005. These facillties have maturity period of 1 year. On December 8, 2006, BRI agreed to 
extend the credit facility to the Company and TSP until December 17, 2007. On March 21, 2007, BRI 
agreed to extend the credit facility to MSI until December 20, 2007. The loans bear annual interest 
rate of 15.0% in 2006, from 12.5% to 15.0% in 2005 and from 13.0% to 15.8% in 2004. As of 
December 31, 2006, these loans are secured by accounts receivable - trade of Rp32 billion, 
inventories of Rp89.5 billion, and certain property, plant and equipment of Rp88.7 billion owned by the 
Company and Subsidieries. 
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8. SHORT-TERM BANK LOANS (continued) 
 
 As of December 31, 2006, 2005 and 2004, the outstanding balance of working capital loans is as 

follows: 
 
                   2005    2004  
         (Restated, Notes   (Restated, Notes  

      2006    2e and 3)    2e and 3) 
              

 Company    74,449   33,203   34,339 
 Subsidiaries 
  PT Tanindo Subur Prima    54,589   17,292   14,002 
  PT Multi Sarana Indotani    14,079   4,677   - 
              

 Total     143,117   55,172   48,341 
               

 
 Based on loan agreements, the Company and Subsidiaries should obtain a written approval from BRI 

before conducting certain transactions, among others: 
   
 - Give loans other than balances arising from the Company’s main line of business with third 

parties; 
 - change of shareholder structure so that Charoen Pokphand group not becoming majority 

shareholder; 
 - merger and declare dissolution; 
 - give any guarantee or assets to other parties outside Charoen Pokphand Group exceeding 20% of 

share capital;  
 - give loans to shareholders exceeding 20% of share capital; 
 - make payment of the shareholder’s loan totaling (accumulated during one accounting period) 

more than 20% of share capital; and 
 - declare or pay any dividends exceeding current net income. 
 

In addition to the above requirements, BRI also requests MSI to obtain approval from BRI if MSI will 
conduct Initial Public Offering (IPO). This requirement is also present in the investment credit 
agreement between MSI and BRI (Note 12).   
 
In 2006, the Company and TSP declared cash dividends that exceeded their current net income. The 
Company also made payment on the shareholder’s loan totaling Rp75 billion that exceeded 20% of 
share capital. Based on the approval letters from BRI No. B.448AGR/AGR-II/02/07 and 
No. B.449AGR/AGR-II/02/07 dated February 26, 2007 to the Company and TSP, respectively, BRI 
has given the written waiver regarding the above transactions. 

 
 The Company and Subsidiaries have obtained the approval letter No. B.448AGR/AGR-II/02/07 dated 

February 26, 2007 from BRI in relation with the Company’s plan to conduct Initial Public Offering. 
 
 In accordance with the Addendum Extention of Credit Agreements and Suplesion dated December 8, 

2006 and the Extention of Working Capital Credit Facilities and Confession Obligation dated      
March 21, 2007 (Note 28c), BRI agreed to change the covenants so the Company and Subsidiaries 
could pay dividend as long as the dividend payment will not result on the Debt to Equity Ratio to 
exceed at 2.33 : 1. 
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9. ACCOUNTS PAYABLE - TRADE 
             
 The details of accounts payable - trade are as follow: 
                   2005    2004  
         (Restated, Notes    (Restated, Notes   
      2006    2e and 3)    2e and 3)         
             

 Third parties:  
  Farmers   8,537   5,914   11,673   
  Shanghai Joysun Co. Ltd., China   7,263   9,168    5,992 
  Hubei Sanonda Co. Ltd., China   5,283   585    1,561 
  CV Kertopaten, Surabaya   3,001   -   - 
  V.D Reijt - Meststoffen B.V.,  
   The Netherlands   2,041   733    688   
  Others   915   1,078    677 
             

 Total      27,040   17,478   20,591 
             

 
 

 

 Related Parties (Note 23b)   5,547   3,251   1,932 
              

 
The above accounts payable - trade include accounts payable in foreign currencies amounting to 
Rp14.5 billion (equivalent to US$1,493,334 and EUR86,488) as of December 31, 2006, Rp13.7 billion 
(equivalent to US$1,322,975 and EUR62,849) as of December 31, 2005 and Rp10.2 billion 
(equivalent to US$1,023,943 and EUR54,370) as of December 31, 2004.  

  
 
10. ACCOUNTS PAYABLES - OTHER THIRD PARTIES 
 
 As of December 31, 2006, 2005 and 2004, this account mainly represents accrued royalty to 

Monsanto Company, with outstanding balance of Rp16.5 billion (US$1,827,872), Rp14.0 billion 
(US$1,427,683) and Rp9.5 billion (US$1,026,150), respectively (Note 25b).  

  
 As of December 31, 2004, this account includes unpaid foreign currency forward contracts payable, 

including late penalty of 15% per year, totaling to Rp9.5 billion that matured in 2004. The related 
losses from these transactions were charged to operations and presented in “Loss on Foreign 
Exchange - net” and “Other Income (Charges) - Others - net” account in the 2004 consolidated 
statements of income. On March 31, 2005, the Company fully paid the related liability. 

 
 
11. TAXES PAYABLE 
 
 Taxes payable consists of: 
                     2005    2004  
           (Restated, Notes    (Restated, Notes    
        2006    2e and 3)    2e and 3) 
              

 Income Taxes 
  Article 4(2)    40   25   11 
  Article 21    1,919   1,582   763 
  Article 23    244   41   35 
  Article 25    1,804   861   - 
  Article 26    2,681   2,301   2,224 
  Article 29    9,388   11,993   3,793 
 Value Added Tax     2,371   1,899   1,218 
              

 Total     18,447   18,702   8,044 
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11. TAXES PAYABLE (continued) 
 
 In 2006, the Company and TSP received several Under Payment Tax Assessment Letters (Surat 

Ketetapan Pajak Kurang Bayar/SKPKB) and Tax Collection Letters (Surat Tagihan Pajak/STP) for 
Income Taxes and Value Added Tax with total amount of Rp110.4 million for 2006, Rp635.7 million 
for 2005, and Rp476.5 for 2004. The Company and TSP recorded the payments of these SKPKB and 
STP in “Other Income (Charges) - Others - net” in the 2006 consolidated statements of income.    

 
 
12. LONG-TERM BANK LOAN 
 
 This account consists of: 
                     2005    2004  
           (Restated, Notes    (Restated, Notes    
        2006    2e and 3)    2e and 3) 
              

 Investment loan    6,500   6,500   - 
 Less current portion    2,000   -   - 
              

 Long-term portion    4,500   6,500   - 
               

 
On  December 20, 2005, MSI obtained an investment credit facility from BRI with maximum credit of 
Rp10 billion that can be drawndown at Rp6.5 billion under Phase I and at Rp3.5 billion under Phase II. 
The drawndown of the loan can be made by MSI after fulfilling certain requirements. This loan will 
mature in 5 years or in December 20, 2010 with a grace period of 1 year. The loan are payable in 8 
semi-annual installments amounting Rp1 billion for the 1st to 4th installments and Rp1.5 billion for 5th 
to 8th installments. This loan bears annual interest of 15% a year. This loan has the same limitation 
and collateral with short-term bank loan obtained from the same bank (Note 8). 

 
 
13. OBLIGATIONS UNDER CAPITAL LEASE 
 
 The Company and Subsidiaries entered into several lease agreements with PT Reksa Finance, a 

related party, to purchase certain transportation and office equipment with lease terms ranging from 
three to five years and expiring on various dates. Obligation under capital leases are secured by 
fiduciary security of the related transportation equipements and office equipment. Based on the lease 
agreements, the Company and Subsidiaries are prohibited to sell, rent and guarantee its transporation 
and office equipment.     

 
 As of December 31, 2006, 2005 and 2004, the future minimum rental payments required under these 

lease agreements are as follows: 
 
 

                 2005    2004  
       (Restated, Notes    (Restated, Notes   
 Years    2006    2e and 3)    2e and 3) 
              

 2005     -   6   2,402  
 2006     11   2,805   2,111  
 2007     3,344   2,452   1,798  
 2008     2,775   1,902   1,252  
 2009     1,874   961   360 
 2010     1,196   316   - 
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13. OBLIGATIONS UNDER CAPITAL LEASE (continued) 
 
                 2005    2004  
       (Restated, Notes    (Restated, Notes   
 Years    2006    2e and 3)    2e and 3) 
              

 2011     392   -   -  
               

 Total     9,592   8,442   7,923 
 Total amount applicable to interest   (2,623)  (2,468)  (2,178 ) 

               

 Present value of minimum rental payments  6,969   5,974   5,745 
 Current portion of obligations under capital    
  lease    (2,145)  (1,689)  (1,451 ) 
               

 Long-term portion     4,824   4,285   4,294  
               

 
 
14. ESTIMATED LIABILITY FOR EMPLOYEES’ BENEFITS 
  

The Company and Subsidiaries provided employees’ benefit in accordance with Labor Law 
No.13/2003, dated March 25, 2003 (UU No.13/2003) for employees with retirement age of 55 years 
old. This benefit pension is not funded.  
 

As of December 31, 2006, the Company and Subsidiaries recorded the estimated liability for 
employees’ benefits based on the actuarial valuations performed by PT Eldridge Gunaprima Solution, 
an independent actuary, on its report  dated February 19, 2007. As of December 31, 2005 and 2004, 
the Company and TSP recorded the estimated liabilitiy for employee’s benefits based on actuarial 
valuations performed by PT Dayamandiri Dharmakonsilindo, an independent actuary, on its reports 
dated February 1, 2006 and April 25, 2005, respectively.  The independent actuaries use the 
“Projected Unit Credit” method. As of December 31, 2005 MSI recorded the estimated liability for 
employees’ benefit based on management computations. Below are the basic assumptions used the 
independent actuaries and by management of MSI: 

        2005     2004  
          (Restated, Notes    (Restated, Notes  
       2006    2e and 3)    2e and 3) 
                

 Interest rate    10.5% per year  12.8% and 13% per year  10% per year 
 Salary (wage) increase rate    10% per year   11% and 15% per year   8% per year 
 Pension age    55 years    55 years   55 years 
 Mortality rate     table CSO-1980   table CSO-1980   table CSO-1980 
 
 The employee benefits expense recognized in consolidated statements of income are as follow: 
 
                2005    2004  
           (Restated, Notes   (Restated, Notes  
       2006    2e and 3)    2e and 3) 
               

 Current service cost    1,824   1,408   920 
 Interest expenses    1,399   1,475   957   
 Amortization of past service  
  cost - non-vested benefit    121   121   121 
 Liability recognized for transferred  
  employees    167   1,393   - 
 Amortization of actuarial losses - net    22   22   16 
              

 Employees’ benefits expenses    3,533   4,419   2,014 
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14. ESTIMATED LIABILITY FOR EMPLOYEES’ BENEFITS (continued) 
 
Estimated liability for employees’ benefits as of December 31, 2006, 2005 and 2004 are as follow: 

 
                    2005    2004  
          (Restated, Notes   (Restated, Notes  
       2006    2e and 3)    2e and 3) 
               

 Present value of oblogations    20,377   13,424   11,523 
 Unrecognized actuarial gain (losses)    (3,447)  527   (1,497 ) 
 Unrecognized past service  
  Cost - non-vested    (1,342)  (1,463)  (1,584 ) 
               

 Estimated liability  
  for employees’ benefits    15,588   12,488   8,442 
               

 
 The movements of the estimated liablility for employees’ benefits are as follow: 
  
                    2005    2004  
           (Restated, Notes   (Restated, Notes  
       2006    2e and 3)    2e and 3) 
               

 Beginning balance    12,488   8,442   6,748   
 Provision during the year    3,533   4,419   2,014 
               

 Total      16,021   12,861   8,762 
 Payments during the year    (433)  (373)  (320 ) 
               

 Ending balance    15,588   12,488   8,442 
              

 
 
15. SHARE CAPITAL 
 

The details of share ownership as of December 31, 2006, 2005 and 2004 with par value of Rp1,000 
(full amount) per share are as follows: 

      
        December 31, 2006 
             
      Number of     
      Shares Issued    Percentage     
   Shareholders   and Fully Paid    of Ownership    Amount 
              

 PT Central Pertiwi   78,000,000   40.00   78,000 
 Midsummer Corporation, Seychelles   76,050,000   39.00   76,050 
 CP Agriculture Limited (formerly  
  Aspen Vista Holding Ltd.), Seychelles   40,950,000   21.00   40,950 
              

 Total    195,000,000   100.00   195,000 
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15. SHARE CAPITAL (continued) 
 
      December 31, 2005 and 2004 
             
      Number of     
      Shares Issued    Percentage     
   Shareholders   and Fully Paid    of Ownership    Amount 
              

 PT Surya Hidup Satwa   7,099,999   99.99   7,100 
 PT Centralwindu Sejati   1   0.01   - 
              

 Total    7,100,000   100.00   7,100 
              

 
In the Circular Shareholders’ General Meeting as registered through Notarial Deed No. 21 dated 
September 11, 2006 of Rachmad Umar, S.H., notary in Jakarta, the shareholders agreed on the sale 
of 1 (one) share owned by PT Centralwindu Sejati to PT Central Pertiwi (CP). 
 
In accordance with the Extraordinary Shareholders’ General Meeting, the minutes of which were 
notarized by Deed No. 17 dated October 3, 2006 of Dr. Fulgensius Jimmy H.L.T., S.H., M.H., M.M., 
notary in Jakarta, the shareholders agreed on the following: 
 
• Change the Company’s name becomes PT BISI International; 
• Distribution of bonus shares of 400,000 shares or Rp400 million from the additional paid-in capital 

to PT Surya Hidup Satwa (SHS); 
• Increase the authorized share capital from Rp10 billion consisting of 10,000,000 shares to Rp400 

billion consisting of 400,000,000 shares;  
• Increase in issued and fully paid of share from Rp7.1 billion to Rp132 billion, which will come 

from:   
a. issuance of share capital amounted to Rp124.5 billion consisting of 124,500,000 shares, to be 

issued and fully paid by SHS of 124,499,982 shares or equivalent to Rp124.5 billion and CP of 
18 shares or Rp18 thousand; and 

b. bonus shares of 400,000 shares or equivalent to Rp400 million to SHS. 
 
The related amendments on the Articles of Association were approved by the Ministry of Justice and 
Human Rights of the Republic of Indonesia in its Decision Letter No. W7-02215.HT.01.04-TH.2006 
dated November 6, 2006. 

 
 In accordance with the Extraordinary Shareholders’ General Meeting, the minutes of which were 

notarized by Deed No. 89 dated November 21, 2006 of Dr. Fulgensius Jimmy H.L.T., S.H., M.H., 
M.M., notary in Jakarta, the shareholders agreed on the following: 

 
• Change the status of the Company from the domestic Capital Investment to Foreign Capital 

Investment Company in relation to the change in shareholders. 
• Sale of 131,999,981 shares owned by SHS to CP representing 52,799,981 shares; to Midsummer 

Corporation (MS), Seychelles, representing 51,480,000 shares; and to CP Agriculture Limited 
(CPA), Seychelles, representing 27,720,000 shares. 

 
The related amendments on the Articles of Association were approved by the Ministry of Justice and 
Human Rights of the Republic of Indonesia in its Decision Letter No. W7-03519.HT.01.04-TH.2006 
dated December 11, 2006. 
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15. SHARE CAPITAL (continued) 
 

In accordance with the Extraordinary Shareholders’ General Meeting, the minutes of which were 
notarized by Deed No. 18 of  Siti Pertiwi Henny Singgih, S.H., notary in Jakarta, the shareholders 
agreed to increase the issued and fully paid share capital from Rp132 billion to Rp195 billion through 
the issuance 63,000,000 of shares capital or equivalent to Rp63 billion. The increase in issued and 
fully paid share capital were issued to CP, MS and CPA at 25,200,000 shares or Rp25.2 billion, 
24,570,000 shares or Rp24.6 billion and 13,230,000 shares or Rp13.2 billion, respectively. The 
difference between the cash proceeds from issuance of shares and the par value of the share 
amounting to Rp54 million is presented in “Additional Paid-in Capital” account. The related 
amendments on the Articles of Association were registered to the Ministry of Justice and Human 
Rights of the Republic of Indonesia in its Letter No. W7-HT.01.04-5209 dated December 19, 2006.  

 
 
16. DIVIDEND 
 

In the Annual Shareholders’ General Meeting, the minutes of which were notarized by Deed No. 16 
dated October 3, 2006 of Dr. Fulgensius Jimmy H.L.T., S.H., M.H., M.M., notary in Jakarta, the 
shareholders approved the declaration of cash dividends of Rp95 billion, of which the Rp60 billion 
comes from the 2004 retained earnings and the Rp35 billion comes from the 2005 net income. 
 
In the Extraordinary Shareholders’ General Meeting, the minutes of which were notarized by Deed     
No. 17 dated October 3, 2006 of Dr. Fulgensius Jimmy H.L.T., S.H., M.H., M.M., notary in Jakarta, the 
shareholders approved the declaration of the 2006 interim cash dividend of Rp29.5 billion and bonus 
shares of 400,000 shares or Rp400 million from the additional paid-in capital (Note 15).  

 
 
17. NET SALES 
 
 The details of net sales are as follows: 
        2005      2004 
         (Restated, Notes    (Restated, Notes 
       2006    2e and 3)    2e and 3)    
              

 Commercial seeds 
 Corn seeds    234,933   191,981   143,902 
 Vegetable seeds    118,333   87,089   80,635  
              

 Total commercial seeds    353,266   279,070   224,537 

              
 Foundation seeds 
 Corn seeds    2,185   1,984   1,120  
 Vegetable seeds    404   269   327  
               

 Total foundation seeds    2,589   2,253   1,447 
              

   Pesticides    167,563   149,393   105,671 
 Fertilizers    19,998   13,095   17,205 
 Others     30,260   20,645   8,096 

               
 Total     573,676   464,456   356,956 
              

 
In 2006, 2005 and 2004, there were no sales made to any single customer with annual cumulative 
amount exceeding 10% of the consolidated net sales. 



 

These consolidated financial statements are originally issued in Indonesian language. 
 

PT BISI INTERNATIONAL Tbk. (FORMERLY PT BENIHINTI SUBURINTANI) 
AND SUBSIDIARIES 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
Year Ended December 31, 2006 

With Comparative Figures for 2005 and 2004 
(Expressed in Million of Rupiah, Except Otherwise Stated) 

 
 

 
162

 
 

18. COST OF GOODS SOLD 
 
 The details of cost of goods sold are as follows: 
 
                      2005             2004  
           (Restated, Notes   (Restated, Notes  
       2006    2e and 3)    2e and 3) 
              

 Raw materials used    209,824   136,612   63,061   
 Direct labor    2,441   1,708   1,095 
 Factory overhead    79,471   43,480   49,881 
               
 Total manufacturing cost    291,736   181,800   114,037 
 Work-in process 
  Beginning balance    101,330   43,457   41,115 
  Ending balance    (150,848)  (101,330)   (43,457 )  

              

 Cost of goods manufactured    242,218   123,927   111,695  
 Finished goods     
  Beginning balance    71,820   58,964   41,375 
  Purchases    116,403   168,001   129,017   
  Ending balance    (84,557)  (71,820)  (58,964 )  
              

       345,884   279,072   223,123 
  
 Cost of salvage seeds sold     (18,916)  (4,403)  (17,314 ) 
 Write - off vegetable seeds inventory   -   -   (12,396 ) 
               
 Cost of goods sold    326,968   274,669   193,413 
               
 
 In 2006, 2005 and 2004, there were no purchases made from any single supplier with annual 

cumulative amount exceeding 10% of the consolidated net sales. 
 
 
19. OPERATING EXPENSES 
 
 The details of operating expenses are as follows: 
           2005    2004  
            (Restated, Notes    (Restated, Notes 
        2006    2e and 3)     2e and 3)  
              

 Selling 
 Promotion        21,138   19,191    20,413   

 Salaries, wages and employees’ welfare   18,213   13,853   11,592 

 Freight-out    10,124   7,123    3,570   

 Transportation and travelling on duty   5,159   4,065    2,868 

 Depreciation     3,788   3,193    2,661 

 Telecommunication    1,611   1,478    1,221 

 Packaging    1,317   939    686 

 Inventory handling expense       1,075   1,471    2,111  

 Taxes, penalty and permit    914   684    761 

 Rent     865   733    685 

 Office supplies    812   899    887 

 Others (below Rp800 million)     4,408   3,573   3,356   

              

 Total     69,424   57,202   50,811 
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19. OPERATING EXPENSES (continued) 
 
           2005    2004  
            (Restated, Notes    (Restated, Notes 
        2006    2e and 3)     2e and 3)  
              

 General and Administrative 
 Royalty (Notes 23c and 25b)    19,734   15,613    11,496 
 Salaries, wages and employees’  
  welfare (Note 14)    14,038   14,064    13,178 
 Transportation and traveling on duty   3,595   2,017   1,976 
 Research and development   
  (Notes 23c and 25d)    2,706   2,949    1,626 
 Taxes and permit    2,703   2,305    1,957 
 Professional fee    1,584   1,151    545 
 Bank charges    1,543   793    227 
 Provision for doubtful accounts    1,019    -   16 
 Insurance    955   935    454 
 Retribution and donation    -   -    1,462   
 Others (below Rp800 million)     3,928   3,383    3,053 
               

 Total     51,805   43,210   35,990 
               

 Total operating expenses    121,229   100,412    86,801  
       

  
      

 
 
20. INTEREST EXPENSE - NET 
 
 The details of this account are as follows: 
           2005    2004  
           (Restated, Notes    (Restated, Notes 
       2006    2e and 3)     2e and 3)  
              

 Interest expense  
  Bank loan    10,968   6,641   6,985 
  Related parties (Note 23c)    1,543   -   -   
  Obligations under capital lease  
   (Note 23c)    1,409   1,126   988   
                

 Total     13,920   7,767   7,973   
 Interest income     (112)  (561)  (326 )  
               

 Interest expense - net    13,808   7,206   7,647   
       

  
      

 
21. INCOME TAX 
  
 The Company and Subsidiaries income tax expense (benefit) are as follows: 
           
           2005    2004  
           (Restated, Notes    (Restated, Notes 
       2006    2e and 3)     2e and 3)  
               

 Current     33,059   25,265   13,223 
 Deferred      (1,172)  (1,215)  (159 ) 
               

 Total     31,887   24,050   13,064 
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21. INCOME TAX (continued) 
 
 Income Tax - Current 
 
 The reconciliation between income before income tax, as shown in the consolidated statements of 

income and the taxable income for the years ended December 31, 2006, 2005 and 2004 are as 
follows: 

 
           2005    2004  
            (Restated, Notes    (Restated, Notes    
        2006    2e and 3)     2e and 3)  
              

 Income before income tax  
  per consolidated 
  statements of income    102,197   80,074   44,799 

              
 Addition (deduction): 
  Income of Subsidiaries 
   before income tax    (36,565)  (30,047)  (19,954 ) 
  Elimination of transactions with  
   Subsidiaries    239   124   (1,271 ) 
              
 Income before income tax - Company   65,871   50,151   23,574 
   
 Temporary differences: 
  Provision for employees’ benefits - net  947   839   503  
  Provision for decline in value of  
   inventories    332   -   - 
  Depreciation    143   769   68  

  Gain on sales of property and equipment  10   4   12 
  Amortization of prepaid expenses   (112)  (59)  (236 ) 
  Obligations under capital lease   (32)  (410)  (460 )  
     
 Permanent differences:    
  Tax penalty     832   244   90  
  Interest income already subjected to  
   final tax    (38)  (15)  (5 ) 
  Donation and representation    -   -   7  
  Other    -   1   (1 ) 
               

 Taxable income of the Company   67,953   51,524   23,552  
              

 
Taxable income for the years ended December 31, 2006, 2005 and 2004 agreed with the Annual 
Corporate Income Tax Return (SPT) submitted to the Tax Office.  

 
 The computation of income tax is as follows:          
 
           2005    2004  
            (Restated, Notes    (Restated, Notes    
        2006    2e and 3)     2e and 3)  
              

 Income tax - current   
  Company    20,368   15,440   7,048 
  Subsidiaries    12,691   9,825   6,175 
              

 Total      33,059   25,265   13,223 
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21. INCOME TAX (continued) 
 
 Income Tax - Current (continued) 
 
           2005    2004  
            (Restated, Notes    (Restated, Notes    
        2006    2e and 3)     2e and 3)  
              

 Prepayment of income tax 
  Company    14,220   6,506   3,797 
  Subsidiaries    9,451   6,766   5,633 
              

 Total     23,671   13,272   9,430 
               

 
 Income tax payable 
  Company    6,148   8,934   3,251 
  Subsidiaries    3,240   3,059   542 
              

 Total (Note 11)    9,388   11,993   3,793 
              
  
 Income Tax - Deferred 
 
 The computation of income tax - deffered are as follow:  
 

           2005    2004  
           (Restated, Notes    (Restated, Notes  
        2006    2e and 3)     2e and 3)  
              

 Income tax benefits (expense) - deferred 
  (effect of temporary differences 
  at maximum tax rate at 30%) 
  Company  
   Provision for employees’ benefits   (284)  (252)  (151 ) 
   Decline in value of inventories   (100)  -   - 
   Depreciation    (43)  (231)  (20 ) 
   Gain on sales of property and  
    equipment   (3)  (1)  (4 ) 
   Amortization of prepaid expenses  34   18   71 
   Obligations under capital lease   10   123   138 
   Adjustment due to tax assessments  (39)  -   -  
              

  Total    (425)  (343)  34 
  Subsidiaries    (747)  (872)  (193 )  
               

 Income Tax - Deferred - net     (1,172)  (1,215)  (159 ) 
               

 
The reconciliation between income tax expense (benefit) calculated by applying the applicable tax 
rate to the  Company and Subsidiaries’ income before income tax and the income tax expenses 
(benefit), as  shown in the consolidated statements of income for the years ended December 31, 
2006, 2005 and 2004 are as follows: 
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21. INCOME TAX (continued) 
 
Income Tax - Deferred (continued) 

           2005    2004    
          (Restated, Notes    (Restated, Notes  
        2006    2e and 3)     2e and 3)  
              

 Income before income tax - Company   65,871   50,151   23,574 
              

 

 Income tax (applicable progressive tax rate)  19,744   15,028   7,055  
 
 Tax effect of permanent differences:   
  Tax penalty    250   73   27  
  Interest income already subjected to      
   final tax    (11)  (4)  (2 ) 
  Donation and representation    -   -   2 
  Adjustment due to tax assessments   (39)  -   - 
                

 Income tax expense per consolidated  
  statements of income 
  Company    19,944   15,097   7,082 
  Subsidiaries    11,943   8,953   5,982 
               

 Total      31,887   24,050   13,064 
              

  
The deferred tax assets and liabilities as of December 31, 2006, 2005 and 2004 are as follows: 
 

           2005    2004    
          (Restated, Notes    (Restated, Notes  
        2006    2e and 3)     2e and 3)  
              

 Deferred tax assets (liabilities) - net 
  Company 
   Inventories   100   -   -   
   Prepaid expenses   (40)  (97)  (79 ) 
   Property, plant and equipment   (723)  (28)  (260 ) 
   Obligations under capital lease   (28)  (707)  (584 ) 
   Estimated liability for employees’  
    benefits 1,395   1,111   859 
             
 Deferred tax assets (liabilities) - net   704   279   (64 ) 
             

  Subsidiaries - net         
   Deferred tax assets   2,725   2,007   1,104 
   Deferred tax liabilities   -   30   - 
             

 Deferred tax assets - net   3,429   2,286   1,104 
              

 
 Deferred tax liabilities - net   -   30   64 
              

 
The management believes that the deferred tax assets can be fully recovered through future taxable 
income. 
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22. EARNINGS PER SHARE 
 
Earnings per share is computed by dividing the net income after and before adjustments regarding 
with pooling of interest by the the weighted-average number of shares outstanding during the year 
after considering the retroactive effect of the bonus shares and restructuring transaction under 
common control and change in par value of share from Rp1,000 (full amount) per share to Rp100 (full 
amount) per share (Notes 3, 15 and 28a). 

           2005    2004    
          (Restated, Notes    (Restated, Notes  
        2006    2e and 3)     2e and 3)  
              

 

 Earnings per share after effect  
  of pro forma adjustments            
 Net income after effect of pro forma 
  adjustments   60,737   46,974   25,263 
              

 Weighted-average number of  
  outstanding shares   1,161,986,301   855,000,000   855,000,000 
              

 Earnings per share (full amount)   52   55   30 
              

 Earnings per share before effect  
  of pro forma adjustments  
  
 Net income before effect of pro forma 
  adjustments   45,928   35,054   16,492 
              

 Weighted-average number of  
  outstanding shares   564,780,821   225,000,000   225,000,000 
              

 Earnings per share (full amount)   81   156   73 
              

 
 

23. RELATED PARTIES TRANSACTIONS 
  

In the regular conduct of business, the Company and Subsidiaries have engaged in transactions with 
related parties principally comprises of sales of seeds, pesticides, fertilizers; purchases of raw 
materials and finished goods which are made with normal price same as third parties, and financial 
transactions. The details of the transactions are as follows: 

 
 (a) Sales of finished goods to related parties in 2006, 2005 and 2004 are as follows: 
     
             Percentage to    
         Total     Consolidated Net Sales 
                           

         2006    2005    2004    2006    2005    2004 
                          

  PT Charoen Pokphand    
   Indonesia Tbk.    16,643   11,087   1,248   2.90   2.39   0.35  
  PT Centralpertiwi Bahari    13,640   8,777   6,276   2.38   1.89   1.76  
  PT Java Mitra Sejahtera    7,341   -   -   1.28   -   -  
  PT Central Proteinaprima Tbk.    1,635   1,210   73   0.28   0.26   0.02  
  Chia Tai Co. Ltd.     167   1,338   695   0.03   0.29   0.19 
  Others      438   457   267   0.08   0.10   0.07  
                          

  Total      39,864   22,869   8,559   6.95   4.93   2.39  
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23. RELATED PARTIES TRANSACTIONS (continued) 
 

 (a) Sales of finished goods to related parties in 2006, 2005 and 2004 are as follows (continued): 
  

The balances from these transactions are presented as “Receivable Trade - Relates Parties” 
account (Note 5) are as follow: 

              
             Percentage to Total     
         Total     Consolidated Assets 
                          

         2006    2005    2004    2006    2005    2004 
                         

  PT Java Mitra Sejahtera     7,341   -   -   1.37   -   -  
  PT Charoen Pokphand  
   Indonesia Tbk.    1,620   1,192   730   0.30   0.35   0.28  
  PT Centralpertiwi Bahari    529   1,094   1,652    0.10   0.32   0.63 
  Others       165   301   57   0.03   0.09   0.02 
                          

  Total       9,655   2,587   2,439   1.80   0.76   0.93 
                           

 
(b) The purchases from related party in 2006, 2005 and 2004 are as follows: 

  
             Percentage to    
         Total     Consolidated Net Sales 
                          

         2006    2005    2004    2006    2005    2004 
                          

  
 Chia Tai Seeds Co. Ltd.    20,323   17,084   16,055   3.54   3.68   4.50  

                          

 
 The balances from these transactions are presented as “Payable - Trade - Related Parties” 

account (Note 9) are as follow: 
   
                 
             Percentage to Total  
         Total    Consolidated Liabilities 
                          

         2006    2005    2004    2006    2005    2004 
                          

 Chia Tai Seeds Co. Ltd.    5,547   3,251   1,932   2.06   2.17   1.55  
        

                 
  

 
 (c) Transactions with related parties other than the Company and Subsidiaries’ main line of business 

with amount more than Rp1 billion are summarized as follows: 
          
             Percentage to Total     
         Total     Consolidated Net Sales 
                          

         2006    2005    2004    2006    2005    2004 
                          

 Sales of salvage seeds  
 PT Charoen Pokphand      
  Indonesia Tbk.    1,060   -   813   0.19   -   0.23  
 PT Central Proteinaprima Tbk.    415   -   91   0.07   -   0.03  

                          

 Total      1,475   -   904   0.26   -    0.26  
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23. RELATED PARTIES TRANSACTIONS (continued) 
 
             Percentage to    
         Total     Consolidated Net Sales 
                          

         2006    2005    2004    2006    2005    2004 
                          

 

 Research and development cost 
  Bangkok Seed Industry  

  Co. Ltd.     2,706   2,949   1,626   0.47   0.64   0.46 
                          

  Royalty fee 

  Charoen Pokphand 
  International Group of 

   Companies Ltd.    1,414   1,217   907   0.25   0.26   0.25 

                          

 

  Interest expense 
 PT Reksa Finance     1,409   1,126   988   0.25   0.24   0.28 
 PT Surya Hidup Satwa    970   -   -   0.17   -   - 
 PT Central Pertiwi     573   -   -   0.10   -   - 

                          

 Total      2,952   1,126   988   0.52   0.24    0.28  
                          

    
             Percentage to Total     
         Total     Consolidated Assets/Liabilities/Equity 
                          

         2006    2005    2004    2006    2005    2004 
                          

 Temporary loan from   
 PT Central Pertiwi     50,000   5,000   -   18.60   3.34   -  
 PT Surya Hidup Satwa    35,000   -   -   13.01   -   -  

                          

 Total      85,000   5,000   -   31.61   3.34    -  
                          

 Temporary loan to  
 PT Vista Grain     -   5,000   -   -   1.45   -  
 PT Vista Agung Kencana    -   -   7,000   -   -   2.67  

                          

 Total      -   5,000   7,000   -   1.45    2.67  
                          

 
 Dividend payment  
 PT Surya Hidup Satwa    214,126   -   -   98.44   -   -  
 PT Central Pertiwi     3,504   -   -   1.61   -   -  

                          

 Total      217,630   -   -   100.05   -    -  
                          

 
 Issuance of shares capital 
 PT Surya Hidup Satwa    214,136   -   -   98.45   -   -  
 PT Central Pertiwi     28,704   -   -   13.20   -   -  
 Midsummer Corporation    24,605   -   -   11.31   -   - 
 CP Agriculture Limited    13,249   -   -   6.09   -   - 

                          

 Total      280,694   -   -   129.05   -    -  
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23. RELATED PARTIES TRANSACTIONS (continued) 
 

  The balances of accounts with related parties arising from transactions other than the Company 
and Subsidiaries main lines of business are as follow: 

  
             Percentage to   
         Total    Consolidated Assets    
                          

         2006    2005    2004    2006    2005    2004 
                          

 Due from related parties  
 PT Vista Agung Kencana    -   -   7,000    -   -   2.67  
 Others      1   40   574   -   0.01   0.21 

                          

 Total      1   40    7,574   -    0.01   2.88 
                         

  
             Percentage to   
         Total    Consolidated Liabilities    
                          

         2006    2005    2004    2006    2005    2004 
                          

   Due to related parties 
 PT Surya Hidup Satwa    5,193   -   -    1.93   -   -  
 PT Central Pertiwi     5,099   5,000   -   1.90   3.34   -  
 Bangkok Seed Industry  
  Co. Ltd.     2,160   2,359   1,301   0.80   1.58   1.05 
 Others      375   296   174   0.14   0.20   0.14  

                          

 Total      12,827   7,655    1,475   4.77    5.12   1.19 
                           

  Obligations under capital lease 

 PT Reksa Finance     6,969   5,974    5,745    2.59    3.99   4.62  
                          
  

 Due to SHS represents temporary loan obtained by TSP. This loan bears interest of 15% per year 
in 2006 and will be due on December 22, 2007. 

  
  Due to CP represents loan obtained by MSI. 
 
  Nature of relationships with related parties 
 

 The nature of relationships and transactions of the Company and Subsidiaries with related parties 
are as follow: 

 
 

Related Parties 
  

Nature of Related Parties 
  

Transactions 
      
a. PT Central Pertiwi 

PT Surya Hidup Satwa 
 
Chia Tai Co. Ltd., Thailand 
 
Midsummer  Corporation,  
Seychelles 
 
CP Agriculture Limited, Seychelles  

 
 

Company and Subsidiaries’ 
shareholders. 
 
Subsidiaries’ shareholder. 
 
Company’s shareholder. 
 
 
Company’s shareholder. 

 Payment of dividend and loan obtained. 
 
 
Sales of vegetable seeds. 
 
Issuance of shares.   
 
 
Issuance of shares. 
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23. RELATED PARTIES TRANSACTIONS (continued) 
 
  Nature of relationships with related parties (continued) 
 

 
Related Parties 

  
Nature of Related Parties 

  
Transactions 

 

     
 

b. 
 

PT Charoen Pokphand  
 Indonesia Tbk. 
PT Centralpertiwi Bahari 
PT Java Mitra Sejahtera 
PT Central Proteinaprima Tbk. 
PT Central Agromina 
PT Central Avian Pertiwi 
PT Charoen Pokphand Jaya Farm 
PT Andalas Windumurni 
PT Citrawindu Pertala 
PT Suryawindu Pertiwi 
PT Windusejati Pertiwi 
PT Marindolab Pratama 
PT Vista Agung Kencana 
PT Vista Grain 
PT Reksa Finance  
 (formerly PT Reksarta Pertiwi) 

 
 

Companies’ shares are 
owned by majority 
shareholders or directors or 
commissioners of the 
Company and/or under the 
same management. 
 
 
 

 
 

Sales of corn seeds, pesticides, 
fertilizers, others finished goods, salvage 
seeds and rent.  
 
 
 
 
 
 
 
 
 
 
Temporary loans. 
 
 
Obligations under capital lease. 
 

      

c. Charoen Pokphand International 
    Group of Companies Ltd.,    
    British Virgin Island 
 
Chia Tai Seeds, Co. Ltd., Thailand  
 
Bangkok Seed  
   Industry Co. Ltd., Thailand 
 
Chia Tai Biotech Co. Ltd., China 
 
Infotech Vision Co. Ltd., Thailand 

 Managed by the Company’s 
affiliates. 
 

 Royalty fee. 
 
 
 
Purchase of vegetable seeds and   
pesticides. 
 
Research and development cost. 
 
Marketing expense. 
 
Software expense. 
 

 
 
24. MONETARY ASSETS AND LIABILITIES IN FOREIGN CURRENCIES 
 

 As of December 31, 2006, the Company and Subsidiaries have monetary assets and liabilities 
denominated in foreign currencies as follows: 

 
 2006        Rupiah Equivalent 
           

 Assets 
 Cash on hand and in banks (US$76,976)       694 
 Accounts receivable - trade (US$171,664)       1,548 
           

 Total        2,242 
           
 Liabilities 
 Accounts payable - trade (US$1,493,334 and EUR86,488)     14,495   
 Accounts payables others - third parties (US$1,827,872)     16,487  
 Due to related parties (US$276,724)       2,496 
           
 Total        33,478  
           
 Net Monetary Liabilities       31,236 
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24. MONETARY ASSETS AND LIABILITIES IN FOREIGN CURRENCIES (continued) 
 
2005           Rupiah Equivalent 

         
Assets  
Cash on hand and in banks (US$12,753)       125 
Accounts receivable - trade (US$100,859)       991 
           

Total           1,116 
           
 

Liabillities  
Accounts payable - trade (US$1,322,975 and EUR62,849)     13,738 
Accounts payable other - third parties (US$1,427,683)     14,034 
Due to related parties (US$263,312)        2,588 
             

Total           30,360 
           

 

Net Monetary Liabilities        29,244 
              

 
            
2004           Rupiah Equivalent 

         
Assets  
Cash on hand and in banks (US$48,952)       455 
Accounts receivable - trade (US$18,304)       170 
           

Total           625 
           
 

Liabillities  
Account payable - trade (US$1,023,943 and EUR54,370)     10,200 
Account payable other - third parties (US$1,026,150)     9,533 
Due to related parties (US$158,791)        1,475 
Obligations under capital lease (US$584)       5 
             

Total           21,213 
           

 

Net Monetary Liabilities        20,588 
 

           
  

  
 If the Company and Subsidiaries’ net monetary liabilities in foreign currencies as of December 31, 

2006 are reflected into Rupiah using the Bank Indonesia’s middle rate as of May 1, 2007, the net 
monetary liabilities will increase by Rp257.5 million. As of December 31, 2006, the Company and 
Subsidiaries do not hedge their payables denominated in foreign currencies due to not significant.  

 
 
25. SIGNIFICANT AGREEMENTS 
 

a. Cooperation Agreements of Production Seeds. 
 
 The Company entered into cooperation agreements with various farmers on production of corn or 

vegetables seeds where by the Company will sell foundation and gives technical advises and 
supervision during the cultivation process of the seeds. The farmers will shoulder all the 
productions costs. The Company will buy the harvested seeds from the farmers based on the 
agreement. The cooperation agreements are for one period of cultivation only. 
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25. SIGNIFICANT AGREEMENTS (continued) 
 
b. License Agreements 
 

1. On January 2, 1995, TSP entered into a license agreement with Charoen Pokphand 
International Group of Companies Ltd., British Virgin Islands (CPIGCL). Based on the 
agreement, TSP was granted the license to sell seeds, fertilizers and pesticides, and to obtain 
information related to, among others, strategy and marketing techniques, results of recent 
research and development and other informations. This agreement is valid for a period of five 
years, and renewable for anothers five years automatically, except if cancelled by either 
party. As compensation, TSP agreed to pay CPIGCL royalty fee amounting to 0.25% of net 
sales. The rate of royalty will be evaluated from time to time, with a maximum increase of 1% 
above the existing rate. 

 
 On December 29, 2006, TSP and CPIGCL agreed to terminate this license agreement. 

 
2. The Company has a license agreement with Monsanto Company, United States of America. 

Based on the agreement, the Company was granted the license to produce and sell certain 
corn seeds in Indonesia. As compensation, the Company agreed to pay royalty to Monsanto 
Company, which was calculated based on the quantity (per metric ton) of corn seeds sold 
amounting to US$200 (equivalent to Rp1.85 million), US$200.64 (equivalent to Rp1.75 
million) and US$177.8 (equivalent to Rp1.6 million) for 2006, 2005 and 2004, respectively. 
The amount of royalty per metric ton will be adjusted proportionally if there will be Rupiah 
fluctuation against US Dollar occured. Royalty expense charged to operations amounting to 
Rp18.3 billion, Rp14.4 billion and Rp10.6 billion in 2006, 2005 and 2004, respectively.  

  
3. On December 29, 2006, the Company and MSI entered into separate license agreement with 

CPIGCL, a related party. Under these agreements, the Company and MSI were granted 
licenses to use the Intellectual Proprietary Rights (IPR) and to produce, market, distribute and 
sell the products which are developed by using of the IPR. This agreement is valid for a 
period of five years and renewable for another five years automatically. Based on these 
agreements, the Company and MSI agreed to pay royalty to CPIGCL at 3% of the net sales of 
vegetables, paddy and pesticides.  

 
c. Sales and Purchases Agreements   

 
On January 2, 1996, the Company entered into a sales and purchases agreement with TSP, 
whereby the Company appointed TSP as a sole distributor in Indonesia for all the Company’s 
products, such as corn, vegetable and paddy seeds. This agreement is valid for an indefinite 
period of time and can be terminated at any time after six months’ prior written notification. 
 
Based on the amendment of this agreement dated August 1, 2006, TSP is no longer a sole 
distributor for the Company. 

 
d. Research and Development Agreement 
 
 In 2001, the Company entered into a research and development agreement with Bangkok Seed 

Industry Co. Ltd. (BSI), Thailand. Based on the agreement, the Company was entitled for the 
information on research and development as well as production techniques of new hybrid seeds. 
The agreement is valid for two years and is automatically renewable for another two years, unless 
there is cancellation agreed by both parties. In return, the Company agreed to pay research and 
development expense of US$300,000 for 2006 and 2005 and US$175,000 for 2004. 

 
 On December 29, 2006, the Company and BSI agreed to terminate this agreement. 
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25. SIGNIFICANT AGREEMENTS (continued) 
 
e. Consultation Agreement 
 

 In April 2005, the Company entered into a consultancy agreement with Prosperous Investments 
Limited (Prosperous), Hong Kong. Based on the agreement, the Company is entitled for advisory 
services including development of new potential market, conducting market research and 
identifying business alliances with potential strategic partners in Asia. The agreement is valid until 
December 31, 2006 and will automatically renewable for one year. In return, the Company agreed 
to pay Prosperous a consultancy fee (before tax) of US$384,000 in 2006 and US$284,375 in 
2005.  These consultancy fee charged to cost of goods sold amounted to Rp4.4 billion and Rp3.2 
billion in 2006 and 2005, respectively. 

 
f. Rent Agreements 

 
The Company and TSP rent the office building and warehouse with PT Charoen Pokphand 
Indonesia Tbk. (CPI), a related party. Based on the rent agreements which were extended yearly, 
rent expense in 2006, 2005 and 2004 was Rp220 million, Rp180 million and Rp160 million, 
respectively.  On January 2, 2007, CPI agreed to extend the maturity date until December 31, 
2007 with annual expense Rp320 million.      

 
 
26. CONTINGENCY 
  

In October 2006, a former employee of TSP, which had been discharged, has filed a legal claim in 
certain amount against TSP in the Banjarbaru Court of First Instance, Kalimantan Selatan, due to the 
alleged illegal dismissal by TSP. Based on the TSP’s opinion, through its external legal counsels, the 
claim has no legal basis. Accordingly, the management of TSP believes that no provision for losses 
should be made on this case (Note 28e).  

 
 
27. SEGMENT INFORMATION  
 
 Primary Segment 
  
 The Company and Subsidiaries classify their business segment reporting into business segment 

based on type of sales, which consist of sales of corn, vegetable and pesticide as follow:  
   
        2006  
                   

       Corn   Vegetable   Pesticide   Others   Elimination  Consolidated  
                  ___   

 Segment Sales 
   External sales  237,118   118,737   167,563   50,258   -   573,676   
  Inter-segment sales  -   -   11,505   1,115   (12,620)  - 
                      

 Total segment sales  237,118   118,737   179,068   51,373   (12,620)  573,676 
                      

 Segment Result  137,574   46,476   49,902   25,376   (12,620)  246,708 
 Operating expenses  (64,343 )  (17,979 )  (32,828)  (6,079)  -   (121,229) 
                      

 Operating income  73,231   28,497   17,074   19,297   (12,620)  125,479 
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27. SEGMENT INFORMATION (continued) 
 
 Primary Segment (continued) 
 
        2006  
                   

       Corn   Vegetable   Pesticide   Others   Elimination  Consolidated  
                  ___   

 Other Income (charges) 
 Financing cost                 (13,808) 
 Loss on sales of salvage seeds                 (11,252) 
 Gain on foreign exchange                 2,320 
 Others - net                 (542) 
                       

 Income before tax                 102,197 
 Income tax expense                 (31,887) 
                      
 Income after tax                  70,310 
                      

 Segment assets  236,586   82,053   84,385   11,592   (1,381)  413,235 
 Unallocated  assets                 121,027 
                      

 Total Assets                  534,262 
                      

 Segment liabilities  -   -   33,402   -   -   33,402  
 Unallocated liabilities                 235,471  
                       

 Total liabilities                 268,873 
                      
 Allocated capital expenditures  8,084   13,508   2,172   -   -   23,764 
 Unallocated capital expenditures                  2,274 
                      

 Total               -   26,038 
                      

 Depreciation and amortization  4,795   2,266   2,586   326   -   9,973 
 Non-cash expenses other 
  than depreciation and 
  amortization  2,129   1,107   1,335   429   -   5,000 
 
 
     2005 (Restated, Notes 2e and 3)  
                   

       Corn   Vegetable   Pesticide   Others   Elimination  Consolidated  
                  ___   

 Segment sales 
  External sales  193,965   87,358   149,393   33,740   -   464,456   
  Inter segment sales  -   -   7,214   276   (7,490)  - 
                      

 Total segment sales   193,965   87,358   156,607   34,016   (7,490)  464,456 
                      

 Segment result  98,936   38,071   43,610   16,660   (7,490)  189,787 
 Operating expenses  (61,565 )  (6,165)  (29,544)  (3,138)  -   (100,412) 
                      

 Operating income  37,371   31,906   14,066   13,522   (7,490)  89,375 
                      

 Others Income (charges) 
 Financing cost                 (7,206) 
 Loss on sales of salvage seeds                 (2,152) 
 Loss on foreign exchange                  (1,660) 
 Others                   1,717 
                      

 Income before tax                 80,074 
 Income tax expenses                  (24,050) 
                        

 Income after tax                 56,024 
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27. SEGMENT INFORMATION (continued) 
 
 Primary Segment (continued) 
 
     2005 (Restated, Notes 2e and 3)  
                   

       Corn   Vegetable   Pesticide   Others   Elimination  Consolidated  
                  ___   

 Segment assets  115,975   61,215   71,385   6,481   (1,142)   253,914  
 Unallocated assets                 90,029 
                      

 Total Assets                  343,943 
                      

 Segment liabilities  -   -   25,877   -   -   25,877 
 Unallocated liabilities                 123,756  
                      

 Total Liabilities                  149,633 
                      

 Allocated capital expenditures  11,034   1,885   3,792   54   -   16,765 
 Unallocated capital expenditures                 3,669  
                      

 Total                  20,434 
                      

 Depreciation and amortization  4,258   1,668   2,143   367   -   8,436 
 Non-cash expenses other 
  than depreciation  and  
   amortization  1,846   831   1,425   321   -   4,423 

     

 
 
 
 

       2004 (Restated, Notes 2e and 3)  
                   

       Corn   Vegetable   Pesticide   Others   Elimination  Consolidated  
                  ___   
       

 Segment  sales       
  External sales   145,022  80,962  105,671  25,301      -   356,956 
  Inter segment sales   -  -  7,149  153   (7,302)  -   
 

    
                   

 Total segment sales    145,022  80,962  112,820  25,454    (7,302)  356,956 
                        

 Segment result   82,366  41,279  42,268  4,932   (7,302)  163,543 
 Operating expense   (45,635)  (17,016)  (19,976)  (4,174)   -   (86,801) 
                        

 Operating Income   36,731  24,263  22,292  758   (7,302)  76,742 
                        
 

 Others Income (charges) 
 Financing cost                  (7,647) 
 Loss on sales of salvage seeds                 (4,383) 
 Loss on foreign exchange                 (10,879) 
 Others                    (9,034) 
                       

 Income before tax                 44,799 
 Income tax expense                 (13,064) 
 

     
                 

 Income after tax                 31,735 
                       
 

 Segment assets   66,644  38,918  39,250  8,670   (1,020)  152,462 
 Unallocated assets               110,156 
 

                  
    

 Total Assets                  262,618 
                       

 Segment liabilities   -  -   296   -   -   296 
 Unallocated liabilities                  124,036 
 

     
                 

 Total liabilities                  124,332 
                       

 Allocated capital expenditures   7,928  910  6,983  61   -   15,882 
 Unallocated capital  
 expenditures                  4,648  

                      

Total                   20,530 
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27. SEGMENT INFORMATION (continued) 
 
 Primary Segment (continued) 
 
       2004 (Restated, Notes 2e and 3)  
                   

       Corn   Vegetable   Pesticide   Others   Elimination  Consolidated  
                  ___   

Depreciation and amortization    3,675  1,708  1,310  322    -   7,015 
Non-cash expenses other 
 than depreciation  
 and amortizatiion     689  384  501  120    -   1,694       

  
 Secondary Segment 
  
 The Company and Subsidiaries classified geography (secondary) segment based on assets location 

or operation, which are in Jawa, Sumatera, Sulawesi and Kalimantan and outside country. 
  
        2006  
                   

       Corn   Vegetable   Pesticide   Others   Elimination  Consolidated  
                  ___   

 External Sales 
  Jawa     121,059  63,199   55,062   43,389   (12,620)  270,089 
  Sumatera    50,716  26,190   69,971   6,281   -   153,158 
  Sulawesi    62,082  11,961   45,398   1,327   -   120,768 
  Kalimantan    3,261  8,888   8,637   376   -   21,162 
  Outside country   -  8,499   -   -   -   8,499 
                     

 Total     237,118  118,737  179,068  51,373    (12,620)  573,676 
      

 
 

 
 

 
 

 
  

  
  

 
 

 
       2005 (Restated, Notes 2e and 3)  
                   

       Corn   Vegetable   Pesticide   Others   Elimination  Consolidated  
                  ___   

 External sales  
  Jawa     106,635  50,084   46,749   29,016   (7,490)  224,994 
  Sumatera    54,186  19,256   64,546   3,956   -   141,944 
  Sulawesi    28,832  7,527   37,722   863   -   74,944 
  Kalimantan    4,312  5,229   7,590   181   -   17,312 
  Outside country   -  5,262   -   -   -   5,262  
                     

 Total      193,965  87,358  156,607  34,016    (7,490)  464,456 
      

 
 

 
 

 
 

 
  

  
  

 
 

 
      2004 (Restated, Notes 2e and 3)  
                   

       Corn   Vegetable   Pesticide   Others   Elimination  Consolidated  
                  ___   

 External sales 
  Jawa     77,604  53,429   39,318   17,351   (7,302)  180,400 
  Sumatera    48,018  18,281   50,521   6,895   -   123,715 
  Sulawesi    19,400  8,224   22,981   1,208   -   51,813 
  Outside country   -  1,028   -   -   -   1,028  
                     
        

 Total      145,022  80,962  112,820  25,454    (7,302)  356,956  
      

 
 

 
 

 
 

 
  

  
  

 
 

 
In accordance with PSAK No. 5, ”Segment Reporting” and BAPEPAM rules on Financial Statements 
presentation and disclosures, the Company and Subsidiaries’ are not able to disclose the cash flows 
information of business and geography segments and assets and capital expenditure based on 
geography segment as the information is not completly available. 
 



 

These consolidated financial statements are originally issued in Indonesian language. 
 

PT BISI INTERNATIONAL Tbk. (FORMERLY PT BENIHINTI SUBURINTANI) 
AND SUBSIDIARIES 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
Year Ended December 31, 2006 

With Comparative Figures for 2005 and 2004 
(Expressed in Million of Rupiah, Except Otherwise Stated) 

 
 

 
178

 
 

28. SUBSEQUENT EVENTS 
 
a. In the Extraordinary Shareholders’ General Meeting, the minutes of which were notarized by 

Deeds No. 2, 3 and 4 dated March 1, 2007 of Siti Pertiwi Henny Singgih, S.H., notary in Jakarta, 
the sharehorders agreed to, among others: 

 
• Approve the consolidated financial statements of the Company and Subsidiaries for the year 

ended December 31, 2006 which have been audited by Public Accountant Firm Purwantono, 
Sarwoko & Sandjaja in its report No. RPC-6651 dated February 28, 2007. 

 
• Declare the 2006 dividends amounting to Rp44.5 billion consists of interim cash dividend of 

Rp29.5 billion and stock dividend of Rp15 billion. 
 

• Increase the shares issued and fully paid from Rp195 billion to Rp210 billion in relation to the 
stock dividend. 

 
• Change the par value of share from Rp1,000 (full amount) per share to Rp100 (full amount) 

per share. 
 

• Appoint Mr. Burhan Hidayat as an Independent Commissioner and Mr. Putu Darsana as an 
Independent Director of the Company. 

 
• Amend the Articles of Association to conform with stipulation Laws No. 8 Year 1995 on 

”Capital Market” and BAPEPAM regulations No. IX.J.1, supplement from BAPEPAM decrees 
No. KEP-13/PM/1997 on “Articles of Association of Companies Conducting Public Offerings 
and Public Companies”. In relation to this amendment, the Company’s name becomes 
PT BISI International Tbk.  

 
• Conduct the Initial Public Offering of its Shares. 

 
 The related amendments of the Articles of Association were approved by the Ministry of Justice 

and Human Rights of the Republic of Indonesia in its Decision Letter No. W7-02165.HT.01.04-
TH.2007 dated March 5, 2007.  

 
b. Based on Extraordinary Shareholders’ General Meeting, the minutes of which were notarized by 

Deed No. 5 dated March 2, 2007 of Siti Pertiwi Henny Singgih, S.H., notary in Jakarta, the 
sharehorders agreed to sell all the Company’s shares owned by PT Central Pertiwi representing 
840,000,000 shares or amounting to Rp84 billion to PT Agrindo Pratama (formerly PT Charoen 
Pokphand Intertrade). 

  
 The change of the Company’s shareholders has been registered by the Ministry of Justice and 

Human Rights of the Republic of Indonesia in its letter No.W7-HT.01.10-3023 dated March 12, 
2007. 

 
c. In the Extention of Maturity Working Capital Loan Facility and Acknowledgment Loans, were 

notarized by Deed No.9 dated March 21, 2007 of Sulami Mustafa, S.H., notary in Jakarta, BRI 
agreed to extend its working capital faciltities to MSI with maximum credit limit of Rp15 billion 
until December 20, 2007.  

 
d. On March 22, 2007, the Company has submitted the Registration Statement to BAPEPAM in 

relation to the Company’s plan to conduct an Initial Public Offering of its shares. 
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28. SUBSEQUENT EVENTS (continued) 
 

e. On April 5, 2007, the Banjarbaru Court of First Instance, South Kalimantan, has decided to reject 
all claims of the former employee. The former employee has filed appeal regarding the 
Banjarbaru Court of First Instance decision. 

 
 
29. RECLASSIFICATION OF ACCOUNTS  

 
Certain accounts in the 2005 and 2004 consolidated financial statements have been reclassified to 
adjust with the 2006 presentation consolidated financal statements. The details of the accounts are as 
follows: 
 

 
As Previously Reported 

 
As Reclassified 

 
2005 

 
2004 

 
Explanation 

     
Current assets: 
Other receivables 

Non-current assets: 
Due from related parties 
 

40         574 To conform  with SK 
BAPEPAM No. Kep-
06/PM/2000 dated  
March 13, 2000 

     
Curerent liabilites:  
Other payables  

Non-current assets:  
Due to related parties 
 

7,655 1,475    To conform with SK 
BAPEPAM No. Kep-
06/PM/2000 dated  
March 13,  2000 

     
Current liabilities: 
Accrued Expenses 
 

Current liabilities: 
Other Payables - third parties 

 
14,034 

 
9,533 

 
Payable already due 

 
 
30. ECONOMIC CONDITIONS 
 
 The operations of the Company and Subsidiaries may be affected by future economic conditions in 

Indonesia that may contribute to volatility in currency values and negatively impact economic growth. 
Economic improvements and sustained recovery depends on the several factors, such as fiscal and 
monetary action which are being undertaken by the Government and others, actions that are beyond 
the Company’s and Subsidiaries control.  

 
 
31. REISSUANCE OF THE CONSOLIDATION FINANCIAL STATEMENTS  
 

In relation to the Company’s plan to conduct initial public offering of its shares, the Company and 
Subsidiaries have reissued their consolidated financial statements for the year ended December 31, 
2006, with comparative presentation of the 2005 and 2004 financial statements, which have been 
audited by Public Accounting Firm Purwantono, Sarwoko & Sandjaja in its report No. RPC-6651 dated 
February 28, 2007. The reissuance of consolidated financial statements includes certain changes and 
additional disclousures. 

 
 
32. COMPLETION OF THE CONSOLIDATED FINANCIAL STATEMENTS 
  
 The management of the Company and Subsidiaries is responsible for the preparation of these 

consolidated financial statements that were completed on May 1, 2007. 
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Ref. Sek : 07.090-IPO_Final.e 
Jakarta, Februari 19, 2007 

Attn,
Board of Director, Commissioner & Share Holder 
PT BISI INTERNATIONAL 
Jalan Surabaya-Mojokerto Km. 19 
Beringin Bendo, Taman 
East Java

Dear Sirs,

In according to your assignment, pursuant to the Letter Of Assignment                          
No. SE.03.01/A.DIR.1024/VI/2007, dated June 15, 2007, we herewith; as the official 
appraiser which held Business Permit (Surat Ijin Usaha) from Department of Commerce 
of The Republic of Indonesia No. 28/Pen/BUPP-2/V/2002 dated May 7, 2002, ratified by 
Director of Accountant Establishment and Valuation Service dated August 2, 2004; and 
is enlisted as Capital Market Supporting Professional No. 18/STTD-PP/PM/1992,             
dated December 31, 1992; have conducted an investigation and valuation of                         
the property of :

PT BISI INTERNATIONAL 
and subsidiaries

To express a Market Value opinion of the company’s property per December 31, 2006. 

This valuation is covering land, buildings, other land improvement, machinery & 
equipment  , vehicles and office equipment located in several location in PT BISI 
International and Affiliates. 

The purpose of this valuation is to fulfill the requirement for initial public offering (IPO) of 
the company. 

VALUE DEFINITION

Market Value is defined as the estimated amount for which 
a property should exchange on the date of valuation 
between a willing buyer and a willing seller in arm-length 
transaction after proper marketing wherein the parties had 
each acted knowledgeably, prudently, and without 
compulsion (SPI 0.5.39.1). 
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VALUATION METHODOLOGY

In the valuation of the above property we have adopted the Cost Approach and Market 
data Approach. We have not adopted the Income Approach Method, considering the 
property under appraisement is not represents the income producing property, (the 
property is not in subject to be leased). 

In the valuation of the subject property, we have adopted the methodology as follows: 

 In the valuation of the land we have adopted the Market Data Approach. In this 
approach the value of the land is based on sales and listings of comparable property 
registered within the vicinity. The technique of this approach requires the establishing 
of a comparable property by reducing reasonable comparative sales and listings to a 
common denominator. This is done by adjusting the differences between the subject 
property and those actual sales and listings regarded as comparable. The property 
used as basis of comparison is situated within the immediate vicinity of subject 
property. Our comparison was premised on the factors of location, size, and shape of 
the lot and other physical characteristics, type of certificate and time element. 

 In the valuation of the buildings, other land improvements, machinery and equipment, 
vehicles and office equipment, we have adopted the Depreciated Replacement Cost 
Method with consideration to : 

 Cost of reproduction new of the replaceable property in accordance with current 
market prices for materials, labor, manufactured equipment, contractor's 
overhead, and profit and fees, but without provision for overtime or bonuses for 
labor and premiums for materials. 

 Accrued depreciation as evidenced by the observed condition and present and 
prospective serviceability in comparison with new units of like kind. Depreciation 
was considered for physical deterioration, functional obsolescence and economic 
obsolescence. 

Physical deterioration
Consideration given to age and observed physical condition as wear and 
tear, decay, dry-rot, cracks, encrustation or structural defects 

Functional obsolescence
Poor plan, functional inadequacy or over adequacy due to size, style, age 
or otherwise. 

Economic obsolescence
Caused by factors external to the property such as neighbourhood 
infiltration of inharmonious people or property uses, changes in legislation 
or zoning and the like. 

 Extent, character and utility of the property. 

All appraised units of machinery and equipment are not specific property                        
(SPI 0.5.71 up to SPI 0.5.73). 
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DATE OF INSPECTION

We carried out our inspection and detail survey of the above property on  Januari 8, 2007 
until  Januari 15 2007. 

The appraisal is prepared based on data, facts, investigation and verification of the 
assignor, city planning, government and local society. 

CONCLUSION

Considering the result of examination and research on existing factors relevant to the 
valuation, our opinion are : 

Description Replacement Cost New Market Value 

1. PT BISI INTERNATIONAL 

FACTORY
Jalan Raya Ploso Klaten, Desa 
Sumber Agung, Kecamatan Ploso 
Klaten, Kabupaten Kediri  - East 
Java 

Land (Area : 46.070 m²) Rp 1.934.940.000,-*) Rp 1.934.940.000,- 
Buildings Rp 24.571.670.000,-  Rp 15.721.820.000,- 
Other Land Improvement Rp 1.245.570.000,-  Rp 532.480.000,- 
Machinery & Equipment Rp 21.397.370.000,-  Rp 11.262.310.000,- 
Vehicles Rp 4.548.000.000,-  Rp 2.726.000.000,- 
Office Equipment Rp 2.120.410.000,- Rp 1.512.380.000,-

Sub Total Rp 55.817.960.000,-  Rp 33.689.930.000,- 
Construction in Progress/CIP 
(Machinery & Equipment) Rp 12.203.360.000,-*) Rp 12.203.360.000,- 

OFFICE & MESS 
Jalan Raya Malang - Kediri, Desa 
Ngroto, Kecamatan Pujon, 
Kabupaten Malang - East Java 

Land (Area : 18.232 m²) Rp 2.005.520.000,-*) Rp 2.005.520.000,- 
Buildings Rp 1.492.190.000,-  Rp 1.238.900.000,- 
Other Land Improvement Rp 496.200.000,-  Rp 259.020.000,-
Office Equipment Rp 223.500.000,- Rp 145.140.000,-

Sub Total Rp 4.217.410.000,-  Rp 3.648.580.000,-
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Description Replacement Cost New Market Value 

VACANT LAND
Desa Ngijo, Kecamatan 
Karangploso, Kabupaten Malang - 
East Java 

Vacant Land (Area : 2.439 m²) Rp 58.540.000,-*) Rp 58.540.000,- 

SHOPHOUSE
Kompleks Perumahan Griya 
Permata Alam Blok F, Desa Ngijo, 
Kecamatan Karangploso, 
Kabupaten Malang - East Java 

Land (Area : 1.826 m²) Rp 219.120.000,-*) Rp 219.120.000,- 
Building Rp 664.830.000,- Rp 474.490.000,-

Sub Total Rp 883.950.000,-  Rp 693.610.000,- 

SEED CULTIVATION 
Desa Kambingan, Kecamatan 
Pagu, Kabupaten Kediri - East Java 

Land (Area : 118.282 m²) Rp 2.957.050.000,-*) Rp 2.957.050.000,- 
Buildings Rp 2.016.910.000,-  Rp 1.607.020.000,- 
Other Land Improvement Rp 1.108.630.000,-  Rp 578.700.000,- 
Machinery & Equipment Rp 696.740.000,-  Rp 452.550.000,-
Vehicles Rp 328.500.000,-  Rp 191.500.000,-
Office Equipment Rp 199.250.000,- Rp 123.880.000,-

Sub Total Rp 7.307.080.000,-  Rp 5.910.700.000,- 
Construction in Progress/CIP 
(Machinery & Equipment) Rp 169.000.000,-*) Rp 169.000.000,- 
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Description Replacement Cost New Market Value 

OFFICE
Jalan Koyomulyo, Desa Kencong, 
Kecamatan Kepung, Kabupaten 
Kediri - East Java 

Land (Area : 118.028 m²) Rp 4.197.910.000,-*) Rp 4.197.910.000,- 
Buildings Rp 4.121.110.000,- Rp 3.153.870.000,- 
Other Land Improvement Rp 1.526.350.000,-  Rp 1.126.450.000,- 
Machinery & Equipment Rp 686.130.000,-  Rp 388.230.000,-
Vehicles Rp 488.500.000,-  Rp 332.000.000,-
Office Equipment Rp 289.810.000,- Rp 188.120.000,-

Sub Total Rp 11.309.810.000,-  Rp 9.386.580.000,- 
Construction in Progress/CIP 
(Machinery & Equipment) Rp 447.070.000,-*) Rp 447.070.000,- 

OFFICE EQUIPMENT 
Jalan Raya Surabaya - Mojokerto 
Km. 19, Desa Bringinbendo, 
Kecamatan Taman, Kabupaten 
Sidoarjo - East Java 

Office Equipment Rp 238.710.000,- Rp 101.410.000,- 

OFFICE & MESS 
Jalan Raya Ngijo, Desa Ngijo, 
Kecamatan Karangploso, 
Kabupaten Malang - East Java 

Land (Area : 63.884 m²) Rp 4.751.910.000,-*) Rp 4.751.910.000,- 
Buildings Rp 543.570.000,- Rp 391.270.000,- 
Other Land Improvement Rp 192.590.000,-  Rp 59.800.000,-
Office Equipment Rp 81.930.000,- Rp 57.650.000,-

Sub Total Rp 5.570.000.000,-  Rp 5.260.630.000,- 
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Description Replacement Cost New Market Value 

SAMPLING PLANT 
Jalan TGH Lopan, Desa 
Bagikpolak, Kecamatan Labuapi, 
Kabupaten Lombok Barat - Nusa 
Tenggara Barat 

Land (Area : 77.753 m²) Rp 4.276.400.000,-*) Rp 4.276.400.000,- 
Buildings Rp 1.626.730.000,- Rp 1.464.060.000,- 
Other Land Improvement Rp 880.360.000,- Rp 792.330.000,- 
Machinery & Equipment Rp 211.200.000,- Rp 150.570.000,- 
Vehicles Rp 860.500.000,- Rp 651.300.000,- 
Office Equipment Rp 77.320.000,- Rp 58.560.000,-

Sub Total Rp 7.932.510.000,-  Rp 7.393.220.000,- 
Construction in Progress/CIP 
(Building) Rp 306.600.000,-*) Rp 306.600.000,-

Total of  PT BISI 
INTERNATIONAL (exluded 
Construction in Progress/CIP 
asset) Rp 93.335.970.000,- Rp 66.143.200.000,-

The Subsidiaries

2. PT TANINDO SUBUR PRIMA 

OFFICE
Jalan Raya Surabaya - Mojokerto 
Km. 19, Desa Bringinbendo, 
Kecamatan Taman, Kabupaten 
Sidoarjo - East Java 

Machinery & Equipment Rp 872.200.000,- Rp 469.470.000,- 
Vehicles Rp 2.621.750.000,- Rp 1.871.000.000,- 
Office Equipment Rp 2.256.730.000,- Rp 1.226.010.000,-

Sub Total Rp 5.750.680.000,-  Rp 3.566.480.000,- 
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Description Replacement Cost New Market Value 

OFFICE & WAREHOUSE
Kompleks PerWAREHOUSEan 
Genuksari Blok AA No. 55, Jalan 
Raya Semarang - Demak Km. 8, 
Kelurahan Trimulyo, Kecamatan 
Genuk, Kota Semarang - Central 
Java 

Land (Area : 1.680 m²) Rp 546.000.000,-*) Rp 546.000.000,- 
Buildings Rp 1.583.890.000,-  Rp 1.057.910.000,- 
Other Land Improvement Rp 70.800.000,-  Rp 39.530.000,- 
Vehicles Rp 323.000.000,-  Rp 316.000.000,- 
Office Equipment Rp 191.980.000,- Rp 127.860.000,-

Sub Total Rp 2.715.670.000,-  Rp 2.087.300.000,- 

OFFICE & PROCESSING 
BUILDING
Desa Sidogede, Kecamatan 
Grabag, Kabupaten Magelang - 
Central Java 

Land (Area : 51.460 m²) Rp 3.602.200.000,-*) Rp 3.602.200.000,- 
Buildings Rp 1.214.610.000,- Rp 1.093.140.000,-
Other Land Improvement Rp 1.383.440.000,- Rp 1.245.100.000,-

 Sub Total Rp 6.200.250.000,-  Rp 5.940.440.000,-

OFFICE
Jalan Sunter Mas Utara G II         
No. 23, Kelurahan Sunter Jaya, 
Kecamatan Kemayoran - Jakarta 
Utara

Land (Area : 346 m²) Rp 2.094.900.000,-*) Rp 2.094.900.000,- 
Buildings Rp 2.700.300.000,-  Rp 2.175.100.000,- 
Other Land Improvement Rp 63.280.000,-  Rp 46.700.000,- 
Vehicles Rp 96.500.000,-  Rp 93.000.000,- 
Office Equipment Rp 673.240.000,- Rp 354.390.000,-

Sub Total Rp 5.628.220.000,-  Rp 4.764.090.000,- 
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Description Replacement Cost New Market Value 

OFFICE & WAREHOUSE
Kawasan Industri Trikencana Jalan 
Raya Kopo - Soreang Km. 11,2 
Kav. 14, Desa Cilampeni, 
Kecamatan Katapang, Kabupaten 
Bandung - West Java 

Land (Area : 1.650 m²) Rp 907.500.000,-*) Rp 907.500.000,- 
Building Rp 1.778.260.000,-  Rp 1.192.850.000,- 
Other Land Improvement Rp 227.000.000,-  Rp 136.880.000,- 
Vehicles Rp 1.447.450.000,-  Rp 823.000.000,- 
Office Equipment Rp 215.190.000,- Rp 129.760.000,-

Sub Total Rp 4.575.400.000,-  Rp 3.189.990.000,- 

RESIDENTIAL
Kompleks Perumahan Bumi 
Cirebon Adipura, Jalan Adipura 
Lestari III No. 28, Desa 
Pamengkang, Kecamatan Mundu, 
Kabupaten Cirebon - West Java 

Land (Area : 118 m²) Rp 41.300.000,-*) Rp 41.300.000,- 
Building Rp 121.990.000,-  Rp 69.720.000,- 
Other Land Improvement Rp 7.810.000,- Rp 3.760.000,-

Sub Total Rp 171.100.000,-  Rp 114.780.000,- 

OFFICE & WAREHOUSE
Jalan Ir. Sutami (dh. Jalan Raya 
Sribawono) Km. 16, Desa Sindang 
Sari, Kecamatan Tanjung Bintang, 
Kabupaten Lampung Selatan - 
Lampung

Land (Area : 6.230 m²) Rp 467.250.000,-*) Rp 467.250.000,- 
Buildings Rp 2.214.310.000,-  Rp 1.739.550.000,- 
Other Land Improvement Rp 713.500.000,-  Rp 462.340.000,- 
Machinery & Equipment Rp 518.120.000,-  Rp 406.240.000,- 
Vehicles Rp 1.238.900.000,-  Rp 1.043.000.000,- 
Office Equipment Rp 659.960.000,- Rp 415.780.000,-

Sub Total Rp 5.812.040.000,-  Rp 4.534.160.000,- 
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Description Replacement Cost New Market Value 

VACANT LAND
Jalan Metro - Sukadana, Desa 
Gedong Dalem, Kecamatan 
Batanghari Nuban, Kabupaten 
Lampung Timur - Lampung 

Vacant Land (Area : 148.800 m²) Rp 744.665.000,-*) Rp 744.665.000,- 
Other Land Improvement Rp 206.280.000,- Rp 185.660.000,-

Sub Total Rp 950.945.000,-  Rp 930.325.000,- 

OFFICE & WAREHOUSE
Kawasan Industri Medan Star, 
Jalan Pelita II No. 30, 32 & 34, 
Desa Tanjung Morawa, Kecamatan 
Tanjung Morawa, Kabupaten Deli 
Serdang - North Sumatra 

Land (Area : 3.668 m²) Rp 1.778.980.000,-*) Rp 1.778.980.000,- 
Buildings Rp 2.542.940.000,-  Rp 1.991.120.000,- 
Other Land Improvement Rp 382.500.000,-  Rp 279.160.000,- 
Machinery & Equipment Rp 356.030.000,-  Rp 275.070.000,- 
Vehicles Rp 1.634.700.000,-  Rp 1.083.000.000,- 
Office Equipment Rp 429.230.000,- Rp 204.180.000,-

Sub Total Rp 7.124.380.000,-  Rp 5.611.510.000,- 

WAREHOUSE
Jalan Udara, Desa Semangat, 
Kecamatan Simpang Empat, 
Kabupaten Karo - North Sumatra 

Land (Area : 55.195 m²) Rp 6.899.375.000,-*) Rp 6.899.375.000,- 
Buildings Rp 2.745.080.000,-  Rp 1.440.690.000,- 
Other Land Improvement Rp 1.052.560.000,-  Rp 819.420.000,- 
Machinery & Equipment Rp 345.090.000,-  Rp 280.050.000,- 
Office Equipment Rp 32.870.000,- Rp 21.760.000,-

Sub Total Rp 11.074.975.000,-  Rp 9.461.295.000,- 

VACANT LAND
Desa Parigi Mulya, Kecamatan 
Cipunagara, Kabupaten Subang - 
West Java 

Vacant Land (Area : 916.456 m²) Rp 10.539.240.000,-*) Rp 10.539.240.000,- 
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Description Replacement Cost New Market Value 

OFFICE
Jalan Bonto Lanra No. 5, Kelurahan 
Banta Bantaeng, Kecamatan 
Rappocini, Kota Makassar - South 
Sulawesi

Land (Area : 372 m²) Rp 182.600.000,-*) Rp 182.600.000,- 
Building Rp 1.163.870.000,-  Rp 927.610.000,- 
Vehicles Rp 282.800.000,-  Rp 258.000.000,- 
Office Equipment Rp 369.170.000,- Rp 279.090.000,-

Sub Total Rp 1.998.440.000,-  Rp 1.647.300.000,- 

OFFICE EQUIPMENT
Jalan Sumpah Pemuda Blok K        
No. 2A, Lorok Pakjon, Ilir Barat I, 
Kota Palembang - South Sumatra 

Office Equipment Rp 51.710.000,-  Rp 28.020.000,- 

OFFICE EQUIPMENT
Jalan Palapa IIA No. 1, Kecamatan 
Pontianak Selatan, Kota Pontianak 
- Kalimantan Barat 

Office Equipment & Furnitur Rp 22.630.000,-  Rp 11.220.000,- 

OFFICE EQUIPMENT
Jalan Ahmad Yani Km. 35 No. 38, 
(dh. Jalan Jambi No. 3) Kelurahan 
Banjar Baru, Kecamatan Banjar 
Baru Utara - South Kalimantan 

Vehicles Rp 96.500.000,- Rp 93.000.000,- 
Office Equipment Rp 102.010.000,- Rp 81.070.000,-

Sub Total Rp 198.510.000,-  Rp 174.070.000,- 
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Description Replacement Cost New Market Value 

GREEN HOUSE
Jalan Veteran III (Jalan Cibedug-
Tapos), Desa Citapen, Kecamatan 
Ciawi, Kabupaten Bogor - West 
Java 

Land (Area : 33.130 m²) Rp 2.983.410.000,-*) Rp 2.983.410.000,- 

Buildings Rp 2.403.340.000,-  Rp 2.035.200.000,- 
Other Land Improvement Rp 802.870.000,-  Rp 606.970.000,- 
Machinery & Equipment Rp 212.270.000,-  Rp 122.270.000,- 
Vehicles Rp 663.400.000,-  Rp 371.000.000,- 
Office Equipment Rp 152.640.000,- Rp 93.420.000,-

Sub Total Rp 7.217.930.000,-  Rp 6.212.270.000,- 

MACHINERY & EQUIPMENT
Kompleks Ruko Rich Palace Blok      
R-67 No. 49, Jalan Mayjend 
Sungkono, Kelurahan Dukuh Pakis, 
Kecamatan Dukuh Pakis, Kota 
Surabaya - East Java 

Machinery & Equipment Rp 63.320.000,- Rp 49.010.000,- 
Office Equipment Rp 306.460.000,- Rp 221.790.000,-

Sub Total Rp 369.780.000,-  Rp 270.800.000,- 

VEHICLES
Jalan Gunung Batukaru No. 200, 
Tua Kilang, Tabanan - Bali 

Vehicles Rp 475.800.000,- Rp 256.000.000,-

Total of PT TANINDO SUBUR 
INTANI Rp 70.877.700.000,- Rp 59.339.290.000,-
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Description Replacement Cost New Market Value 

3. PT MULTI SARANA INDOTANI 
Jalan Desa Lengkong, Desa 
Lengkong, Kecamatan Mojoanyar, 
Kabupaten Mojokerto – East Java 

Land (Area : 20.000 m²) Rp 3.000.000.000,-*) Rp 3.000.000.000,- 
Buildings Rp 6.276.460.000,-  Rp 4.783.090.000,- 
Other Land Improvement Rp 923.500.000,-  Rp 573.490.000,- 
Machinery & Equipment Rp 4.319.670.000,-  Rp 3.681.020.000,- 
Vehicles Rp 254.000.000,-  Rp 164.000.000,- 
Office Equipment Rp 283.150.000,- Rp 239.750.000,-

 Jumlah Rp 15.056.780.000,-  Rp 12.441.350.000,- 
Construction in Progress/CIP 
(Machinery & Equipment) Rp 30.350.000,-*) Rp 30.350.000,- 
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It is our opinion, that the Market Value of  the property as much as : 

Rp  137.923.800.000,- 
(One Hundred and Thirty Seven Billion Nine Hundred and Twenty Three Million 

Eight Hunderd Thousand Rupiah) 

Represent Market Value of the property of  
PT BISI International and subsidiaris per December 31, 2006. 

This executive summary is inseparable with the complete report, is under : 

1. PT BISI International : File No. : V07.0004-IPO_Final 
2. PT Tanindo Subur Prima : File No. : V06.0006-IPO_Final 
3. PT Multi Sarana Indotani : FileNo.  : V06.0005-IPO_Final

We have conducted physical investigation guided and shown by the assignor, made a 
research and verify the condition of the each property based on existing data and 
information provided by the assignor, all of which contributed major influence to this 
valuation. Yet, we did not conduct any examination pertanining to the ownership or debts 
or loss and will not hold responsible for any matters arises.  

We have not conducted legal examination, as our profession is not as a legal consultant.  

We, the company and appraiser, have not present or contemplated in the future or any 
other interest in the property appraised. 

Yours Faithfully, 
PT ACTUAL KENCANA APPRAISAL  

Ir. Toto Suharto, MSc, MAPPI (Cert)
President Director
MAPPI No. : S-00361 
Valuer Public License : 1.99.0016 
STTD-Valuer No. : 01/PM/STTD-P/AB/2006 
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ASSUMPTIONS AND LIMITING CONDITIONS 

1. The Appraisal Report is prepared based on data, facts, investigation and verification 
of the property mentioned and performed in accordance with the current valuation 
standard.

2. All existing liens and encumbrances, if any, have been disregarded, and the property 
is appraised as though it is free and clear under responsible ownership. 

3. The appraiser have conducted direct inspections and physical examination on the 
subject-property. The location and amount of assets owned based on the list provided 
by the assignor. 

4. The fee of this appraisal is in no manner contingent upon the value of the property or 
the value contained in this report. 

5. Values are reported in Indonesia currency, with the conversion rate of Bank Indonesia 
(BI) within the cut-off valuation date, that US$ 1.- (One US Dollar) is equal to                  
Rp 9.020.- (Nine Thousand Twenty Rupiahs). 

6. The appraiser has not conducted legal examination, as our profession is not as a 
legal consultant. We assume that the land certificate or any legal documents 
associated to the property considered good and marketable and free from disputes 
and encumbrances. 

7. The appraiser will not conduct examination and will not hold responsible if any matters 
pertaining to the ownership or debts/loss of subject property arises. 

8. This appraisal report is not valid unless signed by the Director and bears the 
corporate seal of PT Actual Kencana Appraisal.
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XIX. ARTICLES OF ASSOCIATION

The following Articles of Association is the latest Articles of Association which has been approved

by the Ministry of Justice of the Republic of Indonesia.

NAME AND PLACE OF DOMICILE

Article 1

1. This limited liability company shall be named PT BISI International Tbk (hereinafter shortly

referred to as the "Company") and domicile in Sidoarjo, Indonesia.

2.  The Company may open branches or representative offices in such other places within the

territory of the Republic of Indonesia as determined by the Board of Directors.

TERM OF THE DURATION OF THE COMPANY

Article 2

The Company shall be established for an unlimited period of time, as stipulated in Law No. 1 of

1967 Juncto Law No. 11 of 1970 on Foreign Capital Investment, but for this Company, the period

of establishment shall be 30 (thirty) years only, commencing from the start of its commercial

operation, except that the Foreign Capital Investment allows on the extention.

OBJECTIVES AND ACTIVITIES OF THE COMPANY

Article 3

1. The objective and business line of the Company are:

General trading, Industry, Agriculture, Transportation, Agency and Services.

2. To attain the aforesaid objectives and purposes, the Company may undertake the following

business activities:

a. To carry on general trading, import and export, supplier, wholesaler or distributor of all

kinds of merchandise, either on their own account or of the account of other parties

based on commission.

b. To engage in general industry, including animal feeds and animal husbandry.

c. To engage in agriculture, including seeding of food plants and other general plants,

plantations and animal husbandry.

d. To engage in general ground transportation, forwarding, and warehousing to support the

trading.

e. As an agent for other companies, either domestic or foreign.

f. To provide business advisory services, except legal and tax services.

CAPITAL

Article 4

1. The authorized capital of the Company shall amount to Rp400,000,000,000 (four hundred

billion Rupiah) divided into 4,000,000,000 (four billion) shares, each having a par value of

Rp100 (one hundred Rupiah).

2. Furthermore, the shares to be offered to the public and to be listed by the Company in the

Indonesian Capital Market representing new shares and with equivalent proceeds at the end

of offering period of 900,000,000 (nine hundred million) shares or equivalent to
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Rp90,000,000,000 (ninety billion Rupiah). After the share offering to the public and listing in

the Indonesian Capital Market, the issued and fully paid share capital shall be 3,000,000,000

(three billion) shares or equivalent to Rp300,000,000,000 (three hundred billion Rupiah).

3. The authorized capital has been subscribed by:

a. PT Agrindo Pratama representing 840,000,000 (eight hundred forty million) shares or

equivalent to Rp84,000,000,000 (eighty four billion Rupiah);

b. CP Agriculture Limited representing 441,000,000 (four hundred forty one million) shares

or equivalent to Rp44,100,000,000 (forty four billion one hundred million Rupiah);

c. Midsummer Corporation representing 819,000,000 (eight hundred nineteen million) shares

or equivalent to Rp81,900,000,000 (eighty one billion nine hundred million Rupiah);

d. Public representing 900,000,000 (nine hundred million) shares or equivalent to

Rp90,000,000,000 (ninety billion Rupiah).

Collectively, it represents 3,000,000,000 (three billion) shares or equivalent to

Rp300,000,000,000 (three hundred billion Rupiah).

4. 100% (one hundred percent) of the par value of each subscribed share referred to above or in

the aggregate of Rp300,000,000,000 (three hundred billion Rupiah) has been fully paid-up by

the shareholders to the Company, in the following:

a. Rp195,000,000,000 (one hundred ninety five billion Rupiah) represents the previous fully

paid share capital.

b. Rp15,000,000,000 (fifteen billion Rupiah) represents the new issued share capital through

stock dividend based on the balance sheet of PT BISI International Tbk. as of December

thirty one, two thousand seven (December 31, 2007).

5. Portfolio shares shall be issued by the Company upon approval by the Shareholders in the

Shareholders General Meeting subject to certain conditions and the subscription price shall

be determined based on the recommendation from the Board of Directors to be approved in

the Board of Commissioners’ General Meeting. The subscription price should not be below

par value, subject to the stipulation set forth in the Articles of Association and the prevailing

laws and regulations of the Indonesian Capital Market, where the shares of Company are

listed.

6. a. Every additional share capital issued through equity securities (Equity Security is a share

or security carrying the right to acquire shares, such as convertible bond or warrant) shall

be subscribed by order; therefore, the Company shall grant pre-emptive rights to the

shareholders whose names have been registered in the Company Shareholders List as

at the specified date to the approved in the Shareholders General Meeting for issuance

of equity securities in proportion with total shares that have been registered in the Company

Shareholders List on behalf of each shareholders at that date.

b. The pre-emptive rights may be sold or transferred to another party within the terms as

determined in the prevailing laws and regulations of the Capital Market.

c. The Equity Securities that shall be issued by the Company should require an approval

from the Company’s shareholders in a Shareholders General Meeting and should be in

accordance with conditions and terms based on the stipulation of Articles of Association,

regulations of the Capital Market and the Stock Exchange where the Company’s shares

are listed.

d. In accordance with any decisions on such issuance of Equity Securities, the Board of

Directors shall announce in 2 (two) Indonesian language daily newspapers of which, one

of them is being widely circulated in the domicile of the Company and the other one being

widely circulated within the territory of the Republic of Indonesia.
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e. The Equity Securities to be issued by the Company of which the right holders do not

exercise their rights shall be allocated to all shareholders who offered for such Equity

Securities, in proportion with the pre-emptive rights to be exercised by each shareholders

who offered the additional Equity Securities, subject to the limitation of share ownership

of foreign investors and by stipulation of the Capital Market.

f. In the matters of the remaining Equity Securities which are not exercised by shareholders

as described in point (e) above, then those Equity Securities shall be allocated to certain

parties acting as stand-by buyers at the same price and conditions, except otherwise

stated under the prevailing laws and regulations of the Capital Market.

7. The stipulation of sections 5 and 6 shall also apply mutatis mutandis if the Company

decides to issue convertible bonds, warrant or any others convertible securities which

can be exchanged with shares or contains rights to obtain shares (furthermore called

equity securities) that may impact the composition of the shareholding in the Company,

one way or another, by not reducing the permit from an authorized party to the extent it is

required by the applicable laws and regulations.

8. If the portfolio shares are issued by the Company to convertible bondholders, warrant, or

any other convertible security holders, which may compensate as capital contributions

as described in the Government Regulation of the Republic of Indonesia No. 15 of 1999,

dated February twenty fifth, nineteen ninety nine (February 25, 1999), or other convertible

effect which is issued by the Company based on approval during the Shareholders General

Meeting or Board of Commissioners which has been given the authority by the

Shareholders General Meeting, then the Board of Directors is authorized to issue those

share capital, without offering any pre-emptive rights to the existing shareholders, one

and another’s with transferred the stipulation which is stated in the Articles of Association

and law on the Capital Market.

9. If the portfolio shares are intended to be issued by the Company to the other Equity

Securities holders, then the Board of Directors with the approval from the shareholders

through a Shareholders General Meeting, are authorized to issue the share capital, without

offering any preemptive rights to the existing shareholders, and must comply with the

stipulations stated in the Articles of Association and with laws of the Indonesian Capital

Market.

10. The Board of Directors shall be entitled to issue shares in portfolio without offering any

pre-emptive rights to the existing shareholders under the following terms:

a. if within the term of 3 (three) years, the addition of capital or issuance of shares shall

not be more than 5% (five percent) from the issued share capital; or

b. if the main purpose of the additional capital or issuance of shares is to improve the

Company’s financial position as the Company is experiencing one of the conditions

below:

1. The Company has a negative working capital and the liabilities shall be over

80% (eighty percent) of the Company’s assets, at the Shareholders General

Meeting agreed to issued additional share capital; or

2. The Company shall not able to avoid the default of its liabilities to unaffiliated

loan provider and if the loan provider or the unaffiliated investor has agreed to

accept the Company’s shares or the Company’s convertible bond as settlement

of these loans.

11. In implementing the stipulation in section 10 of this Article, the Board of Directors is

required to comply with the stipulations and rules as follows:

a. The issuance of shares in a portfolio shall require pre-approval from the Shareholders

in a Shareholders General Meeting through legal representation of at least 2/3 (two
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third) of all the Company’s issued share capital with legal votes and the proposal of

issuance shall be approved by at least by 2/3 (two per third) of the legal votes in the

Shareholders General Meeting;

b. The share price on the issuance of shares capital should at least at par value of

share (not under par value);

c. The other stipulations in the Articles of Association and laws and regulations are

met;

d. The Board of Directors shall announce the availability of information to the

shareholders at least 14 (fourteen) days before the Shareholders General Meeting

to approve the issuances of new shares, of which this information should include

management analysis and discussion concerning the condition of the Company’s

pro forma financials, and the effect to the shareholders after the additions of shares

and the reason for the issuance of the pre-emptive rights stating the best option for

all shareholders under a disclosure principle;

e. If the Board of Directors intends to issue the shares based on section 10 items b.1

and 2 above, the Board of Directors shall disclose material facts about the latest

financial condition, including explanations of the non-current inventories, loans and

allowance for doubtful accounts, liquidity credit of Bank Indonesia and/or loan or bad

debt expenses or receivable from affiliated party;

f. If the issuance of shares based on section 10 in this article may result to a conflict of

interest, then the realization shall follow the stipulation concerning the Conflict of

Interest as stated in Section 9 of Article 23 of the Company’s Articles of Association

and in the laws and regulations of the Indonesian Capital Market.

12. The Company can buy back the issued and fully paid share capital as long as it complies

with the laws and regulations, specifically the Indonesian Capital Market.

13. Concerning the increase of authorized share capital, each subscription of share capital

should be approved in the Shareholders General Meeting, as required in the Articles of

Association and should be without prejudice to the existing laws and regulations.

14. Each shareholder should comply with the Company’s Articles of Association and with all

resolutions lawfully adopted in a Shareholders General Meeting.

SHARES

Article 5

1. All shares issued by the Company shall be registered and recorded in the names of the

holders in the book of the Company Shareholders List.

2. The Company shall recognize only one person or one legal entity as the owner of one share,

which is the person or the legal entity whose name is recorded as the holder of the share in

the book of the Company Shareholders List.

3. If a share for any reason becomes the property of several persons having joint ownership,

shall then be obliged to appoint in writing one person among them or another person as their

joint attorney and this appointee or the attorney only shall be registered and listed in the book

of the Company Shareholders List and shall be regarded as the holder of the share, and shall

be entitled to exercise the rights by law on the share.

4. As long as the stipulation of the preceding paragraph 3 has not been complied with, the

shareholder shall not be entitled to cast any vote in a Shareholders General Meeting and the

payment of dividends for such a share shall be suspended.
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5. A shareholder shall automatically comply with the Articles of Association and with all resolutions

lawfully adopted at a Shareholders General Meeting as well as with the laws and regulations

in force.

6. For the Company’s shares listed in the Stock Exchange in Indonesia, there shall be obligated

to comply with the rules of the Capital Market and of the Stock Exchange at the place where

the shares are listed.

SHARE CERTIFICATES

Article 6

1. The Company may issue share certificates.

2. If share certificates are issued, a share certificate shall be given for each share.

3. A collective share certificate may be issued as a proof of ownership of 2 (two) shares or more

owned by a shareholder.

4. A share certificate shall at least state:

a. The name and address of the shareholder;

b. Serial number of the share certificate;

c. Date of issuance of the share certificate;

d. Par value of the share;

e. Identification as determined by the Board of Directors;

f. Prohibitions and restrictions applicable to the share specified by the Board of Directors

under the stipulation in this Articles of Association.

5. A collective share certificate shall at least state:

a. The name and address of the shareholder;

b. Serial number of the collective share certificate;

c. Date of issuance of the collective share certificate;

d. Par value of the share;

e. Total number of shares;

f. Identification as determined by the Board of Directors;

g. Prohibitions and restrictions applicable to the share specified by the Board of Directors

under the stipulation in this Articles of Association.

6. Share certificates and collective share certificates shall be printed pursuant to the laws and

regulations in force of the Capital Market and must be signed by a member of the Board of

Directors together with a member of the Board of Commissioners and such signatures being

directly printed on such share certificates and collective share certificates.

7. The stipulation of section 6 above, shall also apply mutatis mutandis to the printed and in the

endorsement of Convertible Obligation, Warrants or other similar Convertible Securities.

8. For shares in collective custody at a Depository and Settlement Institution or at Custodian

Bank (specifically in the scheme of a collective investment contract), may also be issued in

the form of a certificate or a written confirmation signed by the Board of Directors of the

Company.
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9. Any written confirmation issued by the Board of Directors for shares in collective custody shall

at least state:

a. The name and address of the Depository and Settlement institution or Custodian Bank

taking the collective in question;

b. Date of issuance in the form of a written confirmation;

c. Total number of shares covered in the form of a written confirmation;

d. Total par value of the shares covered in the form of a written confirmation;

e. Stipulation that each share in the Collective Custody of the same class shall be equivalent

and interchangeable;

f. Requirements as determined by the Board of Directors or any alterations in the written

confirmation.

DUPLICATES OF SHARE CERTIFICATES

Article 7

1. If a share certificate is deformed or is no longer usable, the Board of Directors of the Company

may issue a duplicate share certificate with the same number as that of the original at the

written request of the holder of the share certificate to the Board of Directors by submitting a

proof of share certificate which is no longer usable.

2. The original share certificate referred to in section 1 shall then be destroyed and the Board of

Directors shall draw up a report to be presented at the following Shareholders General Meeting.

3. If a share certificate is lost or totally damaged, the Board of Directors, at the written request of

the holder of the share certificate, shall issue a duplicate thereof after the those loss in the

opinion of the Board of directors has been adequately proved and supported by a guarantee

deemed necessary by the Board of Directors in a special case.

4. To the issuance of a duplicate on a lost or totally damaged share certificate shall be announced

at the Stock Exchange where the shares in the Company are listed within a period of at least

14 (fourteen) days before the issuance of a duplicate thereof.

5. To the issuance of a duplicate of a share certificate listed in the Stock Exchange in Indonesia,

there shall apply the rules of the Stock Exchange where the share is listed, without prejudice

to the law and regulations in force.

6. Upon the issuance a duplicate of share certificate, the original Share certificate shall be no

longer valid to the Company.

7. All costs arising from the issuance a duplicate of share certificate shall be borne by the

shareholders concerned.

8. The stipulation of article 7 shall also apply mutatis mutandis to the issuance of a collective

share certificate and/or a duplicate of written confirmations.

SHAREHOLDERS REGISTER AND SPECIAL REGISTER

Article 8

1. The Board of Director shall be required to keep and maintain a book of the Company

Shareholders List and a Special List in the place of domicile of the Company.
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2. The book of the Company Shareholders List shall record the following information:

a. The names and addresses of shareholders;

b. The quantity, serial numbers and acquisition dates of the share certificate or collective

shares certificates owned by the shareholders;

c. The amount paid-up in respect of each share;

d. The names and addresses of persons or legal entities have liens over shares and the

dates of acquisitions of the liens;

e. Information concerning the payment of shares in other forms other than money; and

f. Such other information as may be deemed necessary as determined by the Board of

Directors and/or required by the applicable laws and regulations.

3. In the Special Register shall record information concerning the shareholdings of the Boards of

Directors and the Board of Commissioners, and those of their family members, in the Company

and/or in other companies, together with the dates of acquisition of such shareholdings.

4. A shareholder must inform the Board of Directors of the Company in writing on every change

in address. Until such notice is not served, all summons and notifications to shareholders

shall be deemed valid if sent to the previous addresses of the shareholders concerned as

recorded in the book of the Company Shareholders List.

5. The Board of Directors shall be required to properly keep and maintain the book of the Company

Shareholders List and the Special List.

6. The Board of Directors may appoint and authorize a Securities Administrative Bureau to keep

the records of the book of the Company Shareholders List.

7. Every shareholder and his or her duly authorized representative shall be entitled to inspect

the list at any time during the Company’s office hours relating matters to the shareholder.

8. Any entry and/or change in the book of the Company Shareholders List must be approved by

the Board of Directors as evidenced through the signing thereof by the President Director and

the Chairman of the Board of Commissioners, or their lawful attorneys.

9. At the request of the shareholder concerned or the lien holder, a lien over shares shall be

entered in the Company Shareholder List in a way that is determined by the Board of Directors

based on evidence acceptable to the Board of Directors with respect to the lien over the

shares.

10. Every entry or changes in the book of the Company Shareholders List, including recording of

any sale, transfer, pledge or cession involving shares or titles to shares must be conducted in

accordance with the stipulation of this Articles of Association, and to any shares listed on any

Indonesian stock exchange there shall apply the applicable laws and regulations within the

Indonesian capital market.

Any liens on shares must be recorded in the book of the Company Shareholders List in a

manner set by the Board of Directors based upon the acceptable satisfactory evidence by the

Board of Directors with respect thereto. The recognition of such liens by the Company can be

evidenced by the recording thereof in the Company’s book of Shareholders List.
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COLLECTIVE CUSTODY

Article 9

1. Shares in Collective Custody at a Depository and Settlement Institution shall be recorded in

the book of the Company Shareholders List in the name of the Depository and Settlement

Institution concerned in the interests of all holders of accounts with the Depository and

Settlement Institution.

2. Shares in Collective Custody at a Custodian Bank or a Securities Company shall be recorded

in a securities account at a Depository and Settlement Institution and shall be recorded in the

name of Custodian Bank or Securities Company concerned for the interest of all holders of

accounts with the Custodian Bank or Securities Company.

3. If the shares in Collective Custody at a Custodian Bank form part of a portfolio share of a

collective investment contract and are not included in the collective custody at a Depository

and Settlement Institution, the Company shall enter the shares in the book of the Company

Shareholders List in the name of the Custodian Bank concerned for the interest of the owners

of the Participating Units of the collective investment contract.

4. The Company shall be required to issue certificates or confirmations to Depository and

Settlement Institution as described in section 1 of this article, or to a Custodian Bank as

provided for in section 3 of this article as proof of recording in the book of the Company

Shareholders List.

5. The Depository and Settlement Institution, Custodian Bank or Securities Company if asked

by the shareholder concerned, shall issue a certificate of entry of shares to the account holder

as a proof of entry of share ownership as recorded in his account in the collective custody,

provided that the certificate of entry of shares shall be signed by the Board of Directors of the

Depository and Settlement Institution, the Custodian Bank or the Securities Company organizing

the Collective Custody as endorsement, or signed by a lawful attorney of the Board of Directors.

6. In Collective Custody, each share issued by the Company of the same class shall be deemed

as equivalent to and exchangeable with one another.

7. The Company shall be obliged to enter in the book of the Company Shareholders List any

transfer of shares originally registered in Collective Custody in the name of the Depository

and Settlement Institution or the Custodian Bank as the organizer of Collective Custody in the

name of an individual shareholder which is designed by the Depository and Settlement

Institution or the Custodian Bank. The request for transfer shall be filed by the Board of Directors

of the Depository and Settlement Institution or the Custodian Bank or by a lawful attorney of

the Board of Directors to the Board of Directors of the Company or its lawful attorney.

8. The Company has rights to refuse to enter any transfer of a share in the Collective Custody if

the share is being lost or destroyed. Unless the party requesting such a transfer can give

adequate evidence and guarantee that the share in question is truly lost or destroyed.

9. The Company has the right to refuse to enter any transfer of a share in Collective Custody if

the share is guaranteed, placed under sequestration by court’s order or seized for hearing in

a criminal case.

10. Any securities account holder whose shares are registered in the Collective Custody with a

Depository and Settlement Institution, Custodian Bank or Securities Company shall be entitled

to cast votes at a Shareholders General Meeting of the Company in proportion to the number

of shares owned as stated in a certificate of entry of shares issued by the Depository and

Settlement Institution, Custodian Bank or Securities Company, signed by the Board of Directors

of the Depository and Settlement Institution, Custodian bank or Securities Company, provided
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that the certificate of entry of shares issued by a Custodian bank or Securities Company shall

be endorsed by the Board of Directors of the Depository and Settlement Institution, and the

endorsement of the Board of Directors may be delegated to a lawful attorney of the Board of

Directors. A securities account holder that is entitled to cast votes at a Shareholders General

Meeting shall be one whose name is registered as a securities account holder with the

Depository and Settlement Institution or a Custodian Bank at the latest one day before summons

for a Shareholders General Meeting. The Depository and Settlement Institution, Custodian

Bank or Securities Company shall be obliged to submit a register of securities account holders

to the Company at least 1 (one) day before a Shareholders General Meeting is held to be

registered in the book of the Company Shareholders List specially provided for holding a

Shareholders General Meeting.

11. The Company is obligated to declare dividends, bonus shares or other rights relating to share

ownership in Collective Custody to the Depository and Settlement Institution concerned and

the Depository and Settlement Institution shall thereafter deliver the dividends, bonus shares

and other rights to the shareholders entered as holders of accounts with the Depository and

Settlement Institution or to a Custodian Bank and or a Securities Company entered as a

holder of account with the Depository and Settlement Institution to be delivered to the holders

of accounts with the Custodian Bank and Securities Company.

12. The Company is obligated to declare dividends, bonus shares or other rights relating to share

ownership to the Custodian Bank for the shares in Collective Custody at the Custodian Bank

in the form of a securities portfolio of a collective investment contract and not included in

Collective Custody at the Depository and Settlement Institution.

13. To determine the account holders that are entitled to receive dividends, bonus shares or other

rights relating to the ownership of shares in Collective Custody referred to in the foregoing

paragraph 11 shall be made by the Board of Directors of the Company by requiring the

Depository and Settlement Institution to submit the list of names of account holders with the

Depository and Settlement Institution which have been consolidated with the list of names of

account holders with the Custodian Bank or the Securities Company on the date specified by

or under a resolution of a  Shareholders General Meeting forming the basis for determination

of the list of names of account holders, which shall then used by the Board of Directors of the

Company to prepare a Register of Shareholders entitled to dividends, bonus shares or other

rights with respect to shareholdings in the Collective Custody.

TRANSFER OF RIGHTS ON SHARES

Article 10

1. In the event of change in ownership of a share, the original owner recorded in the book of the

Company Shareholders List shall remain to be regarded as a shareholder until the name of a

new shareholder has been entered in the book of the Company Shareholders List, all without

prejudice to the approval of the competent authorities and the laws and regulations in force,

the stipulations in the Articles of Association, as well as the rules of the Stock Exchange in

Indonesia where the shares in the Company are listed.

2. Transfer of rights to shares shall be based on a deed of transfer of rights signed by the

transferor and the transferee or their lawful representatives.

3. A deed of transfer of rights referred to in paragraph 2 shall be in such form as determined by

and or acceptable to the Board of Directors with a copy thereof being submitted to the Company,

provided that the document of transfer of rights to shares listed on a Stock Exchange in

Indonesia shall comply with the rules in force at the Stock Exchange where such a share is

listed.
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4. Transfer of rights to shares entered in the account in Collective Custody shall be recorded as

transfer between accounts or as transfer from an account in Collective Custody in the Depository

and Settlement Institution, Custodian Bank or Securities Company.

5. Transfer of rights to shares shall be allowed only if all the stipulations in the Articles of Association

have been complied with.

6. Such transfer of rights shall be recorded either in the book of the Company Shareholders List

concerned as well as on share certificates, of which such records having to be signed by a

member of the Board of Directors together with a Commissioner or their lawful attorneys.

7. The Board of Directors may refuse to enter any transfer of rights to shares in the book of the

Company Shareholders List by giving the reason if the procedure and requirements for transfer

of rights to shares as determined by the Board of Directors are not complied with, or if any of

the requirements for transfer of rights to shares are not complied with.

8. If the Board of Directors refuses to register the transfer of rights to shares, the Board of

Directors shall be obliged to send a notice of refusal to the party transferring that rights within

a period of 30 (thirty) days of the date the application for such registration is received by the

Board of Directors.

9. For the Company’s shares that are listed in a Stock Exchange in Indonesia, any refusal to

register such transfer of rights to shares shall comply with the rules applicable of the Stock

Exchange where such shares are listed.

10. The summons for the Shareholders General Meeting shall not be hindered to register the

transfer of rights to shares in the book of the Company Shareholders List, as long as the

closing of the book of the Company Shareholders List of the Stock Exchange in Indonesia

shall be done 1(one) day before the summons for a Shareholders General Meeting is advertised.

11. The list of shareholders must be closed 1 (one) day based on the Indonesian stock exchange

working day before the advertisement of summons for a Shareholders General Meeting is

advertised, to determine the names of the shareholders entitled to attend the Meeting.

12. Any person obtaining the rights to a share on account of the death of a shareholder or for any

other reasons causing the ownership of a share to be transferred by law may file a written

request for registration as a shareholder by presenting a proof of rights as required by the

Board of Directors from time to time.

Registration may be performed only if the Board of Directors can accept the proof of rights,

without prejudice to the stipulations in the Articles of Association after considering the rules of

applicable at the Stock Exchange where such shares are listed.

13. All restrictions, prohibitions and stipulation in the Articles of Association regulating the transfer

rights to shares and registration of such transfer of rights to shares shall also be applicable

mutatis mutandis to any transfer of rights under 12 of this Articles of Association.

BOARD OF DIRECTORS

Article 11

1. The Company shall be managed and conducted by a Board of Directors consisting of no less

than 3 (three) members, a President Director that is assisted by at least 1 (one) Vice President

Director and at least 1 (one) Director under the supervision of the Board of Commissioners.

2. Members of the Board of Directors shall be appointed from among individual persons who

meet the requirements of the applicable laws and regulations, such as not declared bankrupt

or place under guardianship pursuant to a court order or has never been a member of the
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Board of Directors or Commissioners that made the Company bankrupt, or persons who have

been punished for their criminal acts in a financial sector within 5 (five) year period before the

appointment, one way or the other, by taking consideration of the laws and regulations in

force.

3. a. Members of the Board of Directors shall be appointed in a Shareholders General Meeting,

each for a period commencing from the date specified in the Shareholders General Meeting

until 5 (five) years after the date of their appointment, without prejudice to the right in a

Shareholders General Meeting to discharge any member of the Board of Directors from

time to time before expiration of their appointments. Such discharge shall take effect from

the closing of the Shareholders General Meeting, unless another date of discharge is

determined in a Shareholders General Meeting.

b. Each Member of the Board of Directors may be re-appointed upon the expiry of his or her

term of office.

4. Members of the Board of Directors may be paid monthly salaries plus other allowances,

including tantieme, the total amount of which shall be determined in a Shareholders General

Meeting or the authority may be delegated to the Board of Commissioners.

5. a. If for any reason whatsoever, a vacancy occurs in the Board of Directors, within a period

of 90 (ninety) days of the occurrence of such a vacancy, a Shareholders General Meeting

shall be convened to fill the vacancy.

b. If the vacancy has not been filled up, one of the Members of the Board of Directors may

be appointed by the Board of Commissioners as recommended by the President Director

with the same power and authority.

c. If the position of the President Director is vacant, the appointment should be directly done

by the Board of Commissioners to carry out the duty of the President Director with the

same power and authority.

6. If for any reason whatsoever all the members of the Board of Directors are vacant, within a

period of 60 (sixty) days of the occurrence of the vacancy, a  Shareholders General Meeting

shall be held to form a new Board of Directors, and the Company shall be temporarily managed

by the Board of Commissioners.

7. a. A member of the Board of Directors shall be entitled to resign from office by giving a

written notice of such intention to the Company prior to the date of his resignation. The

resignation will be effective at least 60 (sixty) days from the time the written notice is

received by the Company, unless a Shareholders General Meeting is held before the end

of the effective date.

b.   Such member shall remain accountable for any actions he has undertaken up to and

including the time at which he resign during the subsequent Shareholders General Meeting.

8. A member of the Board of Directors shall be terminated in case of:

a. effective resignation; or

b. his working period has ended; or

c. he has declared bankrupt or placed under guardianship pursuant to a court order; or

d. he no longer complies with the laws and regulations in effect; or

e. death; or

f. he is removed from his office on the basis of a resolution in a Shareholders General

Meeting.
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9. The Board of Commissioners shall discharge any member of the Board of Directors from time

to time before the expiration of their appointments by stating the reasons.

10. If a member of the Board of Directors is entitled to resign or be removed based upon a resolution

before his working period ends. Therefore, the working period of the person who is replacing

the position will hold the position for the remaining working period of the replaced member of

the Board of Directors, except as determined otherwise in a Shareholders General Meeting.

11. Should there be additional members in the Board of Directors, the working period of the new

members in the Board of Directors will end - together with the working period of the other

available members of the Board of Directors, except as determined otherwise in a Shareholders

General Meeting.

DUTIES AND AUTHORITY OF THE BOARD OF DIRECTORS

Article 12

1. The Board of Directors shall be fully responsible in carrying out its duties for the interests of

the Company in attaining its objectives and purposes. The main duties of the Board of Directors

shall be:

a. To conduct and manage the Company pursuant to the objectives of the Company.

b. To keep, maintain, and manage the Company’s assets.

2. Each member of the Board of Directors shall be obliged to carry out his duties in good faith

and his responsibility with due observance of the laws and regulations in force.

3. The Board of Directors shall be entitled to represent the Company within and without the

courts of law in regard to all matters and in all events, to bind the Company to other parties or

to bind other parties to the Company, and to perform all acts both as regards to managerial

affairs as well as proprietary affairs, however with the following limitations:

a. to borrow or lend money on behalf of the Company (not including withdrawal of credit

funds of the Company and due to the operational of the Company);

b. to pledge or encumber immovable assets of the Company;

c. to set up a new business or to participate in another company;

d. to obtain, transfer or pledge immovable assets or rights of the Company.

Shall require a written approval of or the relevant deed/documents shall be co-signed by a

Commissioner of the Company.

4. a. To perform legal acts to transfer, to renounce the title, or to use as securities for a debt in

full  or the amount of 100% (a hundred percent) or a substantial part more than 90%

(ninety percent)  of the assets of the Company in a financial year, either in a transaction

or several individual or interrelating transactions, the Board of Directors shall obtain the

approval in a Shareholders General Meeting as attended or represented by shareholders

owning at least 3/4 (three fourths) of the total number voting shares and favored by at

least 3/4 (three fourths) of the total number of votes lawfully cast at the meeting.

b. In the event that the quorum referred to in the preceding sub-paragraph is not present, a

second meeting may be convened without being preceded by an announcement/notice

that summons for a meeting required to be served.
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c. The second meeting shall be held not earlier than 10 (ten) days and not later than 21

(twenty-one) days of the first meeting on the same conditions and with the same agenda

as those required during the first meeting, except for the quorum requirement which shall

be specified in sub-paragraph herein below, and summons shall be served at least 7

(seven) days before the meeting, excluding the date of summons and the date of the

meeting.

d. The second meeting shall be lawful and entitled to adopt binding resolutions if attended

by shareholders or their lawful proxies representing at least 2/3 (two-thirds) of the total

number of voting shares and favored by more than 1/2 (one half) of the total number of

votes lawfully cast at the meeting. If at the second meeting, the quorum is not present, at

the request of the Board of Directors of the Company, a quorum of votes to adopt

resolutions, summons and time for holding a Shareholders General Meeting shall be

determined by the Chairman of the Capital Market Supervisory Agency and Financial

Institutions.

5. The Board of Directors shall obliged to announce legal acts to transfer or to use a securities

for a debt or to renounce the titles to the assets of the Company as set forth in paragraph 4 in

2 (two) Indonesian language daily newspapers circulated at the place where the Company

has its seat at not later than 30 (thirty) days from the time the acts are performed.

6. To perform any legal act in the form of a transaction containing a conflict of interest between

personal economic interest of the members of the Board of Directors or of the Board of

Commissioners or the shareholders with the economic interest of the Company, the Board of

Directors shall obtain the approval in a Shareholders General Meeting based on a majority of

votes of shareholders not having any conflict of interest referred to in paragraph 9 of Article 23

herein below.

7. In the event that the Company has conflicting interests with the personal interests of a member

of the Board of Directors, the Company shall be represented by another member of the Board

of Directors. In case of conflict or interest of the Company with the interests of all members of

the Board of Directors, the Company shall in this case be represented by the Board of

Commissioners, all without prejudice to the stipulation in paragraph 6 this article.

8. a. The President Director shall be entitled and authorized to act for and on behalf of the

Board of Directors and to represent the Company.

b. In the event that the President Director is unavailable, the same not being necessarily

provided to any third party, 2 (two) members of the Board of Directors shall be entitled

and authorized to act for and on behalf of the Board of Directors and to represent the

Company.

9. The Board of Directors without lessening its responsibility for certain acts shall also be entitled

to appoint one or more persons as its representative or attorney on conditions specified by the

Board of Directors set forth in a special letter of attorney, such power having to be exercised

under the Articles of Association.

10. All acts of the members of the Board of Directors contrary to the Articles of Association shall

be unlawful.

11. Division of duties and authority of each member of the Board of Directors shall be determined

in a Shareholders General Meeting and the authority may be delegated to the Board of

Commissioners through a Shareholders General Meeting.

12. In the event that there is only one member of the Board of Directors, all duties and authority

given to the members of the Board of Directors in this Articles of Association shall also apply

to him.
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MEETING OF THE BOARD OF DIRECTORS

Article 13

1. A meeting of the Board of Directors may be convened any time deemed necessary at the

request of the President Director or by one or more members of the Board of Directors or at

the request from the meeting of commissioners or at the request of 1 (one) shareholder or

more owning at least 1/10 (one tenth) of the total number of voting shares.

2. Summons for a Meeting of the Board of Directors shall be served by a member of the Board

of Directors entitled to represent the Board of Directors under the stipulations in article 12 of

the Articles of Association.

3. Summons for a Meeting of the Board of Directors shall be served by registered mail or by

hand against a proper receipt to represent each member of the Board of Directors or by

telegram, telex, facsimile confirmed by registered mail at least 3 (three) days before the Meeting

of the Board of Directors is held, excluding the date of summons and the date of the meeting.

4. Such summons shall state the agenda, date, time and place of the meeting.

5. A meeting of the Board of Directors shall be held at the place where the Company has its seat

or at the principal place of business of the Company.

If all members of the Board of Directors are present or represented, prior summons shall not

be required and a Meeting of the Board of Directors may be held at any place provided in the

territory of the Republic of Indonesia and shall be entitled to adopt lawful and binding resolutions.

6. A meeting of the Board of Directors shall be chaired by the President Director, and in the event

that the President Director for any reason whatsoever is absent or unavailable, which shall

not be necessarily proved by a third party, the meeting of the Board of Directors shall be

chaired by another member of the Board of Directors elected by and from among the members

of the Board of Directors present.

7. A member of the Board of Directors may be represented at a meeting of the Board of Directors

only by another member of the Board of Directors by proxy.

8. A meeting of the Board of Directors shall be lawful and shall be entitled to adopt lawful and

binding resolutions if more than 50% (fifty percent) of the total number of votes lawfully cast at

the meeting.

9. Resolution of a meeting of the Board of Directors shall be adopted by mutual consultations. If

a resolution by mutual consultations cannot be reached, it shall be adopted by voting based

on favorable votes of more than 50% (fifty percent) of the total number of votes lawfully cast at

the meeting.

10. In the case of a tie, the Chairman of the Meeting of the Board of Directors shall decide.

11. a. Each member of the Board of Directors present shall be entitled to cast 1 (one) vote and

1 (one) additional vote for another member of the Board of Directors represented by him.

b. Voting concerning a person shall be carried out by secret ballot, while voting concerning

other matters shall be carried out orally, unless otherwise determined by the Chairman of

the Meeting without any objection from the majority of the attendees.

c. Blank and unlawful votes shall be deemed as having been unlawfully cast and non existent

as well as not taken into account in determining the number of voted cast.
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12. Minutes of a Meeting of the Board of Directors shall be drawn up by an attendee designated

by the Chairman of the Meeting and shall thereafter be signed by the Chairman of the Meeting

and another member of the Board of Directors or by a representative or proxy of a member of

the Board of Directors designated for that purpose by the Meeting to make sure of the

completeness and truth of the meeting.

In a case of any controversy concerning matters stated in the minutes of meeting of the Board

of Directors, it shall be resolved at a meeting of the Board of Directors and such a resolution

shall be adopted based on favorable votes of more than 1/2 (one half) of the number of votes

lawfully cast at the meeting, inclusive of the favorable vote of the President Director. These

minutes shall form lawful evidence to members of the Board of Directors and to any third party

in regard to any resolution adopted at the Board of Directors Meeting. If the minutes are

drawn up by a Notary, such signature shall not be required.

13. The Board of Directors may also adopt lawful resolution without convening a meeting of the

Board of Directors; provided that all members of the Board of Directors have been notified in

writing and all members of the Board of Directors have given their approval concerning the

motion put forward in writing and has signed the approval. Any resolution adopted in such a

way shall have equal force to those lawfully adopted at the meeting of the Board of Directors.

BOARD OF COMMISSIONERS

Article 14

1. The Board of Commissioners shall supervise and give admonition to the Board of Directors

with regards to the operation of the Company.

2. The Board of Commissioners shall consist of not less than 2 (two) members, with one of the

members shall be appointed as the Chairman of the Board of Directors.

3. Members of the Board of Commissioners shall be appointed from among individual persons

who meet the requirements of the applicable laws and regulations and have not been declared

bankrupt or place under guardianship pursuant to a court order or has never been a member

of Board of Directors or Commissioners that made the Company bankrupt, or persons who

have been punished for their criminal acts in a financial sector within 5 (five) year period

before the appointment, one way or the other, taking into considerations the laws and regulations

in force.

4. a. Members of the Board of Commissioners shall be appointed by a Shareholders General

Meeting, each for period commencing from the date specified by the Shareholders General

Meeting appointing them until 5 (five) years after the date of their appointment, without

prejudice to the right of Shareholders General Meeting to discharge any member of the

Board of Directors from time to time before the time of their appointment by giving a

reason. Such discharge shall take effect as from the closing of the Meeting passing a

resolution on his discharge, unless another date of discharge is determined by a

Shareholders General Meeting.

b. Each Member of the Board of Commissioners may be re-appointed in the Shareholders

General Meeting upon the expiry of his or her term of office.

5. Members of the Board of Commissioners may be paid honorarium plus other allowances,

include tantieme, the total amount of which shall be determined in a Shareholders General

Meeting.

6. a. If for any reason whatsoever a vacancy occurs in the Board of Commissioners, within a

period of 90 (ninety) days of the occurrence of such vacancy, a Shareholders General

Meeting shall be convened to fill the vacancy.
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b. If the vacancy has not been filled up, one of the Members of the Board of Commissioner

shall be appointed in a Meeting of Commissioners having same power and authority as

the vacancy occurs in the Board of Commissioners.

7. a. A member of the Board of Commissioners shall be entitled to resign from office by giving

a written notice of his intention to the Company prior to the date of his resignation. The

resignation will be effective at least 60 (sixty) days since the written notice is received by

the Company, unless a Shareholders General Meeting is held before the end of the effective

date.

b. Such member shall remain accountable for any actions he has undertaken up to and

including the time at which he resign during the subsequent Shareholders General Meeting.

8. The term of office of a member of the Board of Commissioners shall come to an end in the

following circumstances:

a. effective resignation; or

b. his working period has ended; or

c. he has declared bankruptcy or placed under guardianship pursuant to a court order; or

d. he no longer fulfills under the laws and regulations in effect; or

e. death; or

f. he is removed on the basis of a resolution in a Shareholders General Meeting by giving a

reason.

9. If a member of the Board of commissioners is entitled to resign or be removed based upon a

resolution before his working period ended; therefore, the working period of the person who is

replacing the position will serve the remaining working period of the replaced member of

Directors, except as determined otherwise in a Shareholders General Meeting.

10. Should there be additional members of Commissioners; the working period of the new members

of Commissioner will end - together with the working period of other available members of

Commissioner, except as determined otherwise in a Shareholders General Meeting.

11. A member of the Board of Commissioners shall not allowed to hold other positions which are

prohibited under the laws and regulations in force.

12. Segregation of duties among the members of Commissioner is regulated by themselves, and

for its simplicity, a Commissioner is assisted by a secretary who is appointed by a Commissioner

him/herself at the expense of the Company.

DUTIES AND AUTHORITY OF THE BOARD OF COMMISSIONERS

Article 15

1. The Board of Commissioners shall supervise the policies of and provide advice to the Board

of Directors in managing the Company.

2. The members of the Board of Commissioners, acting both jointly and independently, shall be

entitled at any time during company office hours to enter into the grounds and premises of the

Company or such other places as may be used or controlled by the Company, and shall be

entitled to inspect all books of account, documents and other evidential instruments, to inspect

the cash and other positions, and to be informed of all actions undertaken by the Board of

Directors.

3. The Board of Directors and every member thereof shall be required to furnish explanations

concerning all matters queried by any member of the Board of Commissioners.
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4. The Meeting of the Board of Commissioners may at any time suspend a member of the Board

of Directors from office if the member has acted in controversy of the Articles of Association of

the Company or undertaken any acts which may be detrimental to the Company’s commercial

objectives and purposes, or failed to perform his duties.

5. A suspension as referred to above must be notified to the member with reasons provided.

6. Within a period of 30 (thirty) days of the imposition of such suspension, the Board of

Commissioners shall be required to convene an Extraordinary  Shareholders General Meeting

for the purpose of deciding whether the member of the Board of Directors concerned should

be permanently removed or restored to office. The member of the Board of Directors concerned

shall be given an opportunity to attend the Meeting and to defend themselves.

7. The Meeting referred to in section 6 above shall be chaired by the Chief Commissioner and

should he be absent and which matter need not be evidenced to any third parties, the Meeting

shall be chaired by another member thereof who is designated for this purpose by the Meeting

and summons thereto must be served in accordance with the stipulation of Article 21 hereof.

8. Should a  Shareholders General Meeting as referred to in section 6 above not be convened

within a period of 30 (thirty) days subsequent to the imposition of the suspension, it shall be

lifted by law and the member of the Board of Directors concerned is entitled for restoration to

office.

9. Should all members of the Board of Directors be suspended so that the Company no longer

has any member thereof, the Company shall be temporarily managed by the Board of

Commissioners. In such circumstances, the Board of Commissioners shall be entitled to grant

interim authority to one or more of its members at the Board’s accountability, subject at all

times to the stipulation of Article 15(6) hereof.

10. If there is only one member of the Board of Commissioner, then all the duties and authority

that is given by the Chief Commissioner or by another member of the Board of Commissioners

shall prevail to him/her without prejudice to the Articles of Association.

MEETINGS OF THE BOARD OF COMMISSIONERS

Article 16

1. A Meeting of the Board of Commissioners may be convened at any time deemed necessary

by the Chief Commissioner or 2 (two) or more members of the Board of Commissioners, or at

the request in writing of by the meeting of the Board of Directors, or at the request of one or

more shareholders who own 1/10 (one tenth) of the total shares with voting rights.

2. A summon to any Meeting of the Board of Commissioners shall be issued by the Chief

Commissioner, or by one of the members of the Board of Commissioners.

3. A summon to any Meeting of the Board of Commissioners shall be delivered in person to each

member of the Board of Commissioners, or by registered mail or telex or facsimile which shall

be immediately confirmed by registered mail, at least 3 (three) days before the Meeting is held

excluding the date of summons and the date of meeting.

4. The summons must state the agenda, date, time and venue of the Meeting.

5. A Meeting of the Board of Commissioners shall be held at the place where the Company has

its seat or at the principal place of business of the Company. If all members of the Board of

Commissioners are present or represented, prior summons shall not be required and the

Meeting of the Board of Commissioners may be held at any place provided in the territory of

the Republic of Indonesia, and shall be entitled to adopt lawful and binding resolutions.
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6. A meeting of the Board of Commissioner shall be chaired by the Chief Commissioner, and in

the event that the Chief Commissioner for any reason whatsoever is absent or unavailable,

shall not be necessarily proved to a third party, the Meeting shall be chaired by another member

the Commissioner elected by and from among those Commissioners in attendance.

7. A member of the Board of Commissioners may be represented at a Meeting of the Board of

Commissioners only by another member of the Board of Commissioners by proxy.

8. A meeting of the Board of Commissioners shall be lawful and shall be entitled to adopt lawful

and binding resolutions if more than 50% (fifty percent) of the total number of votes lawfully

cast at the meeting.

9. Resolution of a meeting of the Board of Commissioners shall be adopted by mutual

consultations. If a resolution by mutual consultations cannot be reached, it shall be adopted

by voting based on favorable votes of more than 50% (fifty percent) of the total number of

votes lawfully cast at the meeting.

10. In the case of a tie, the Chairman of the Meeting of the Board of Commissioners shall decide.

11. a. Each member of the Board of Commissioners present shall be entitled to cast 1 (one)

vote and 1 (one) additional vote for another member of the Board of Commissioners

represented by him.

b. Voting concerning a person shall be carried out by a secret ballot, while voting concerning

other matters shall be carried out orally, unless otherwise determined by the Chairman of

the Meeting without any objection from the majority of the attendees.

c. Blank and unlawful votes shall be deemed as having been unlawfully cast and non existent

as well as not taken into account in determining the number of voted cast.

12. Minutes of a Meeting of the Board of Commissioners shall be drawn up by an attendee

designated by the Chairman of the Meeting and shall thereafter be signed by the Chairman of

the Meeting and another member of the Board of Commissioners or by a representative or

proxy of a member of the Board of Commissioners designated for that purpose by the Meeting

to make sure of the completeness and truth of the meeting. If the minutes are drawn up by a

Notary, such signature shall not be required.

13. The minutes of Meeting of the Board of Commissioners which are made and signed in

accordance with the stipulation of section 12 of this article shall constitute valid proof against

all the members of the Board of Commissioners and third parties concerning the resolutions

adopted at the Meeting.

14. The Board of Commissioners may also adopt lawful resolutions without convening its meeting

subject to the condition that all its member have been notified in writing and all of them have

given their written and signed approvals of the motions presented. Any resolutions so taken

shall possess equal legal force and effect to those validly taken by any Meeting of the Board

of Commissioners.

FISCAL YEAR

Article 17

1. The fiscal year of the Company shall run from January 1 (one) to December 31 (thirty one) in

the same year. The Company’s books of account shall be closed at the end of December of

each year.

 2. The Company shall be required to announce the balance sheet and profit and loss accounts

in 2 (two) Indonesian newspapers, one of which should be in national circulation not later than

120 (one hundred twenty) days subsequent to the expiry of the fiscal year concerned.
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3. Within a period of not later than 4 (four) months subsequent to the closing of the Company’s

books, the Board of Directors shall prepare the annual report of the Company for the Chairman

of the Capital Market Supervisory Agency and Financial Institutions in accordance with the

stipulations of the laws and regulations in effect, and the report shall be signed by all members

of the Board of Directors and the Board of Commissioners to be presented to the Annual

Shareholders General Meeting for approval. The report must be made available at the

Company’s office not later than the day of the holding of the Annual Shareholders General

Meeting for inspection by the shareholders.

GENERAL MEETINGS OF SHAREHOLDERS

Article 18

1. A Shareholders General Meeting in the Company shall consist of:

a. Annual Shareholders General Meeting as provided for in Article 19 of this Articles of

Association.

b. Any other Shareholders General Meeting which shall be hereinafter referred to as

Extraordinary Shareholders General Meeting, that is to say a Shareholders General

Meeting which may be held from time to time as required.

2. The term " Shareholders General Meeting" used in this Articles of Association shall mean both

of the above namely Annual  Shareholders General Meeting and Extraordinary  Shareholders

General Meeting, unless otherwise stated herein.

ANNUAL SHAREHOLDERS GENERAL MEETING

Article 19

1. Annual Shareholders General Meeting may be held each year at not later than 6 (six) months

subsequent to the closing of the Company’s book of accounts.

2. At an Annual Shareholders General Meeting:

a. The Board of Directors shall submit annual accounts, consisting of balance sheet and

statement of income of the related fiscal year together with the notes concerning the

documents which have been audited by registered public accountants for approval and

adoption of the Meeting.

b. The Board of Directors shall present the annual report on financial administration of financial

year concerned, results achieved, expectation on the future development of the Company,

the main activities of the Company and any changes that occurred during the fiscal year,

as well as any details of matters that occurred during the year, that could affect the

Company’s activities to get approval in the Shareholders General Meeting.

c. A resolution shall be adopted concerning the utilization of the net income of the Company

for the current fiscal year and the distribution of dividends from the previous year.

d. The appointment of registered public accountants shall be conducted.

e. Where necessary, appointments of the members of the Board of Directors and Board of

Commissioners shall be made without prejudice to the stipulation hereof.

f. Other matters which have been duly put forward at the Meeting may be resolved under

the provisions in the Articles of Association.

3. The approval of the annual accounts in an Annual Shareholders General Meeting shall mean

to give full acquittal and discharge the responsibility to the members of the Board of Directors

and to the Board of Commissioners for their management and supervision carried out during

the previous financial year, to the extent that the acts appear in the annual financial statements,

except for embezzlement, deception and other criminal acts.



PT BISI INTERNATIONAL Tbk.

216

4. Should the Board of Directors or the Board of Commissioners fail to convene a Shareholders

General Meeting, 1 (one) or more shareholders together owning at least 1/10 (one-tenth) of

the total number of shares with valid voting rights, shall be entitled to call a Meeting themselves

at the expense of the Company after having obtained the approval of the Chief Judge of the

District Court with jurisdiction covering the place where the Company is domiciled.

EXTRAORDINARY SHAREHOLDERS GENERAL MEETING

Article 20

1. The Board of Directors shall be authorized to hold an Extraordinary Shareholders General

Meeting.

2. The Board of Directors have rights to convene and hold an Extraordinary Shareholders General

Meeting at the written request of the Board of Commissioners or of 1 (one) shareholder or

more jointly owning at least 1/10 (one tenth) of the total number of voting shares. The written

request shall be sent by registered mail stating the issues to be discussed together with the

reason therefore.

3. If the Board of Directors  fail to convene an Extraordinary Shareholders General Meeting

referred to in section 2, after a lapse of a period of 30 (thirty) days calculated from the time

such a letter request is received, any member of the Board of Commissioners or the

shareholders who have signed such a letter of request shall be entitled to call a Meeting

themselves at the expense of the Company after having obtained an approval from the Chief

Judge of the District Court with jurisdiction covering the place where the Company is domiciled.

4. The holding of the Meeting referred in section 3 shall be subject to the order of the Chief

Judge of the District Court granting the approval.

PLACE OF AND SUMMONS FOR A SHAREHOLDERS GENERAL MEETING

Article 21

1. A Shareholders General Meeting shall be held at the place where the Company has domiciled

or at the place where the Company carries out the business activities having a seat at the

Stock Exchange in Indonesia whereas the Company’s shares are listed.

2. At least 14 (fourteen) days prior to the service of summons for a Shareholders General Meeting,

the Board of Directors shall give a notice to the shareholders by advertisement in at least 2

(two) Indonesian language daily newspapers, one of which has circulation widely in the territory

of Republic of Indonesia and the other is published in the place of domicile of the Company at

the discretion of the Company’s Board of Directors for the summons of the Meeting.

Summons for Shareholders General Meeting shall be informed to all shareholders by

advertisement in at least 2 (two) Indonesian language daily newspapers, one of which has

circulation widely in the territory of Republic of Indonesia and the other is published in the

place of domicile of the Company at the discretion of the Company’s Board of Directors, not

later than 14 (fourteen) days prior to the date of a Meeting.

3. Should a quorum in a Meeting cannot be reached, a second Meeting may be held at not less

than 7 (seven) days prior to the date of the second Meeting by stating that a quorum in first

Meeting is not achieved. The second Meeting may be held not less than 10 (ten) days and not

later than 21 (twenty one) days after the date of the first Meeting.

4. Summons for a  Shareholders General Meeting shall state the day, date, time, place and

agenda of the Meeting together with a notice that the materials for discussion at the Meeting

are available at the Company’s office from the day of summons is served until the date of a

Meeting is held.
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Summons for a Shareholders General Meeting shall also include a notice that annual report

referred in article 17 section 3 has been made available at the Company’s office not less than

14 (fourteen) days prior to the date of a Meeting and that a copy of the balance sheet and

income statement of the financial year just completed may be obtained from the Company at

the written request of the shareholders.

5. Motions of the shareholders shall be entered in the agenda of the Shareholders General

Meeting if:

a. such motions have been submitted in writing to the Board of Directors by one or more

shareholders representing at least 10% (ten percent) of the total number of shares with

valid voting rights;

b. such motions have been received by the Board of Directors at least 10 (ten) days prior to

the date of summons for the Meeting in question is served;

c. In the opinion of the Board of Directors, such motions are directly related to the Company’s

business.

CHAIRMAN AND MINUTES OF SHAREHOLDERS GENERAL MEETING

Article 22

1. Unless otherwise provided for herein, a Shareholders General Meeting shall be presided at

by the President Commissioner. If the President Commissioner is not present or is unavailable

for any reason whatsoever which is shall not be necessarily proved to any third party, the

shareholders General Meeting shall be chaired by one of the Commissioners. If none of the

members of the Board of Commissioners is present or available for any reason whatsoever

which shall not be necessarily proved to any third party, the Meeting shall be chaired by the

President Director. In the event that the President Director is not present or is unavailable for

any reason whatsoever which is shall not be necessarily proved to any third party, the Meeting

of Shareholders shall be chaired by a Director. In the event that none of the members of the

Board of Directors is not present or is unavailable for any reason whatsoever which is shall

not be necessarily proved to any third party, the Meeting shall be chaired by an independent

shareholder appointed by and from among the attendees.

In case the President Commissioner has conflict of interests on any matters that will be

decided in the Shareholders General Meeting, the meeting will be presided by the other

Commissioner who does not have conflict of interests.

If all of the Commissioners have conflict of interests, the meeting will be presided by the

President Director. In case the President Director has conflict of interests in the Shareholders

General Meeting, the meeting will be presided by the other Director who does not have conflict

of interests.

If all of the Directors have conflict of interests, the meeting will be presided by an Independent

Shareholder, who will be appointed by the other shareholders in the Shareholders General

Meeting.

2. Those present at a Meeting shall prove their right to attend the Meeting under the regulations

specified by the Board of Directors or by the Board of Commissioners at the time of summons

for a Meeting, provided that shares listed in Indonesia shall apply the regulations of the Capital

Market and of the Stock Exchange in Indonesia where the Company’s shares are listed.

3. Anything discussed and resolved at a Shareholders General Meeting, the Minutes of a Meeting

shall be drawn up by the appointed attendees by the chairman of the Meeting which must be

signed by the chairman of the Meeting and one of the attended shareholders or person based

upon powers of attorney appointed to ensure the completeness and certainty of the minutes.
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The endorsement of a Minutes of Meeting as set out in section 3 is not applicable if the

Minutes of a Meeting are drawn up by a Notary.

The Minutes of a Meeting shall act as lawful evidence to all shareholders and third parties in

respect of the resolutions and any and all things occurring at the Meeting.

QUORUMS, VOTING RIGHTS AND RESOLUTIONS

Article 23

1. a. Unless otherwise provided for herein, a Shareholders General Meeting may proceed if it

is attended by shareholders which represents more than 1/2 (half) of the total shares with

valid voting rights which have been issued by the Company.

b. Should a quorum as stipulated in section 1.a above not be achieved, a second

Shareholders General Meeting may be convened without prior notice thereon.

c. The second Shareholders General Meeting may be held not less than 10 (ten) days and

not later than 21 (twenty-one) days after the date of the first Shareholders General Meeting

on the same conditions and with the same agenda as that required by the first Meeting,

except for quorum’s requirement as set out in section (d) below and a summons thereto

must be served not less than 7 (seven) days before the second Meeting. It may be held

without notice, excluding the date of summons and date of meeting, by stating that the

first meeting has not achieved the quorum.

d. The second Meeting shall be entitled and have rights to make  decision if it is attended by

shareholders or duly authorized representatives of shareholders who represent not less

than 1/3 (one third) of the total shares with valid voting rights.

e. Should a quorum not be achieved at the second Meeting, at the request of the Company

a quorum may be set by the President of the State Court within whose jurisdiction the

Company is domiciled, without prejudice to the conditions for a quorum as set forth in the

capital markets legislation, including those concerning a quorum for resolution upon a

particular conflict of interest.

2. A shareholder may be represented at a Meeting by another shareholder or other person based

upon a power of attorney. These powers of attorneys must be made and signed in the form set

by the Board of Directors of the Company, without prejudice to the stipulations of the applicable

law and regulations concerning civil matter evidence and shall be submitted to the Board of

Directors not less than 3 (three) business days prior to the date of the meeting in question.

3. The Chairman of the Meeting has the right to ask for the powers of attorney which represent

the shareholders shown during the Meeting.

4. At a Shareholders General Meeting, each share upon its holder has the right to cast 1 (one)

vote.

5. Members of the Board of Directors, Board of Commissioners and Company’s employees may

cast votes as proxies at any Shareholders General Meeting but any votes cast by them as

proxies at such Meetings shall not be included in the tally of votes cast.

6. Polling concerning individuals shall be conducted by means of sealed and unsigned ballots

while polling in respect of all other matters shall be conducted orally, unless otherwise decided

by the Chairman of the Meeting in the absence of any objections from 1 (one) or more

shareholders who jointly represent at least 10% (ten percent) of the total shares with valid

voting rights.

7. Blank and invalid votes shall be deemed not to have been cast and shall not be included in the

tally of votes cast.
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8. All resolutions shall be taken based upon mutual deliberation and consensus. Should it’s

impossible to reach a consensus, resolutions shall be taken by polling based upon a simple

majority at least 1/2 (half) of the votes validly cast at the Meeting, unless otherwise provided

for herein. Should there be an equal vote, the motion concerned shall be deemed to have

been rejected, subject to the condition that will respect to individuals, polling must be conducted;

with respect to any other matters, the motion must be deemed to be rejected.

9. Any resolutions concerning transactions which involve a conflict of interest must be adopted

at a Shareholders General Meeting in the following manner:

a. any shareholders who possess a conflict of interest shall be deemed to adopt the same

decision as that made by independent shareholders who do not possess a conflict of

interest;

b. the quorum for a Shareholders General Meeting to resolve any matters which involve a

conflict of interest must meet the condition that such a Meeting be attended by independent

shareholders who represent a simple majority more than 1/2 (half) of the total shares with

valid votes owned by independent shareholders and that resolutions be adopted by the

favorable votes of independent shareholders who represent a simple majority more than

1/2 (half) of the shares with valid rights owned the independent shareholders in attendance;

c. should the quorum set forth in section b not be reached, a second  Shareholders General

Meeting may be convened to adopt resolutions subject to the condition that it be attended

by independent shareholders who represent a simple majority more than 1/2 (half) of the

total shares with valid votes owned by independent shareholders and that resolutions be

adopted by the favorable votes of independent shareholders who represent a simple

majority more than 1/2  (half) of  the shares with valid rights owned the independent

shareholders in attendance; and

d. should the quorum set forth in section c not be reached, the Chairman of the Capital

Market Supervisory Agency shall, at the request of the Company, shall determine the

quorum, number of votes to adopt resolutions, summons to and time at which a

Shareholders General Meeting is to be held.

10. Any motions which are submitted by shareholders during the course of discussion or polling

at a   Shareholders General Meeting must meet all the following conditions:

a. in the opinion of the Chairman of the Meeting, these motions relate directly to one item of

the agenda of the Meeting in question;

b. these motions shall be submitted by one or more shareholders who jointly represent not

less than 10% (ten percent) of the total shares with valid voting rights;

c. in the opinion of the Board of Directors, these motions relate directly to the business of

the Company.

UTILIZATION OF PROFITS

Article 24

1. A meeting of the Board of Directors must submit a motion to the Annual Shareholders General

Meeting concerning utilization of net profits generated by the Company in a fiscal year, as

contained in the annual financial statement which has been approved by this annual meeting.

This motion may state how much of the retained earnings will be used as part of the reserve

fund, as set out in Article 25 hereof, the amount of dividends which will be distributed, and

motions regarding the amount thereof. Notwithstanding, without prejudice to the right of the

Shareholders General Meeting to resolve otherwise.

2. Should the Annual Shareholders General Meeting fail to make a determination concerning

the allocation of net profits, such profits, after the deduction for the reserve fund as required

by law and this Articles of Association of the Company, shall be distributed as dividends.
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3. Any dividends shall be paid out only in accordance with the Company’s financial standing and

based upon a resolution adopted by a Shareholders General Meeting, which resolution must
in addition determine the time and form of dividends by concerning the applicable regulations
at the Stock Exchange in Indonesia whereas the Company’s shares are listed.

Dividends for a share must be paid to the person whose name the share is registered and in
accordance with the Register of Shareholders on such business days as shall be determined
by or upon the consent of the  Shareholders General Meeting at which the resolution to
distribute dividend is adopted. The day of payment thereof must be announced by the Board
of Directors to all the shareholders. In addition, the stipulations of Article 21 (2) shall apply
mutatis mutandis to such an announcement.

4. Should the profit and loss account for a particular year reveal a loss which cannot be covered
by the reserve fund, the loss shall continue to be recorded and entered in the profit and loss
account in the subsequent years until such a time has been fully covered and shall be subjected
to the applicable laws and regulations.

5. Based upon its meeting and upon the consent of the Board of Commissioners, the Board of
Directors shall be entitled to distribute interim dividends if the Company’s financial standing
makes it possible and subject to the condition that these dividends must be included into the
dividends which will be distributed based upon the resolution of the subsequent Annual
Shareholders General Meeting with due regards to the provisions in the Articles of Association,
and taking into consideration the applicable law and regulations at Stock Exchange in Indonesia
whereas the Company’s shares are registered.

6. By considering the Company’s net income, after deduction of income tax, as represented in
the balance sheet and statement of income which have been approved during a Shareholders
General Meeting, it is allowed to distribute tantieme to the Board of Directors and Board of
Commissioners of which the amount is to be determined in a General Meeting of Shareholders.

7. Should the profit and loss account for one fiscal year show losses which are incapable of
being covered with the reserve fund as set out in Article 25 below, such losses must continue
to be recorded and included in the profit and loss accounts for the subsequent years and the
Company shall be deemed not to generate any profits until such losses are fully covered,
without prejudice to the stipulations of the applicable laws and regulations.

8. Profits which are distributed as dividends but not be taken in 5 (five) years after it’s available
to be paid, will be included into specific reserve fund thereof. Dividends in specific reserve
fund shall be taken by the shareholders within a period of not later than 5 (five) years by
presenting the evidence of the right for dividends which are able to be accepted by the Board
of Directors. Dividends which may not be taken after the validity term will be owned by the
Company.

USE OF THE RESERVE FUND

Article 25

1. Part of the profits shall be allocated to the reserve fund in accordance with the resolution
adopted by the Shareholders General Meeting, taking into account the motion of the Board of
Directors, if applicable, and having regards to the stipulations of the law and regulations in
effect.

2. The reserve fund which amounts up to not less than 20% (twenty percent) may only be use to
cover any losses suffered by the Company.

3. Should the amount of the reserve fund exceed 20% (twenty percent) of issued capital, the
General Meeting of Shareholder may resolve that the amount by which the reserve fund
exceeds the figure stipulated in section 2 above be used to meet the requirements of the

Company.
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4. The Board of Directors shall manage the reserve fund in such a manner as to generate profits

and in such a manner as may be deemed good and beneficial by the Board of Directors with

the approval of the Board of Commissioners having regard to the stipulations of the law and

regulations in effect.

5. Any gain obtained from the contingency fund must be entered in the statement of earnings.

AMENDMENT OF THE ARTICLES OF ASSOCIATION

Article 26

1. Amendment of this Articles of Association must be adopted by a Shareholders General Meeting

which is attended by shareholders representing not less than 2/3 (two-thirds) of the total

issued shares with valid voting rights and the motion concerned must be approved by not less

than 2/3 (two-thirds) of the number of the total votes validly cast at the Meeting. An amendment

of this Articles of Association must be made in the form of a notarial deed and in the Indonesian

language.

2. Amendment of this Articles of Association which involves a change in the Company’s name,

term of operation, commercial activities, amount of the capital stock, reduction of issued and

paid up capital, a change in the Company’s status from a closely held Company to a publicity

listed Company or vice versa, must be approved by the Minister of Justice and Human Rights

of Republic of Indonesia.

3. In the case of an amendment of this Articles of Association which involve any other matters

than those referred to section 2 above, it shall be sufficient to make a report on the amendment

concerned to the Minister of Justice and Human Rights of the Republic of Indonesia within a

period of 14 (fourteen) days counting from the date of the resolution of the General Meeting of

Shareholders concerned and to record the amendment in the Compulsory Companies Register.

4. Should a quorum not be achieved at a Meeting referred into section 1 above, within a period

of not less than 10 (ten) days and not later than 21 (twenty-one) days subsequent to the first

Meeting, a second Meeting will be held subject to the same conditions and with the same

agenda as required by the first Meeting, unless the summonses be issued not later than 7

(seven) days prior to the date of the second Meeting, excluding the date of the summons and

the date of Meeting, and that no prior summonses or notices shall be required and the Meeting

shall be deemed to be validly convened if it is attended by not less than 2/3 (two-thirds) of the

total shares with valid voting rights and the motion concerned is approved by a simple majority

of the total votes with valid voting rights validly cast at the Meeting.

Should the quorum for the second  Shareholders General Meeting not be reached, the Chairman

of Capital Market Supervisory Agency and Financial Institution shall, at the request of the

Company, determine the quorum,  number of votes to adopt resolutions, summonses to and

times at which a  Shareholders General Meeting shall be held.

5. Resolutions concerning a reduction in capital must be notified in writing to all Company creditors

and must be announced by the Board of Directors in the Republic of Indonesia Official Gazette

and at least two Indonesian language daily newspapers, one of which circulate widely in the

territory of Republic Indonesia, and the other is published in the place of domicile of the

Company, not later than 7 (seven) days subsequent to the date on which a resolution to

reduce the Company’s capital is adopted. These regulations as stated in prior sections are

without prejudice of the agreement of the authorized institution as required by the applicable

of laws and regulations.
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MERGERS, AMALGAMATIONS AND TAKEOVERS

Article 27

1. Subject of all times to the stipulations of the law and regulations in effect regarding the Capital

Market, a merger, amalgamation or any takeover may only be undertaken based upon a

resolution of a Shareholders General Meeting which is attended by shareholders representing

not less than 3/4 (three quarters) of the total shares with valid voting rights and the motion

concerned must be approved by not less than 3/4 (three quarters) of the total votes validly

cast at the Meeting.

Should such a quorum as stipulated in the first  Shareholders General Meeting not be reached,

a second Meeting may be convened not less than 2/3 (two-thirds) of the total number of

shares with valid voting rights and the resolution has been approved by more than 1/2 (half) of

total valid voting rights cast at the Meeting. Should such a quorum at second Meeting not be

reached, the Chairman of Capital Market Supervisory Agency and Financial Institution shall,

at the request of the Company, determine the quorum,  number of votes to adopt resolutions,

summonses to and times at which a  Shareholders General Meeting shall be held.

2. The Board of Directors shall be required to announce, in 2 (two) Indonesian language daily

newspapers, one of which circulates widely in the territory of Republic of Indonesia and the

other is published in the place of domicile of the Company, any proposed mergers, consolidation

and acquisitions, not later than 14 (fourteen) days prior to the summon of the Shareholders

General Meeting.

TERMINATION AND LIQUIDATION

Article 28

1. Subject at all times to the stipulations of the laws and regulations in effect, the Company may

only be terminated based upon a resolution of a Shareholders General Meeting which is

attended by shareholders representing not less than 3/4 (three-quarters) of the total shares

with valid voting rights and the motion concerned must be approved by not less than 3/4

(three-quarters) of the total votes validly cast at the Meeting.

Should such a quorum at first Shareholders General Meeting not be reached, a second Meeting

may be convened not less than 10 (ten) days and not later than 21 (twenty-one) days from the

first such Meeting, and be attended by shareholders who represent not less than 2/3 (two-

thirds) of the total number of shares with valid voting rights. Also the resolution is approved by

not less than 1/2 (half) of total voting rights validly cast at the Meeting. Should such a quorum

at second Meeting not be reached, the Chairman of Capital Market Supervisory Agency and

Financial Institution shall, at the request of the Company, determine the quorum,  number of

votes to adopt resolutions, summonses to and times at which a  Shareholders General Meeting

shall be held.

2. Should the Company be terminated whether based upon a resolution of the Shareholders

General Meeting, or based upon an order of the court, liquidation must be carried out by a

liquidator.

3. The Board of directors shall act as a liquidator should the resolution of the General Meeting of

Shareholder or order as referred to in section 2 above fail to appoint a liquidator.

4. The liquidator’s fees shall be determined by the resolution of the Shareholders General Meeting

or a court order.
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5. The liquidator must record in the Compulsory Companies Register, announce the liquidation

in the Official Gazette of Republic Indonesia in 2 (two) Indonesian language daily newspapers,

one of which circulates widely in the territory of Republic  of Indonesia and the other is published

in the place of domicile of the Company at the discretion of the Company’s Board of Directors

and inform all the creditors thereof and report it to the Minister of Justice and Human Rights

and to the Capital Market Supervisory Agency  and others Financial Institution in accordance

with the applicable law and regulations.

6. the Articles of Association as set forth in this Deed of Association and any amendments

subsequently made hereto shall remain in effect until the date upon which the liquidation

accounts have been approved by the Shareholders General Meeting based upon the majority

of the votes in favors validly cast and full discharge and acquittal have been granted to the

liquidator.

7. Any remainder of liquidation proceeds must be distributed to all shareholders, each of whom

will receive in proportion to the total face value which has been fully paid for the shares

owned, respectively.

CONCLUDING PROVISIONS

Article 29

Any matters which are not, or insufficiently, provided for herein shall be subsequently resolved

upon in the Shareholders General Meeting.
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XX. SHARE SUBSCRIPTION REQUIREMENTS

1. SHARE SUBSCRIPTION

Share subscription must comply with the terms and conditions set out in this Prospectus and

in the Share Subscription Order Form (further called "FPPS"). Share subscription can be

made through accomplishment of original FPPS to be issued by the Managing Underwriter or

a copy of FPPS which is published in mass-media. The original FPPS to be issued by the

Managing Underwriter can be obtained from the Underwriters as explained in the Section of

Distribution of the Prospectus and FPPS in this prospectus. The FPPS must be accomplished

in 5 (five) copies. Share subscriptions that will deviate from the conditions referred to above

will not be entertained.

Each subscriber should maintain a securities account in the Securities Company/Custodian

Bank to be registered as the holder of the account at PT Kustodian Sentral Efek Indonesia

(KSEI).

2. ENTITLED SUBSCRIBERS

Those that will be entitled to subscribe shares will be individuals and/or institutions/business

entities as specified in Law No. 8 of 1995 dated November 10, 1995 of the Capital Market

Rule No.IX.A.7, and in the Decision of the Chairman of the Capital Market Supervisory Agency

No. Kep-48/PM/1996 dated January 17, 1996 on Responsibility of the Allotment Manager in

Share Subscription and Allotment in a Public Offering, which was amended by Supplement of

the Decision of the Chairman of the Capital Market Supervisory Agency No. KEP-45/PM/2000

dated October 27, 2000.

3. SUBSCRIPTION QUANTITY

Subscription for shares must be conducted at a minimum of one unit of transaction of 500

(five hundred) shares, and subsequently, in multiples of 500 (five hundred) shares.

4. REGISTRATION OF SECURITIES IN COLLECTIVE CUSTODY

The offered shares have been registered in KSEI under an Agreement of Equity Securities

Registration with Collective Custody No. SP-002/PE/KSEI/0307 signed by the Company and

KSEI on March 21, 2007.

A. Upon registration of the shares in KSEI, the following conditions shall apply:

1. The Company shall not issue the Collective Share Certificates, instead such shares

shall be distributed electronically and shall be administered in a collective custody

with KSEI. Shares through this Public Offering will be credited to a Securities Account

in the name of the account’s holder not later than May 25, 2007.

2. The Company shall issue a Confirmation Letter of Shares Registration (SKPS) to

KSEI as a record of evidence in the Company Shareholders Registered Book of

Shares on Collective Custody.

3. Before the shares shall be offered in this Public Offering and shall be listed in the

Stock Exchange, the subscribers will receive the allotment confirmations under their

names in the form of Allotment Confirmation Form (FKP).

4. KSEI, Securities Company, or Custodian Bank shall issue written confirmations to

the account holders through Certificate Ownership of Shares. The written confirmation

is a legal confirmation of shares listed in securities accounts.
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 5. Transfer of ownership of shares shall be performed by means of transfer of shares

between Securities Accounts that are held in KSEI .

6. The listed shareholders in a Securities Account have rights to dividends, bonus, pre-

emptive rights, vote at a General Meeting of Shareholders and others  rights that

are adhered with the shares.

 7. Payment of dividends, bonus and granting pre-emptive rights to shareholders shall

be exercised by the Company, or BAE as appointed by the Company, through

securities account in KSEI to be subsequently forwarded to the beneficial owner that

owns the Securities Account in a Security Company or Custodian Bank.

8. After this Public Offering and the listing of shares of the Company, any shareholders

who wish to have the share certificates may withdraw the shares from the Collective

Custody with KSEI after the shares from the Public Offering have been distributed

into the Securities Accounts of the appointed Securities Company/Custodian Bank.

9. Withdrawal shall be conducted by submitting an application for withdrawal of shares

to KSEI through the Securities Company/Custodian Bank, which administering the

shares requested, by filling out the Securities Withdrawal Form.

10. For the shares withdrawn from the Collective Custody, a Collective Shares Certificate

will be issued no later than 5 (five) working days after the receipt of the application by

KSEI, in the name of the shareholder in compliance with the request of the Securities

Company or Custodian Bank, which administering the shares.

11. Those parties intended to settle a transaction in the stock exchange on the Company’s

shares must appoint the Securities Company or Custodian Bank which have been

registered as the holder of the account at KSEI, which administering the shares.

B. Shares which have been withdrawn from the Collective Custody with KSEI and for which

a Collective Share Certificates have been issued may not be used for the settlement of

transactions in the Stock Exchange. Further information on procedures of withdrawal of

shares can be obtained from the Underwriters to whom the related FPPS have been

submitted.

5. SUBMISSION OF SHARE SUBSCRIPTION ORDER

During the Offering Period, the subscribers who reserve the right are capable to subscribe the

shares during working hours to be specified by the Managing Underwriter and Underwriters

where FPPS are obtained.

Each party is only entitled to submit 1 (one) FPPS with an attached copy of personal

identifications (Resident’s Identity Card/Passport for individual and Articles of Association for

Legal Entity), and the payment for the shares subscribed. For foreign subscribers, in addition

to the copy of their passports, full and clear names and addresses abroad/ valid legal domicile

of the subscriber must be clearly stated, and payment for the shares subscribed.

The Underwriters, Managing Underwriter and the Company are entitled to reject the subscription

of shares if the FPPS is not complete or if the requirements for share subscription are not

complied with.

6. OFFERING PERIOD

The offering period shall commence on May 21, 2007 and shall be closed on May 23, 2007,

from 09.00 WIB until 16.00 WIB. Nevertheless, if the total number of subscriptions has exceeded

the number of offered shares, the Managing Underwriter will foremost notify the Capital Market

Survey Agency (BAPEPAM), and as a result may reduce the Offering Period, provided  that

such Offering Period will be not less than 3 (three) working days.
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7. ALLOTMENT DATE

The allotment date, which the Managing Underwriter and the Company shall determine the

allotment of shares for each subscriber, will be on May 25, 2007.

8. SPECIAL SUBSCRIPTION OF SHARES

Special subscription of shares by the Company’s employees and/or by certain parties

determined through Decision Letter of the Company’s Boards of Directors with the Offering

Price can be directly requested to the Company, without going to the Managing Underwriter

and Underwriters, during the Offering Period for the maximum of 5% (five percent) of the

number of offered shares.

9. TERMS OF PAYMENT

Payment may be in cash, by cheque or by bank draft in Indonesian Rupiah in favor of the

Underwriters at the time a Share Subscription Form is submitted. All payments must be

deposited in the bank account of the Managing Underwriter maintained in:

PT Bank Central Asia Tbk.

 Wisma GKBI, Jakarta Branch

In the name of: PT Indo Premier Securities

Account No: 006.384.9933

Payment advice made in the form of cheque, bank draft or other book-entry transfer should be

attached in the subscription.

In case of payment by cheque, it has to be a cheque in the name of/owned by the party

submitting (signing) the subscription form. The cheque belonging to/in the name of a third

party will not be accepted as payment.

All bank charges and transfer fee with respect to such payment shall be at the account of the

subscriber. All cheques and bank drafts will be immediately endorsed upon receipt. If the

cheque or bank draft is dishonoured by the payee bank upon endorsement, the related share

subscription shall be automatically declared void. For a special share subscription, the payment

can be made directly to the Company. For any payment through an account transfer from

another bank account, the subscriber shall enclose a copy of Bank Draft Traffic Credit Note

issued by the relevant bank stating the reference number of FPPS/DPPS.

10. RECEIPT

The Managing Underwriter and Underwriters receiving the Share Subscription Form, will return

the form to the subscriber, the 5th (fifth) copy of Share Subscription Form signed (with original

signature) as Receipt of  Share Subscription. This Receipt of Share Subscription is not a

guarantee of the granted subscription. The Receipt of Share Subscription must be kept in

order to exchange it when there is a cash return of subscription and/or the receipt of Allotment

Confirmation Form for subscription. For a direct subscriber, the receipt shall be given directly

to the Company.

11. ALLOTMENT OF SHARES

The allotment of shares shall be determined by the Managing Underwriter as the Allotment

Manager using pooling and fixed allotment systems based on Rule No. IX.A.7 on Responsibility

of Allotment Manager in Subscription and Allotment of Shares in Public Offering under a Decision

of the Chairman of the Capital Market Supervisory Board No.Kep-45/PM/2000 dated October

27, 2007 and other regulations in force of the Capital Market.
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The allotment of shares shall be under a combination of fixed and pooling allotment systems.

Nevertheless, the allotment is fixed at a maximum of 99% (ninety nine percent) of the total

offered shares. The remaining 1% (one percent) will be distributed under a pooling system.

(i) Fixed Allotment

In the event that the fixed allotment system is used in a Public Offering, such

allotment may be made only with the following conditions:

a. The Allotment Manager may decide the percentage and the parties that will receive

the fixed allotment in the Public Offering. Parties that may receive fixed allotment

should have good credibility background and are considered strategic investors with

long-term investment purposes.

b. In the event of over-subscription in the Public Offering, the underwriters or affiliated

parties shall be prohibited from subscribing and owning shares for their own accounts;

and

c. In the event of under-subscription in the Public Offering, the underwriters or affiliated

parties shall be prohibited from selling the shares which have been or will be bought

under the Underwriting Contract, except through the Stock Exchange as stated in

the Prospectus that such shares will be listed in the Stock Exchange.

(ii) Pooling Allotment

In case of over-subscription, the Allotment Manager must perform the following

allotment procedures:

a. If, after excluding subscribers considered as affiliated parties who are directors,

commissioners, employees or any party owning 20% (twenty percent) or more of the

securities company acting as the Underwriter or another party affiliated with any

such parties with respect to this Public Offering, there remain some shares with the

same number or more than the number of shares subscribed, subscribers not excluded

will receive all the shares subscribed.

b. If, after excluding subscribers considered as affiliated parties, there remaining shares

less than the number of shares subscribed, the allotment to the subscribers not

excluded shall comply with the following conditions:

1. Priority may be given to subscribers who are employees of the Company and/or

certain parties to be determined in the Decision Letter of the Company’s Directors,

up to a maximum of 10% (ten percent) of issued shares.

2. The subscribers, who are not excluded, will obtain one unit of transaction on the

Stock Exchange, subject to the availability of units of the transaction. In the

event that the number is insufficient, the available units of transaction will be

distributed by lot. The number of shares included in such transaction units is the

largest full transaction unit specified by the Stock Exchange where such shares

are listed.

3. If there are remaining shares, after one unit of transaction is distributed to the

subscriber, allocation will be made proportionally, in unit of transactions, according

to the number of shares subscribed by the subscribers.

(iii) Allotment to Affiliated Parties

If the subscription by the Company’s employees and non-affiliated subscribers

will be granted through full allotment of shares, and there will be remaining shares,

such shares will be distributed proportionally to the affiliated subscribers.
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The Allotment Manager will provide an accountant due diligence report on the fair allocation

of shares to the Capital Market Supervisory Agency (BAPEPAM) as required under

Regulation    No. VIII.G.12 on the Audit Guidelines for Accountant Regarding Subscriptions

and Allotments of Securities or Distribution of Bonus Shares and under the Regulation of

BAPEPAM No. IX.A.7 on Responsibilities of Underwriters with Respect to Subscriptions

and Allotments of Securities in a Public Offering at not more than 30 days after the allotment

date.

The Company will provide the Public Offering Report to the Capital Market Supervisory

Agency (BAPEPAM) at not more than ten days after the effective listing in accordance

with the regulations of BAPEPAM No. IX.A.2.

12. CANCELLATION OF THE PUBLIC OFFERING

In accordance with on the Underwriting Agreement No. 24 dated March 21, 2007, as witnessed

by Henny Singgih, S.H., Notary in Jakarta, before the closing and during the Offering Period,

the Company and the Managing Underwriter have the rights to cancel this Public Offering

under the provisions set forth in the Underwriting Agreement.

13. REFUND OF SUBSCRIPTION MONEY

 For the subscribers whereby their subscriptions have been fully or partially rejected, or in the

event of cancellation of this Public Offering, refunds in Indonesian Rupiah or in United States

Dollar shall be made by the Underwriters to those subscribers who are able to submit their

related Share Subscription Forms. The refund will be made no later than 2 (two) working days

of the final date of the allotment or the date of the cancellation of the Public Offering as

announced.

If there shall be a delay of the refund of more than 2 (two) working days from the final date of

the allotment or the date of the cancellation of the Public Offering as announced, the refund

shall bear interest calculated from the third working day from the final date of allotment or from

the date of the cancellation at 9% (nine percent) per year for each day of delay, with the

assumption of 1 (one) month is 30 days.

The refund shall not be accompanied by interest payment, if the refund is already available in

the underwriters’ office where the subscriber has submitted its Share Subscription Form, within

the second working day from the final date of the allotment or from the date of the cancellation

of the Public Offering as announced.

Cash refund can be directly collected by the subscriber concerned by delivering the Receipt

of Share Subscription to the Underwriters. Refund by cheque or bank draft will be given directly

to the investor, under the name of the subscribers, in the Underwriters’ office by delivering the

Receipt of Share Subscription to the Underwriters. For special subscribers, the refund shall

be managed and paid by the Company.

14. DELIVERY OF SHARE SUBSCRIPTION CONFIRMATION FORM

The distribution of Share Subscription Confirmation Forms to each securities account of the

subscribers where the related Share Subscription Forms are to be submitted will be made

immediately within 1 (one) day after the allotment date. The Share Subscription Confirmation

Form can be taken upon presenting the Receipt for Share Subscription.

15. MISCELLANEOUS

The Managing Underwriter and the Company are entitled to accept or reject the subscription

of shares either wholly or partially.
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In accordance with Article 12 of the Decision of the Chairman of the Capital Market Supervisory

Agency No. 48/PM/1996 dated January 17, 1996, each party is prohibited to either directly or

indirectly subscribe more than 1 (one) subscription in one Public Offering. In case there is an

evidence that a certain party has subscribed more than 1 (one) subscription, either directly or

indirectly, the Managing Underwriter shall be entitled to cancel such subscription.
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XXI. DISTRIBUTION OF PROSPECTUS AND SHARE

SUBSCRIPTION ORDER FORMS

The Prospectus and Share Subscription Order Forms may be obtained at the office of the designated

Underwriters, the securities brokers registered as members of the Stock Exchange, as follows:

Managing Underwriter

PT Indo Premier Securities

Wisma GKBI, lantai 7 Suite 718

Jl. Jenderal Sudirman No. 28

Jakarta 10210

Phone: (021) 5793 1168

Fax: (021) 5793 1167

Underwriters

PT Dinamika Usaha Jaya

Jl. KS Tubun II/15

Jakarta Barat 11410

Phone: 021 533 0987

Fax: 021 533 0991

PT Evergreen Capital

Panin Bank Centre, Ground Floor

Jl. Jenderal Sudirman No. 1

Senayan, Jakarta Pusat 10270

Phone: 021 573 9510

Fax: 021 573 9508
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